
opln~on bf the investing public as to what the future prospects 
of the company are at that point of time. However, when a stock 
is traded infrequently, or is traded in an erratic market, or is 
closely held, such as in the case of Angeles Chemical, some other 
measure of value must be found. 

The Internal Revenue C~de of 1954, Section 203l(b), specifies 
that the value of stocks and securities of corporations not 
listed on an exchange or freely traded " ••. shall be determined by 
taking into consideration, in addition to all other factors, the 
value of stock or securities of corporations engaged in the same 
or a similar line of business which are listed on an exchange." 

Revenue Ruling 59-60, issued in March 1959 for estate valuation 
.purposes and extended to include the determination of fair market 
value of closely held businesses for income and other tax purpo
ses by Revenue Ruling 65-193, further develops a set of eight 
criteria which, while not all-inclusive, are fundamental to the 
appraisal of the fair market value of closely .held companies. 
They include: 

History of the Company and Nature of Its Business 
Economic Outlook in General and Condition and Outlook of the 
Industry in Particular 
Book Value of the Stock and Financial Condition of the 
Business 
Earnings Capacity of the Company 
Dividend Paying Capacity 
Whether or Not the Enterprise Has Goodwill or Other 
Intangible Assets 
Sales of Stock and Si:e of the Block of Stock to be Valued 
The Market Price of Stocks of Corporations Engaged in the 
Same or a Similar Line of Business Saving Their Stocks 
Actively Traded in a Free and Open Market or Over the 
Counter 

The Effect of ESOP Contributions on Fair Market Value 

Anchem's ESOP was established in fiscal 1984, The Company made a 
cash contribution of $6,500 in fiscal 1988, $65,000 in fiscal 
1987, and in "9" stock the prior two years. 

The implementation of an Employee Stock Ownership Plan may have a 
material effect on the profitability and cash flows of a business 
enterprise. The effect on profitability and cash flows can, as a 
consequence, directly impact the fair market value of the busi
ness enterprise. The deqree of effect depends on how the ESOP is 
used and can vary by changing the amount and/or nature of the 
annual contribution itself (cash or stock). 

An additional consideration in determining fair market value for 
an ESOP company is how the Company is providing for the emerging 
liability created when vested terminated plan participants tender 
Company stock for redemption. 
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For detailed discussions of the effect of'cash and/or stock 
contributions on earnings, cash flows and book values and of the 
impact of emerging liability treatment on ESOP stock marketabil
ity. see Section II of the November 1987 valuation study. 

Comoarability in Accounting Methods 

The accounting p~ofession allows a number of alternative 
accounting treatments in areas such as inventory and depreciation 
accounting. Depending upon the particular accounting method 
utilized, reported earnings may differ materially within a given 
year. These accounting treatments, which are permitted under 
Generally Accepted Accounting Principles (GAAP), are usually one
time decisions. Once a company has opted for a particular ac
counting treatment it cannot change between various accounting 
alternatives year after year without good cause. Because of 
these rules, accounting statements for a particular company are 
generally comparable from year to year. This comparability, 
however, may not exist f•om company to company even if they are 
in the same industry. This is especially true if one is compar
ing a "public" company with a "closely held" company. 

A furthe~ discussion of Menke & Associates perception of the 
differences and economic ramifications of public and private 
Company accounting procedures is also found in Section II of the 
November 1987 valuation study. 

Discounts to Fair Market Value 

The marketability of the company's stock, the control position of 
majority shareholders, and the relationship of these factors to 
the block of stock being valued can also affect the concluded 
value. Closely held stock, which lacks marketability, is far 
less attractive than a similar stock with ready access to the 
public marketplace. A minority stock interest in a closed cor
poration is usually worth much less than a proportionate share of 
the entity value of all the corporate stock. In valuing a block 
of stock, aevenue Rulings and court decisions provide a basis for 
concluding that a discount is valid for an absence of marketa
bility if the value base does not already reflect the lack of 
marleetabili ty. 

In the absence of an ESOP or adjustments to capitalization rates, 
discounts can range from 10% to 30\ o• more. When both discounts 
are applied, they are sequential. 
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III. COMP.~Y AND INDUSTRY 

Angeles Chemical is a resale/distributor primarily of liquid 
industrial chemicals used principally in the coating process. 
About 60\ of sales are industrial chemicals, and the balance 
packaging various solvents for building supply retailers. 

The Company has about 150 active industrial customers and 400-500 
in the packaging division, all of which are located in Southern 
California. Its average shipment is about $1,000. Its biggest 
customers have been Standard Brands Paint Co. and Ellis Paint Co. 
Ellis is owned by Raymond Berg, an Anchem founder and current 
shareholder. 

As discussed in last year's valuation study, business from 
Standard Brands Paint (paint thinner), which accounted for about 
5% of sales in fiscal 1987, had dropped sharply in the first 
quarter (May to July 1987) of fiscal 1988. To this date, sales 
to Standard Brands have not recovered. In the fall of 1986, the 
Company lost its largest account, Boyle-Midway (Wi~ard charcoal 
lighter), to which sales had been as high as $1.9 million (16% of 
total) in fiscal 1986. In the last quarter of fiscal 1988 Home 
Club, described as a $1 million account, stopped buying from 
Bort~, an Anchem division. 

In an effort to diversify its products and markets, Anchem 
purchased Sort::: Oil in fiscal 1986 from its owner for $450,000 
$80,000 in cash and $370,000 in a two year secured promissory 
note. Specifically, Anchem acquired the name, trade receivables, 
customer accounts and certain assets of Bortz Oil and has a three 
year marketing agreement with steve Bortz, son of the seller. 
Bortz is a packager of thinners and finishers in small containers 
for the consumer/retail market. Prior to the acquisition, it was 
losing money on about $3 million in sales. 

Anchem's basic raw materials are these organic chemicals -
propylene, methanol, toluene, xylene, ethylene glycol, acetone 
and isopropy/alcohol. These are forms of petroleum distillates 
which are purchased from Shell, Chevron, Onion Carbide, Exxon, 
Celanese and Vulkan Materials. The Company has on-site 32 under
ground storage tanks of 5,000 to 20,000 gallons capacity each and 
9 above-ground tanks (old railroad tank cars of 2,000 gallons 
capacity each). 

Anchem operates out of administrative offices, packaging and 
storage facilities on a l.B acre site in Santa Fe Springs, Cali
fornia. The structures and improvements are Company-owned, while 
the underlying real estate is owned by a partnership comprised of 
the three founding stockholders -- John Locke, Raymond Berg and 
Arnold Rosenthal. Mr. Rosenthal is no longer active in the 
Company. Mr. Locke has informed Menke & Associates of a proposal 
for the Company to purchase the Santa Fe Springs real estate from 
the partnership at fair market value, To the degree that such a 
transaction would impair the Company's liquidity and/or increase 

-7-

BR000602 



its financial lev'erage through debt issuance, the transaction 
could have a negative effect on future ESOP valuations. The 
Company rents the land for approximately $72,600 per year on a 
triple net basis. 

Anchem rents 20,000 square feet of warehouse space in a tos 
Angeles building owned by Raymond Berg. The Company is consid
ering relocating this warehouse space to a site adjacent to its 
plant. 

Anchem is subject to a number of environmental regulatory 
agencies. These include South Coast Air Quality Management 
District, Environmental Protection Agency, the California Highway 
Patrol (hazardous material, permit inspections, etc.), the Fire 
Department of the City of Santa Fe Springs and others. As of the 
date of this report preparation, Anchem has no environmental 
agency actions, citations or violations, It is not clear to the 
appraiser whether chemical contamination if it exists, such as 
long-term leakage from (underground) storage tanks, is the Com
pany's or the partnership's responsibility, or both. Chemical 
companies today operate in a difficult political and social 
environment with attendant liability exposure, business con
straints and financial risks. The cost of a major chemical spill 
or incident could impair Anchem's financial viability. The 
Company has general liability insurance coverage at $1 million 
per incident. 

As of the s~er of 1988, Anchem had 34 full-time employees 
versus 43 a year earlier reflecting the downsizing of the Com
pany. The Company has also substantially reduced temporary or 
part-time help since the end of fiscal 1988. 

Management and Stock Ownership 

The Company officers as of summer 1988 were: 

OfHc:er 

Jotm Locke 
Ra:f111ond a .. ~,. 
John Tracy 
James l!'roelicll 

i'~Uidt~~nt, CEO 
Sec:ratary(Treasurer 
Operations ~anaqer 
controlltor 

Joined Co. Age 

1971 62 
l97l 
l~64 43 
1967 44 

Ronald Sell, an employee since 1972, and most recently Industrial 
Plant Manager, resigned in October 1987. Fred Howard, Sales 
Manager, left Anchem in May 1988. Candi Hutton, an employee 
since 1977 and formerly Administrative Manager, has been 
transferred to sales and service. 

The Board of DirectoJ:s consists of John t.ocke, Raymond Berg, and 
Arnold Rosenthal. A company founder, Mr. Rosenthal sold his 
stock to the ESOP in 1984 and now has a consultant agreement with 
Anchem at $57,500 per year through July 1989. Mr. Berg's primary 
employment is President of Ellis Paint Co., an important Anchem 
customeJ;. 
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As of Apdl 30, 1988 there were 40,000 Class A and 14;065 Class B 
common shares outstanding (excluding treasury stock) as follows: 

Hold"• Number of Snares 

John Locke 20.000 A shar&s 37\ 
Raymond Berg 20,000 A shares 37 
E:SOP l4 ,065 a shares ...1§. 

Total 54,065 A & B shares 100\ 

Class A common stock is voting and Class B is nonvoting. 
Otherwise the two classes are equal. A valuation discount for 
the nonvoting Class B stock has not been taken by the prior 
appr<liser nor by Menke & Associates. since the stock is in an ESOP 
where voting rights are not passed through in any event except 
for major corporate issues. 

The Industry 

The November 1987 valuation study contains an industry overview 
which describes chemical distribution as a $10 billion industry 
populated by about 1,000 companies, with much of the growth 
occurring at the large firms who can provide a broad level of 
services. Smaller distributors, such <lS Anchem, must cope with 
stricter environmental and safety regulations. Since the indus
try is growing at about 5\ annually, Anchem, with declining sales 
since 1982, is losing market share in its geographic region. 
After several years without price relief, chemical distributors 
have been able to raise prices in the past year or so. 

Financial Analysis and Review 

Anchem has provided Menke & Associates with financial statements 
for the fiscal years 1984-1988. These financial statements have 
been thoroughly examined and discussed with management. A copy 
ot: the Company's financial statement for the fiscal year ended 
April 30, 1988, prepared as a compilation by Arthur Buhlman & 
co., CPAs, is attached as Appendix I. 

The results of our review and analysis of Anchem's financials are 
contained in the exhibits outlined below: 

Exhibit A -- Compa>ative tnc::ome Statement •. FYl984-l988 
Exhibit B -- Compa>ative Balance Sheets, FY1984-l988 
Exhibit C -- Statement of C~anqes in Financial Position, FYl966-l988 
Exhibit 0 -- Selected ~inanc::ial Ratios, FY1986-l988 

These exhibits are presented at the end of this section of the 
report. The following comments and observations are based on 
Menke & Associates' review and analysis of the Company's finan
cial statements. 
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Exhibit A contains Anchem's compatative opetating statement in 
tetms of oollats and dollats as a percent of sales for the period 
fiscal 1984-88. Sales oropped nearly Sl.l million or 10.3% to 
$9.44 million in fiscal 1988. This is the sixth consecutive year 
of sales declines. From the peak year of $16.8 million in fiscal 
1982, sales have fallen an aggregate of $7.4 million or 44\ as 
the Company has lost several major accounts as discussed earlier, 
and market share. So far, the October 1986 purchase of Bortz 
Chemical has not halted the persistent sales erosion. Original
ly, management forecast that sales in fiscal 1988 would equal 
fiscal 1987's $10.5 million. For fiscal 1989, management is 
estimating that sales will plateau at $9.5 million, 

Cost of goods sold dropped 9.6% to $7,04 million in fiscal 1988 
from $7.8 million on lower processing volume. Gross profit 
dropped 12.1% to $2.4 million in fiscal 1988 from $2.7 million; 
however, gross profit margins were maintained at 25.4\ versus 
26.0\ in fiscal 1987 and 18.3\ in fiscal 1986. The Company was 
not as successful as originally anticipated in reducing adminis
trative costs. Operating expenses were reduced by only 5.4% to 
$2.5 million or 26.4% of sales in fiscal 1988 versus $2.64 mil
lion or 25.1% of sales in fiscal 1987. As explained in the 
November 1987 valuation study, operating expenses across the 
board have risen sharply in the last several years in absolute 
and relative terms. As late as fiscal 1986. operating expenses 
were only 17.6% of sales. 

Accordingly, for the first time Anchem had a small operating loss 
of $95,000 in fiscal 1988 as compared with an operating profit of 
$94,000 in the prior fiscal year. 

Other income rose to $189,000 in fiscal 1988 from $73,000 on a 
$65,000 gain on sale of assets as the Company converted some of 
its drum deposits into sales. Other expenses jumped to $123,000 
from $88,000 as the Company realized a capital loss of $47,000 on 
the sale of part of its Pilgrim Adjustable Rate (P.A.R.) pre
ferred stock fund holding. Anchem sold the balance of its P.A.R. 
fund position in fiscal 1989 at a capital loss. Other expenses 
also include interest on the Bortz loan which will be paid off in 
the fall of 1988 and a consulting expense to former stockholder 
Rosenthal of $57,500 which stops in July 1989. 

The Company recorded a pretax loss of $29,000 in fiscal 1988 
versus a prior year profit of $79,000 and net income of $14,000 
(aftet a tax credit of $43,000) as compared with net profit of 
$67,000 in fiscal 1987. 

Exhibit B contains a comparative balance sheet for Angeles 
Chemical for the five years FY1984-88. 

Cash and liquio investments increased to $243,000 (7.9\ of 
assets) from $202,000 (6.2%) in fiscal 1987. Cash and equiva
lents is down, however, from the much higher range of 16-27% of 
assets for fiscal 1984-86, Further, at April 30, 1988 the P.A.R. 
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fund investment was carried at cost of $233,000 versus a market 
value of approximately $191,000 when these holdings were sold in 
July 1988. Accounts receivable at $1.2 million (39.9%) were down 
about $100,000 from fiscal 1987. Inventories were down slightly 
from the year before at $773,000 (25.3%). Current assets were 
$2.4 million, down from $2.53 million a year earlier. 

Fixed assets at cost rose $123,000 to $1.7 million, primarily a 
result of capitalizing dums for the first time. The accumulated 
depreciation offset on these drums was increased on a one-time 
basis also. Net fixed assets dropped to $623,000 from $733,000 
at April 30, 1987. Total assets were $3.06 million, down just 
over 6% from the $3.2 million to $3.3 million level of the prior 
four years. 

Current liabilities dropped $156,000 or 14.6% year to year to 
$912,000 with declines being registered in accounts payable, drum 
deposits (because of the forementioned partial capitalization) 
and the Bortz note payable. Long-term liabilities at $13,000 
represent the balance to be paid on the Bortz note. Shareholder 
equity rose very modestly to $2.14 million at April 30, 1988 and 
stood at just under 70% of total assets, a high for at least the 
last five years. 

Working capital at April 30, 1988 was $1.51 million, up slightly 
from $1.46 million a year earlier. As shown in Exhibit D, the 
current ratio has increased at April 30, 1988 to 2.65:1 from 
2.3:1 in the prior two years; and the quick ratio improved some
what to 1.61:1 from 1.42:1. 

Anchem's operating results continue to deteriorate to a point of 
some concern in terms of long-term business viability. Notwith
standing management representations, Menke & Associates and the 
appraiser cannot dete,mine whether the Company's sales and earn
ings are bottoming out at fiscal 1988 levels of $9.4 million and 
a small pretax loss, respectively. Although corporate liquidity 
has dropped from several years ago, the basically long-term debt
free balance sheet with solid current financial ratios is a 
source of equity value and provides management with the financial 
resources to reverse or stabili~e Anchem's operating performance. 
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Yur E;Q.d Apr ll )01 ''88 
S~lBS ,'it,442 101).0\ 

CDiit Of Salu 7 ,04.0 74.6 
Gross 'rof i L 2,ol02 U.4 

Oper~tinq Bx~na~a 2,497 26.1 

Oper~ting lnco•e I'~ I (1.01 

Other l:nco•e lUg z.o 
Other hpftnses Hl l.l 

Pretax II\COI'UI (Z91 ( .l) 
'I.'OV l$l(',u\ l!:l.'lt TAX~4 __ll .s 

Nul lnOOMI.I! .n 

ANGtL~S CHEMICAL CO. 

Exhibit A 

Coap4tat ive 1nC9,.11L§..t!!llliMI.'ttlt 
1984 .. 88 

tOOOj 

1982 198~ 

$)0,5-ll 100.0\ $L2t u~ HU:l, 0\ 
1,'181 H.O 9,909 81.7 
:~~ 734 26.0 2:,2U U,l 

2j'-t(l 25.1 2,136 17.1i 

94 .9 Dl ,J 

7l .7 180 1.5 
88 .8 48 •• 
19 .8 21S 1.8 

_ill) (.I( •••• ll~l I • 61 

.H l.H 

1985 12~! 

$U,5-i:O 100.0' $14,45'5 100.0\ 
11,296 82.2 u,n7 85.8 
2,224 6.2 2.058 14.2 

l,IJ!U 14.5 l, 94.8 u.s 

230 1.7 110 .a 

220 l.o 163 1.1 
41 • 3 l 

HI 3.0 270 1.9 
___uj!ll II.., _.WI II. 41 

l.U La 
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ANG!l..ES CHENICJH. COMPAN'i 
Exhlbit 8 

Comgarati~S !AlAnCG Sheet 
U84·U 

(000) 

AS Of April 30 ~ 1UH U8"1 1996 uas U84 

Curr~nt 1\•lietst 
Cash ' Liq. lnv, ' Hl 7.9\ $ 202 6.n $ 90S 2"/,S\ $ sa u.n $ 6lS 19.7' 
Accourlttt R*c· 1,222 l9.9 1,323 t0.5 lt288· 39,2 1,591 U,6 J,na 51.6 
lnv•ntoriu nl 25.3 794 24.3 §91 18.2 627 19.6 524 16.2 
Ptepald Exp,/Other ...i!!! 6.0 _22~ 6.3 _m J.s _H 1.? --ll 1.0 

TOtal 2,421 79.1 2,526 ?7.3 2,906 88,5 2,801 87.3 :z,uo 88.S 

Fixed A•••t• @ Cost 1.124 1;601 1,089 It 026 914 
Acqua, D~preoiAtlon (1,101) ..il!!!l ..iilll ...I!.Ul -t.:illl Net Fhed AUfi:U 623 20.4 7lJ l'l.4 371 ll.3 >97 U.4 362 l1 '2 

Oth•r Assets l1 .s 8 .2 8 8 8 

~'Otal Aas~U 100.0\ 100.0\ 100.0\ 100.0\ 100.0\ 

cutr•nt ~lobllitiesa 
Accounts PayAblt ~ 570 18,6\ I 609 18,6\ U,ll9 34.U $l,l:ZO 34," $1,007 31.2\ 
llepoelta 142 4,6 198 S.B 159 4.8 113 4.4 112 J.S 
Note Payable·Bottz 83 2,7 19 J s.~ 
Accrued Expenso:t 116 3.8 6U 2.1 49 1.5 69 2. 2 303 9.3 
Inc. Tu Payable -l.!!l.l (l,6) __ 91 2.9 _jjl) ( 1, 6) 

'fOUl 912 29.8 1,068 32.7 1,240 37. '/ l f 42 4 44.4 lfl70 42.4 

J../'1' LhtbU 1t iea 1) • 4 16 2,] 

ShAC'et'l.oldot Equity 2,136 69.9 2; 12 2 65,l,J 2i046 62,3 1, 782 55.1i 1,8S4 57.4 

~tal Li•bilitiea 
And Eqult,t $),061 100.0\ $l,l66 100.0\ 6L.li!,L lOO.Ol 1 J. •. a!ll 100.0\ H.olJQ 100,0\ 

SOURCE: Company financhl /litAt:llll' .. wnt& (unaudited), 
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ANGELES CHEMICAL COMPANY 
Exhibit C 

Statement of Changes in Fin~ncial Position 
FY1986-88 

Year End April 30: 

source of Funds: 
Net Income 

Item not Raquiring working Capital: 
Depreciation 

Other Sources: 
Tax Rafunds 
Sale of Assets 
Increase in Long-Term Debt 

Total Source of Funds 

Application of Funds: 
Decrease in Long-Term Debt 
Purchase of Assets 
Deposit Decrease 
<>aid-In Capital 

Total Application of Funds 

(000) 

Increase (Decreas~l in Wor~inq Capital 

Changes in working capital - Increase (Decrease) 
Cash 
Accounts Receivable 
Inventories 
Prepaid Expenses 
Aceounts Payabh 
Ace<ued Payroll 
<>ayroll & Sales Tax <>ayabla 
Income Taxes Payable 
Drum Deposits 
Customer Deposits 
Employe• Ben•fit & Welfare 
Loans/Notes Payable 
Accrued Profit Sharing 
Other 

Increase (Decrease) in Working Capital 

S H 

419* 

l 
_jl) 

433 

61 
310 

10 

s 40 
(99) 
(2l) 

(26) 
38 
12 

(35) 

46 
10 
(l.) 

101 

1987 

s 67 

157 

8 
l.62 

395 

87 
522 

$(681) 
12 

197 
91 

509 
( 19) 

1 
(94) 
(36) 

(3) 
( 1) 

(193) 
3 

Sl39 

99 

7 
10 

255 

113 

$369 
(286) 
(30) 

92 
3 

(l) 
(4) 

190 
(12) 

( 4 ) 

• Depreciation source in fiscal 1998 is aigaet than ope~ating dep•eciation 
bwcauz• of eapitali~ation o~ drums. 

SOtiRCE: Comp=y financial sta.tements (unaudited). 
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ANGELES CEEMI~ CO. 

Exhibit 0 

Selected Ratio ~alysis 
FY19B6-88 

Liauiditv Ratios 

Current 
(Current Assets divided 
by Current Liabilities) 

Quick 
(Cash & Accounts Receivable 
divided by Current Liabilities) 

Sales/Receivables 
(Sales divid•d by 
Account~ Receivable) 

Sales/Working Capital 
(Sales divided by 
working capital) 

Cost of Goods Sold/Inventories 
(Cost of Goods Sold 
divided by Inventorias) 

_cgvarage Ratio 

EBI'l.'/Intaust 
(Earnings before Interest 
and 'l.'ax divided by 
Interest ~xpense) 

Cash Flow/Maturity L~ 
(Net Income + Depreciation 
Expens•s divided by Current 
Portion of Long 'l.'arm D•bt) 

FY .O.;>ril 30: 

2.65 2.36 2.34 

1.61 l.77 

7.73 7.98 9.42 

6.3 7.2 7.3 

9.8 16.6 

Neg. 5.2 NA 

2.5 1.2 NA 

BR000610 



Exhibit 0 (cont.) 

Leverage Ratios. 

Oebt/Worth 
(Total ~iabilities divided 
by Net Worth l 

~ong-Term ~iabillties/Worth 

(Liabilities over one year 
divided by Net worth) 

Operatinc Ratios 

Percent Profit before Taxes/ 
Net worth 

(Pretax Profit divided 
by Assets leu 
~labilities) 

Total Asset Turnover 
(Sales divided by 
Average Total Assets) 

Return on Squity 
(Net !ncome divided by 
Average Stookhold•rs' Equity) 

Return on Assets 
(Net Income divided by 
Average Stockholders• Equity) 

NA = Not applicable 
N•g. ~ Negative calculation 
Noa:t. ~ Nominal 

FY April 30: 

0.43 0.54 0.61 

Nom. 0.04 

Neg. 3. 7\ 10.5\ 

~.9B 3.21 3. 74 

Nom. 3.2% 7.3\ 

Nom. 2.0\ 4.3, 
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IV. VALUATION 

!n arriving at a value determination for Angeles Chemical, co. 
Menke & Associates has considered all relevant factors under 
Revenue Ruling 59-60 with respect to the valuation of closely 
held companies. The following comments represent our findings 
with respect to those specific factors outlined in Revenue Ruling 
59-60 as they pertain to the valuation of a closely held company 
such as Anchem. 

Book Value 

Anchem's stated book value was $2,136,098 as of April 30, 1988. 

Normally, book value or adjusted book value is not afforded much 
weight or consideration in the valuation of an operating company 
such as Anchem. Such type companies are normally valued on 
earnings and/or cash flow capacity. Because of depressed oper
ating results, Menke & Associates chose to use book value as fair 
market value for ESOP purposes as of April 30, 1987 and is using 
it as a valuation reference as of April 30, 1968. 

Oividend History, Caoacity and Probability 

Revenue Ruling 59-60 suggests that the appraiser consider 
dividends and dividend paying capacity in valuing closely held 
securities. 

The Company has not paid any dividends on its common stock and 
has no intention of changing this policy at this time. This 
policy is quite appropriate for a small, private company which is 
owned by shareholders who neither rely upon nor expect dividend 
income. 

Normally, earnings reinvested in the growth of the Company can be 
expected to earn at a greater return than dividend income invest
ed in other investment opportunities with similar risks and 
prospects. Consequently, shareholders will ultimately benefit 
from the current policy to reinvest earnings in the Company's 
growth rather than to pay cash dividends. 

The capacity to declare and pay cash dividends is a positive 
consideration. The decision not to pay dividends is not a nega
tive consideration. 

Comparable Companies -- Publicly Traded 

Revenue Ruling 59-60 suggests that the appraiser consider the 
market price of stocks of corporations engaged in the same or a 
similar line of business having their stock actively traded in a 
free and open market or over the countec. Menke & Associates has 
made an exhaustive search for comparable public companies which 
can be deemed to be similar to Anchem •. No single company proved 
to be a worthy publicly traded comparable. Publicly traded 
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companies are generally much larger and more diverse both geo
graphically and in business operations. 

One such large public company is Onivar Corp. As reviewed in the 
Novembe~ 1987 study, Onivar is the largest u.s. chemical distrib
utor with fiscal 1988 revenues of $1.1 billion. Van Water & 
Rogers, a Onivar division, is a direct Anchem competitor. Uni
var's net income per share was $1.27 and cash flow (net income 
plus depreciation) was S2.87 for the fiscal year ended February 
29, 1988. Onivar's current ratio as of that date was 1.4:1; debt 
to equity was 1.2:1 and book value was $11.80 per share. Return 
on sales and equity were l.Ot and 12.3% respectively. As of 
April 30, 1988, univar common was trading at $17-3/4 or l.SX book 
value, 14.0X earnings, 6.2X cash flow and 14% of revenues. 

Normally, Menke & Associates would select a capitalization rate 
or Price/Earnings ratio by reference to P/E ratios for market 
indices such as the Dow Jones Industrials, Standard & Poor's 400 
and Moody's Chemical Industry cQmposite. Since a capitali:<~ation 
of earnings methodology is not now being employed, such a refer
ence is not app~optiate. onivar's market capitalization rates 
may be broadly referenced in the future although Onivar is a 
substantially larger and much more geographic, customer and 
product diverse company. 

Cash Flow and Earninas Capacity 

The prior ESOP valuations by Charles Sta~k, PC, appear to rely on 
conclusions derived from capitalizing five year average of net 
income, aftertax cash flow and pretax available cash flow, among 
other methods. Aftertax cash flow is net income plus deprecia
tion or total sQurce of funds. Available cash flow before taxes 
is pretax income plus profit share/ESOP contribution plus depre
ciation. Anchem's earnings and cash flow as just defined for 
FY1988 and its recent three-year average is shown below1 

Pedod 

F'tl988 
l!"t1986•Ba Avg. 

Net Income 

$14,000 
73,000 

NOTE: F1qurQs have been round~d 

sun !!'low 
Available After Tax 

Sl7L,OOO 
295,000 

S208,000 
226,000 

In a cyclical industry such as chemical distribution, it is 
normally appropriate to use five-year averages for valuation 
purposes as was done in the past. However, Anchem's steady 
decline in sales and profits indicates an alteration in the 
Company's basic operating ci~cumstances. Consequently, the 
employment of historic five-year averages is not indicative of 
the Company's current and future income and cash flow. The 
appraiser therefore did not use these longer term averages and 
feels that a three-year average also may not be indicative. 
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It is important to note that 1988's net income and aftertax cash 
flow reflect a very small ESOP contribution, while there were 
sizable ESOP contributions of ~92,000 (stoc~) and $66,000 in 
fiscal years 1986 and 1987, respectively. Also, John Locke 
"deferred" on a nonaccrued basis $25,000 of his 1988 bonus. 

As discussed earlier, management is suggesting.fiscal 1989 sales 
of $9.6 million and modest earnings before taxes and ESOP contri
bution and with officer bonuses at the 1987 level of $145,000. 
If this occurs, Anchem would have available cash flow, as defined 
above, of about $200,000, which after the final payment on the 
Bortz note can be used to maintain corporate liquidity and for 
capital improvements which in a shrinking business may not be 
significant. Approximately $58,000 of cash will be freed up by 
July 1989 when the Rosenthal consulting agreement terminates. 

Valuation 

Because of insufficient demonstt"able earning power and moderate 
cash flow prospects, Menke & Associates and the appraiser once 
again must look to the balance sheet for valuation purposes as in 
fiscal 1987 when we employed book value for fair market value. 
For the instant valuation, the appraiser believes the stated book 
value of $2.14 million should be discounted 10% or $214,000 to 
reflect the overstatement as of April 30, 1988 of the "cash" 
account and the opinion supported by management that fixed assets 
would be liquidated at below book or carrying value. 

Since management has not provided Menke & Associates with 
specific current estimates of plant and equipment market value, 
the appraiser's 10% discount to an adjusted value of $1,922,000 
is somewhat judgmental. At the valuation date, Anchem was essen
tially long-term debt free and working capital was ~1.5 million. 

Subtracting working capital of $1.51 million from the adjusted 
book value suggests the plant and equipment may be worth in an 
orderly liquidation $413,000. This figure or part of it could 
also represent business .goodwill and going concern value although 
economic worth of these elements, which Menke & Associates has 
not attempted to otherwise quantify, is shrinking as the Company 
loses customers. 

The indicated fair market value of $1,922,000 is 11.2X FY1988 
available cash flow (CF) and 9.2X aftertax CF. It is also 6.5X 
average fiscal 1986-88 available CF and 8.5X aftertax CF for 
1986-88 average. While these capitalization rates are generally 
high, they do provide some support to the value conclusion. 

Generally, capitalization of income and cash flow streams is the 
appropriate methodology for determining the equity fair.market 
value of an operating company such as Anchem. The decision to 
primarily utilize book value is based on the factors discussed 
and Menke & Associates and the appraiser's experience and 
knowledge in deriving equity values of closely held companies. 

-14-

BR000614 



As of the ESOP plan year, which began May 1, 1987, the ESOP 
Committee changed its policy of paying terminated plan partici
pants in a lump sum to paying participants terminated for reasons 
other than retirement at age 65 in five annual pay-outs com
mencing on the first anniversary of termination. Terminated plan 
participants sell 20% of their stock in each of five years at the 
fair market value applicable for each year. Accordingly, the 
above derived value is discounted for restricted marketability by 
10% or $192,000 to produce a fair market value for ESOP purposes 
of $1,730,000 or $32.00 a share on 54,065 A and s shares 
outstanding. 

It should be noted that the fair market value has thus been 
reduced by one-third (33.5%) from the aggregate ESOP valuation of 
$2.6 million as of April 30, 1986, which decline recognizes the 
subsequent two-year deterioration in the Company's operating 
record and the deferred ESOP payout policy now being followed. 

Recent Stock Sale and Valuation 

Revenue Ruling 5~-60 suggests that arm's-length sales to 
knowledgeable unrelated third parties in the recent past would be 
a basis for valuation. 

There have been no such recent transactions. 
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V. CONCLUSIONS 

Based on out experience and general knowledge in determining the 
value of closely held companies and upon the consideration of all 
factors previously discussed, Menke & Associates is of the opin
ion that the fair market value of the outstanding common stock of 
Angeles Chemical co. for ESOT purposes is $1,730,000 oc $32.00 
per share as of April 30, 1988 on 54,065 A and B shares outstand
ing. This valuation is based on adjusted book value and a capi
talization of cash flow. 

Specific positive factors concerning Anchem were its positive 
cash flow, its still solid and long-term debt free balance sheet 
which may sustain the Company through this period of depressed 
profits, and management's apparent commitment to further reduce 
operating expenses. 

Negative factors were six consecutive years of sales and profit 
decline, inadequate returns on capital and equity, uncertainty 
over' the timing of an operating stabilization or turnaround, loss 
of middle management and marketing personnel, the relative ero
sion of corporate liquidity, and the environmental problems of 
the chemical industry. 

It is important to point out that this evaluation is specifically 
intended to establish a per-share fair market value for shares to 
be issued or sold to the ESOT. This report does not specifically 
address the evaluation of the Company as an entity. The value of 
the Company as a whole, with the attendant rights to control the 
direction and growth of the Company, to influence or control 
compensation and dividends, to change the management, to acquire 
other companies and/or business operations, to buy companies or 
new product lines, or to sell or merge the Company, may be 
greater than the total value implied by this evaluation. 

On the other hand, the value of minority interest shares held 
outside of an ESOT would probably be less than the value deter
mined in this report. An ESO'l' with a "put" option obligating the 
Trust to repurchase the shares held by participants provides a 
valid market for such stock. Minority interest shares held 
outside of the ESOT would by necessity be discounted by more than 
lOt taken here for their greater inherent lack of marketability. 

This valuation is as of April JO, 1988; and, since it is based 
upon recent financial statements, it should be valid for the near 
future. However, it is imperative to recognize that the dynamics 
of the industries secved and general economic conditions can 
change and invalidate this evaluation. Federal regulations 
require that the Company's common stock be reevaluated at least 
annually for !SOT purposes. 

-16-

BR000616 



APPENDIX I 

BR000617 



AF!C:HER. Sut..MAHN & co. 
CLA'TIF"T(C Pt,Hll.IC A<!:eOuNTANTS 

To the Board of Directors 
Angeles Chemical Co., Inc. 

OZO SOUTH l.,o\K( AVE:NU£ · PASAC(.NA, CAL.IF'OANIA i»IIOO 

We have compiled the accompanying balance sheet of Angeles 
Chemical Co., Inc. as of April 30, 1988 and the related statements of income and changes in financial position fo~ the year then ended, in accordance with standards established by the American Institute ot Certified Public Accountants. 

A compilation is limited to presenting in the form of financial statements information that is the representation of management. We have not audited or performed a review service on the accompanying financial statements, and accordingly, do not express an opinion o:: 
any other form of assurance on them. 

Management has elected to omit substantially all of the 
disclosures required by generally accepted accounting principles. r= the omitted disclosures were included in the financial statements, they might influence the user's conclusions about the company's financial position and results of operation, and changes in financial position. Accordingly, these financial statements are not desigr:ed 
for those who are not informed about such matters. 

~~i~. 
) 

CERTIFIED PUBLIC ACCOUNTANTS 

July 14, 1988 
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ANGELES CHEMICAL CO·• INC. 

CURRENT ASSETS 
F·ETTY CASH 
CASH IN BANK 
CASH IN BANK - BORTZ 
CASH IN MONEY MARKET 
P.A.R. FUND 
ACCOUNTS RECEIVABLE 

ASSETS 

ALLOW. FOR DOUBTFUL ACCTS, 

NET RECEIVABLES 
ACCTS. REC. - STALLION 
ACCTS, REC, - OTHER 
EMPLOYEE ADVANCES 

_ INVENTORY - CHEMICALS 
INVENTORY - PACKAGING 

_ INVENTORY - PKG, -BORTZ 
INVENTORY - GASOLINE ' 
PREPAID INCOME TAX 
PREPAID INTEREST 
F'REPAID PROPERTY TAXES 
PREPAID TANK TESTING 
PREPAID INSURANCE 
PREPAID AUTO LEASE 
PREPAID CONSULTANTS FEES 
PREPAID PACKAGING 
PREPAID EXCISE TAX - FUEL 

TOTAL CURRENT ASSETS 

FIXED ASSETS - AT COST 
OFFICE TRAILER 
TRUCKS & AUTOS · 
TANKS & PLANT EQUIPMENT 
FURNITURE & FIXTURES 
cONSTRUCTION IN PROCESS 
PLANT 
DRUMS 

TOTAL FIXED ASSETS 

BALANCE SHEET 
UNAUDITED 

APRIL JO, 1988 

S 1r211r445.84 
- <21r940,85l 

97•8llo43 
187t7JJ,l5 
7'37r213~SS 
200,63.5.00 

15t68:S.78 
326.158.88 
1:S8.59S.50 

LESS: ACCUMULATED DEPRECIATION 

NET FIXED _ASSETS 

OTHER ASSETS 
DEF'OS ITS 
DEPOSITS - PALLETS 
IIEF•QSITS - DRUMS 

TOTAL OTHER ASSETS 

TOTAL ASSETS 

$ 400.00 
(4t596.95') 
9.176.47 
S,J:sJ,7:S 

233tl74.2S 

1·189·504.99 
23·614-!ll 
8•968.34 
2t318.S1 

389t781.24 
aa,sso.Jl 
287rSO~ .. J1 

7t027.04 
sS.888.oo 

2r7:S4,82 
2P027,Q3 

<1•753.40) 
83.023.80 

775.00 
10t633.32 
25r570.28 

1.002.76 

1·723·833.29 
(1>101r072.96) 

4•823.00 
489.50 

12t160.75 

SEE ACCOUNTANTS COMPILATION REPORT 

62'2t760.33' 

s 3•060•'i'JJ,s9· 
... ~~~s•••lll:t:~.lllm• 

BR000619 



ANGELES CHEMICAL CO,, INC, 
BALANCE SHEET 

UNAUDITED 
APRIL 30 • 1988 

LIABILITIES AND CAPITAL 

CURRENT LIABILITIES 
ACCOUNTS PAYABLE 
ACCRUEII PAYROLL 
ACCRUED COMMISSIONS 
ACCRUED WORKMANS COMP. INSURANCE 
F'AYROLL TAXES PAYABLE 
SALES TAX F'AYABLE 
INCOME TAXES PAYABLE 
DRUM DEPOSITS 
EMPLOYEE BENEFIT & WELFARE 
NOTE PAYABLE - BORTZ OIL 
NOTES PAYA!ILE 
ACCRUED F'ROFIT SHARING 

TOTAL CURRENT LIABILITIES 

LONG TERM LIABILITIES 
NOTE PAYABLE 

TOTAL LONG TERM LIABILITIES 

CAPITAL 
CAPITAL STOCK - S.lO PAR VALUE• 

1•000,000 SHS, AUTHORIZED• 
~4,06~ SHS, ISSUED & OUTSTANDING 

F•AID IN CAPITAL 
RETAINED EARNINGS - BEGINNING$ 2r0l0r973o84 
STOCK REtlf!EMEO • 00 
NET INCOME OR (LOSS) 13r994.07 

RETAINED EARNINGS 

TOTAL CAI"ITAL 

$ 570r396,27 
21·883.05 
.2~1977.53 
1:5,523 .. 98 
41.885.79 

.oo 

.oo 
142•103.00 

1•701.53 
82.648.02 

9r564,72 
.oo 

~5.406 .so 
tos.nJ.eo 

SEE ACCOUNTANTS COMPILATION REPORT 
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ANGELES CHEMICAL CO·• INC, 
STATEMENT OF INCOME 

UNAUDITED 
YEAR ENI1ED APRIL 30• 1988 

CUMENT 
PERIOJ:i 

YEAR 
TO DATE 

SALES • 2·463.166.10 100.0 • 9•442.310.77 100.0 

COST OF SALES 

GROSS PROFIT 

OPERATING EXPENSES 
ADMINISTRATIVE SALARIES· 
DIRECT WAGES 
INDIRECT WAGES 
SALES WAGES 
OFFICE WAGES 
PLANT EXPENSE 
LAB EXPENSE 
TRUCK EXPENSE 
AUTO & TRAVEL 
FREIGHT-IN 
FREIGHT OUT 
DRUH MAINTENANCE 
TANK TESTING EXPENSE 
REPAIRS 1 MAINTENANCE 
PRINTING PREP. EXPENSE 
OUTSIDE LABOR 
EQUIPMENT RENTAL 
RENT 
OFFICE SUPPLIES 
COMPUTER EXPENSE 
F'ROFESSIONAL SERVICES 
TAXES & LICENSES 
PAYROLL TAXES 
BUSINESS PROMOTION 
AI•VERTISING 
COMMISSIONS 
F'OSTAGE 
COMMISSIONS-BORTZ 
II !RECTORS FEES 
(IQNATIONS 
CASUALTY INSURANCE 
WORKMENS COMP, INSURANCE 
GROUP INSURANCE 
DUES & SUBSCRIPTIONS 

1.867.534.98 

595·631.12 

93.000.00 
56·310.09' 
13.339.37 
24.658.37 
34.638.86 
10t994.03 

24,842.03 
10t519.35 

9t448.1S 
37.203.70 

3t702.00 
1•650.00 
9·130.66 
4•397.01 

27t388.51 
945.29 

22,000.00 
4>199.49 
3.823.43 
Bt684,94 
3·967.16 

19,513.75 
10.7~1.72 
2·664.36 

74•?74.48 
1•372.23 

27.521.50 
2r2~0.00 

.oo 
25.577.38 
2r836,25 

20.256.24 
1.042.31 

75.8 

3.8 
2.3 

loO 
lo4 

.4 

.o 
1.0 

.4 
l.S 

.2 
• 1 
,4 

1.1 
.o 
.9 
.2 
.2 
.4 
·2 
.a 
.4 
• 1 

3.0 
• 1 

1.1 
.1 
.o 

1.0 
• 1 
.a 
.o 

SEE ACCOUNTANTS COMPILATION REPORT 

174.075.00 
277.89:5.82 
1.06•061.98 
115 >193. 28 
119·772.83 

46r4:26.32 
4.931.14 

103.589.83 
51.738.05 
82.532.40 

180.898.39 
89r483,!S!S 
6t600.00 

28·950.00 
l5r93"~.54 

lOS,43S.47 
10.526.56 

121·000.00 
11·086.23 
12.393.17 
40 '862 .10 
15·950.10 
60.875.91 
3StS76.42 
18.346.79 
7!h 146 t 01 

3•970.49 
12s .on. 41 

9.ooo.oo 
5:9.44 

89,354.38 
25,~14.21 

73,853.82 
3.784.38 

74.6 

1.8 
2.9 
1.1 
1,:1 
1.3 

~ . .., 
• 1 

1.1 

.9 
1.'? 

.9 
• 1: 
.3' 
• 2 

1.1 

l. 3. 
.L 
.1. 
• i1 ' 

t .;.. 

.4 

• 1 
• c 
• s 

• E 
• c 

BR000621 



ANGELES.CHEMICAL CO., lNC. 
STATEMENT OF INCOME 

UNAUOITEII 
YEAR ENDED APRIL 30• 1988 

OPERATING EXPENSES-< CONT' Ill 
UTILITIES 
TELEPHONE 
tiEF'RECIATION 
EMPLOYEE WELFARE 
UNIFORM EXPENSE 
BAD DEBTS 
PROFIT SHARING EXPENSE 

TOTAL QF·ERATING EXF·ENSES 

OPERATING INCOME OR <LOSS> 

OTHER INCOME 
t•ISCOUNTS EAF;NE:tl 
DEMURRAGE 
SALE OF ASSETS 
INTEREST INCOME 
DIVIDI!:ND INCOME 
MISCELLANEOUS INCOME 

OTHER EXPENSE 
INTEREST EXPENSE 
CONSULTANT EXPENSE 
LOSS ON SALE OF ASSETS 

NET INCOME OR (LOSS> 
BEFORE TAXES 

F·ROVISION FOR TAXES 

NET INCOME OR <LOSSJ 

CURRENT 
F'ERIO[I 

$ 4•331.44 
7t767-84 

57·710.05 
2r050t64 
1t053.71 
2r291.20 
6t49~.19 

676r224,78 

.2 

.3 

w--------- -----
<80.593.66) (3,3) 

-~-------- -·---
1>:183. 78 

712.50 
65t780.31 

lt:!32.99 
9r043.40 
3rSS9.43 

o1 
.o 

2.7 
• 1 
.4 
.1 

---------~ -----
B1r64:i!o41 

:1•697.03 
14r375.o1 
46.959;40 

65r031•44 

.6 
1.9 

(63r982,69) (::!,6) 

51.647.00 2.1 

$ <12. l3:i oo9) 
=======!e=== 

SEE ACCOUNTANTS COMPILATION REPORT 

YEAR 
TO DATE 

' 17.792.63 
30.001.77 

l93t776.60 
7.959.78 
St39B.29 

(6,226.38) 
6,495·19 

"I 
~ 

.2 

.3 
:1.1 

• 1 
• 1 

( .1: 
. l 

(95.029.791 (1.0: 

6•937.20 
~5.:397 d6 

64.850.75 
51266.49 

33r2~8.3::! 
73•418.93 

18r724.59 
:;;r,:;oo.oo 
46r9S9.40 

123.183.99 

43·099.00 

.1 
• l 
• 7 
• l 
.4 
.a 

:2. c ' 

.2' 
,6 .. 
"" 

1.3 

• 1 . 
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ANGELES C~EMICAL co,, INC. 
STATEMENT OF CHANGES IN FINANCIAL POSITION 

UNAUDITED 
YEAR ENIIED APRIL 30• 1988 

SOURCE OF FUNDS 
NET INCOME 

ITEMS NOT R[QUIRING 
I.IORKING CAPITAL: 

DEPRECIATION 

OTHER SOURCES 
I1RUM OEF'OS ITS 
SALE OF ASSETS 
INCREASE IN LONG-TERM DE~T 

TOTAL SOURCE OF FUNDS 

APPLICATION OF FUNDS 
[IECREASE IN LONG- TERM DE!lT 
PURCHASE OF ASSETS 
INCREASE IN DEPOSITS 

TOTAL APPLICATION OF FUNDS 

INCREASE OR <DECREASE) 
IN WORKING CAf'ITAL 

CHANGES IN WORKING CAPITAL-
INCREASE OR <DECREASE) 

CASH 
ACCOUNTS RECEIVA~~E 
EHP~DYEE ADVANCES 
INVENTORIES 
PREPAID EXPENSES 
ACCOUNTS PAYA~LE 
ACCRUED PAYROLL 
ACCRUED EXPENSES 
PAYROLL l SALES TAX rAYADLE 
INCOME TAXES PAYA~LE 
DRUM DEPOSITS 
CUSTOMER I1Ef'OSITS 
EMPLOYEE BENEFIT & WELFARE 
LOANS PAYABLE 
NOTES PAYABLE 
ACCRUED PROFIT SHARING 

INCREASE OR <DECREASE) 
IN WORKING CAPITAL 

$ 

CURRENT 
PERIOD 

90·579.13 

.oo 
4.6::i0.6l 

.oo 

----------
82.894.05 

----------
1•9c;>2.65 

34•289.80 
'i'•::i8o.oo 

----------
45.862·45 

--·-------
37•031.60 

==:!!l:·liiiil===== 

$(2!33.048.!36) 
239.375.29 

1t343.51 
109•403.56 

2r651.15 
( 117.?96.:!16> 

<17rJ04o6l) 
(5r836.28) 

(36r916,92) 
8·559.00 

9~h 922' 00 
.oo 

<c;>S.Ul 
48r126.77 

.oo 
(6•349.36) 

----------
s 37.031.60 

:.li:;;;;;:;;.;;:;;;;;;:;~;~:SII.lZR:;g; 

SEE ACCOUNTANTS COMPILATION REPORT 

YEAR 
TO DATE 

418.(>42.68 

100.00 
1r466.22 

<1•594.12) -- ... --... -... --
432.608.8::1 __ ........ _ ..... ____ 

61>142.62 
310.222.14 

9•629.50 

--------·-
380.994.26 
----------

s 51r614.59 
========== 

• 40.359.77 
(99t297.:i5) 

2r032.01 
<21r445,47> 
(24r727.13) 
38r578.74 
12~284.15 

<15.523.9$) 
(34.746.50) 

.oo 
4Sr867,00 
10•118.00 

(960.15) 
ll0t640. 42 

<9tS64.72l 
.oo 

----------
$ Slr614.:S9 

OII;;;J<;;,;o;r.;;.;:;:.:.;::.:..;::;.;;'; 
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INC. 

Eric M. Bramstedt 

Eric Bramstedt has nearly 25 years experience in the field of 
financial analysis, equity evaluations, securities analysis and 
investment hanking. He has prepared well over 100 business 
valuations on closely held companies for merger and acquisition, 
gift and estate taxes, Employee Stock OWnership Plans ( ESOPs), 
incentive stock option plans and others. These valuations 
covered a hroad industry scope of closely held and public 
companies including several Fortune 1000 listings. Mr. Bramstedt 
possesses in-depth knowledge of ESOP functions and valuations 
through seven 'years of extensive expedence with two leading ESOP 
design and valuation firms -- Kelso & Co. and Houlihan, Lokey, 
Howard & Zukin. 

Mr. Sramstedt holds a bachelors degree in Economics from Stanford 
University and is a Chartered Financial Analyst (CFA). His 
professional affiliations include membership in the Security 
Analysts of san Francisco, the Financial Analysts Federation, and 
the Valuation Roundtable of San Francisco. 

sryant J, Brooks 

Bryant J. Brooks has an extensive background in corporate 
finance, venture capital, investment banking, and mergers and ac
quisitions. Mr, Brooks was President of Say Equities, a venture 
capital firm, from 1972 to 1974. From 1968 to 1972, Mr. Brooks 
was President of Boothe Computer Investment Corporation, also a 
venture capital firm. Prior to that, Mr. Brooks was Vice Presi
dent and Treasurer of Continental Capital Corporation, a publicly 
held Small Business Investment Company. 

Since 1975, Mr. Brooks. has prepared evaluation reports for a wide 
range of small and large companies. The clients represent a va
riety of manufacturing, distribution and service organizations -
including a number of high-technology companies. 

During 1982, Mr. Brooks served for nine months as pre-term 
President of a publicly held savings and loan holding company. 

Mr. Brooks also teaches graduate level finance courses at Golden 
Gate University in San Francisco. 

Mr. Brooks was graduated Phi Beta Kappa hom Yale Onivers.ity in 
1950, receiving a B.A. degree in Economics. Ee received an 
M.B.A., with Distinction, from Earvard University in 1955. 
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Raymond G. Hogue 

Raymond G. Hogue is an experienced financial analyst who has been 
a member of the business valuation staff of Menke & Associates 
since 1982. Mr. Rogue has a broad background in the analysis and 
valuation of various sizes and types of businesses. Prior to 
joining Menke & Associates, Inc., he served as the accounting and 
financial manager for a contract software development company. 

Mr. Rogue graduated with hono~;s fl:om 
receiving a B.S. degree in finance. 
as the outstanding graduate of the 
School of Business. 

Robert M. Ireland 

San Jose State University, 
In addition, he was chosen 
San Jose State University 

Robert M. Ireland has an extensive background in securities 
valuation, corporate finance and venture capital. Prior to join
ing Menke & Associates, Mr, Ireland was a Vice President and 
General Partne~; of Kelso & Company, Inc., an investment banking 
firm which specializes in Employee Stock Ownership Plan (ESOP) 
financing techniques. Mr. Ireland is an experienced professional 
in securities valuation, in the financial design of Employee 
Stock Ownership Plans (ESOPs), and in the planning, design, 
structuring and implementation of leveraged buyouts. 

Prior to his association with Menke & Associates and Kelso & 
Company, Mr. Ireland was a consultant to Transamerica Corporation 
and Memorex Corporation in the areas of corporate finance and 
capital markets during their computer industry antitrust litiga
tion, From 1970 to 1974, Mr. Ireland was a Security Analyst at 
BA Investment Management Corporation, a subsidiary of Bank of 
America NT&SA. He is a member of the Financial Analysts Federa
tion, the Security Analysts of San Francisco, and the American 
Management Association. 

Mr. Ireland graduated from Stanford University with an A.B. in 
Economics in 1965. He received his M.B.A. in Finance from the 
University of California at Los Angeles in 1967, followed by two 
years of serviee in the U.S. Army as a Contracting Officer at the 
U.S. Army Electronics Command in Ft. Monmouth, New Jersey, and 
the Republic of Vietnam. 

Everett A. Mathews 

Everett A. Mathews graduated from the University of California, 
Berkeley, with a B.S. degree in Finance. Prior to 1971 he was 
employed as a commercial loan officer by Security Pacific Nation
al Bank in theh San Francisco Main Office with responsibility 
for lending to businesses, Since 1971 he has speciali:z:ed in 
financial analysis and .the valuation of closely held businesses. 
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ARCHER, BU.l..M"HN !0 Co. 
CEftT$F'I€.0 PU.LtC ACCO"Uoi"I'ANT$ 

To the Board of Directors 
Anqeles Che~ical Co., Inc. 

We have compiled the accompanying balance sbeet of Angeles 
Chemical Co., Inc. as of April 30, 1988 and the related statements of 
income and changes in financial position ·for the year then ended, in 
accordance with standards established by the American Institute of 
Certified Public Accountants. 

A compilation is limited to presenting in the·form of financial 
statement~; information that is the reptelutntation of management. We 
have not aui.lited or performed a review service on the accompanying 
financial statements, and accordingly, do not expreas an opinion or 
any other form of assurange on them. 

Management has elected to omit substantially all of the 
disclosures required by generally accepted accounting principles. If 
tb.e omitted disclosures were included in the financial statements, 
they might influence the user's conclusions about the company's 
financial position and resulta of operation, and changes in financial 
position. Accordingly, these financial statements are not designee! 
for those who are not infor111ed about sucb matters. 

~~.~~. 
CERTIFitD PUBLIC ACCOUNTANTS 

July u, 1988 
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ANGE~ES CHEMICAL CO•r INC, 
FAL,.NCE SHEET 

UNAUDITED 

CURREKT ASSETS 
PETTY CASH 
CASH IN flANK 
CASH IN IIANK - BORTZ 
CASH IN MONEY KARKEf. 
P.A.R, FUND · 
ACCOUNTS RECEIVABLE 

ASSETS 

ALLOW, FOR DOUBTFUL ACCTS, 

NET RECEIVABLES 
ACCTS. REC, - STALLION' 
ACCTS, REC, - OTHER 
EMPLOYEE ADVANCES 
INVENTORY - CHEMICALS 
INVENTORY - PACKAGING 
INVENTORY - PKG,-BORTZ 
INVENTORY - GASOLINE -
PREPAID INCOME TAX 
PREPAID INTEREST 
PREPAID PROPERTY TAXES 
PREPAID TANK TESTING 
PREPAID INSURANCE 
PREPAID AUTO LEASE 
PREPAID CONSULTANTS FEES 
PREPAIP PACKAGING 
PREPAID EXCISE TAX - FUEL 

TOTAL CUR~ENT ASSETS 

FIXED ASSETS - AT COST 
OFFICE TRAILER 
TRUCkS I AUTOS · 
TANKS I PLANT EQUIPMENT 
FURNITURE t FIXTURES 
CONSTRUCTION IN PROCESS 
PLANT 
DRUKS 

TOTAL FIXED ASSETS 

APRIL 30r 1988 

$ 1t211r44:5,S4 
' ( 21 r 940o8Sl 

97_r81lo43 
187r733.1S 
737r213.5S 

· 200r6Js.oo 
1So685o78 

326r15&.as 
1!58o595,50 

LESS! ACCUMULATED DEPRECIATION 

NET FIXED ASSETS 

OTHER ASSETS 
DEPOSITS 
DEPOSITS - PALLETS 
DEPOSITS - DRUMS 

TOTAL OTHER ASSETS 

TOTAL ASSETS 

• 400 •. 00 
C4r596,,5) 
9r176o47 
Sr353.75 

233r 17'1. 28 

1rlS9rS04.99 
2lt6l'lo51 

8o968o34 
2t31So51 

38'i't781.24 
ss.sso.Jt 

287r505o31 
7o027o04 

S5tBSS.OO 
2r7S4.82 
2r027o63 

Clr7S3o40) 
83~023o80 

775.00 
10r6JJ,J2 
25.570.28 

1r002o76 
---------

1o723r833o29 
Ut10lo072.96) 

4r823.00 
489.:50 

12t160.75 

SEE ACCOUNTANTS COMPILATION REF·ORT 

$ 2r420r700,01 

62~760.33 

17r473o25 

$ 3t060r933o59. 
--.:~~====:ill::=• 
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ANGELES CHEMICAL co,. INC, 
l!ALANC£ SHEET 

UNAUDITED 
APRIL :50' 19911 

LJ~eiLITIES AND CAPITAL 

CURRENT LIA&ILITIES 
ACCOUNTS PAYABLE 
ACCRUED PAYROLL 
ACCRUE~ COHKISSIONS 
ACCRUED WORKKANS COMP, INSURANCE 
PAYROLL TAXES PAYABLE 
SALES TAX PAYABLE 
INCOHE TAXES PAYA9lE 
DRUM DEPOSITS 
EMPLOYEE ~EHEFIT I WELFARE 
NOTE PAYABLE - BORTZ OlL 
NOTES PAYABLE 
ACCRUED PROFIT SHARING 

TOTAL CURRENT LIA~ILITIES 

LONG TERM LIABILITIES 
NOTE PAYABLE 

TOTAL LONG TERM LIABILITIES 

. CAPITAL 
CAPITAL STOCK - $,10 PAR ~ALUE1 

1r000r000 SHS, llUTHORIZEDf 
54•065 SHBo ISSUED I OUTSTANDING 

PAIP IN CAPITAL 
RETAINED EARNINGS - BEGlNNINGt 
STOCK REDEEMED 
NET INCOME OR <LOSS> 

2r010•973o84 
·,oo 

13.994.07 

RETAINED EARNINGS 

TOTAL CAPITAL 

TOTAL LIABILITIES I CAPITAL 

____ ...,. __ .,... __ 

• 570.396.27 
21.883.0:5 
2:5r977o53 
15•523.98 
41>1185. 79 

.oo 

.oo 
142,103.00 

1?701.53 
112·6418.02 

9>564.72 
.oo 

5·"106.50 
10!5•723oBO 

2r024.967.91 

SEE ACCOUNTANTS COHPlLAT!ON REPORT 

2t136r098.21 

===·=~:IC::ZIC:C 
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ANGELES CHEMICAL co,, INC, 
STATEMENT OF INCOH£ 

UNAUDITED 
YEA~ ENDED AP~IL :SO• 1988 

CURRENT YEAA 
PERIOD TO DATE 

SALES $ 2•463t166.10 100.0 ' .,, 442• :no. 77 100.0 
---------- -----

_________ .... .. _____ 
COST OF SALES 1>867.t534o98 75.8 7r039tBS4.66 7<1.6 ---------- ----- ---------- -----. 

GROSS PROFIT 595•631.12 2'1·:.'! 2·402•426.11 2~5.4 

---------- ----- ---------- -----
OPERATING EXPENSES 

ADMINISTRATIVE SALARIEs· 93oooo.oo 3.8 174•075.00 loB DIRECT WAGES 56r310.09 2.3 277r885.82 2·9 INDIRECT WAGES l3r339.37 .::~ 106t061.9S 1.1 SALES· WAGES 24r65Bo37 1.0 11:it193.29 1.2 OFFICE WAGES . 34•6J8.86 1.4 U9t772o83 1.3 PLANT EXPENSE 10•994.()3 .4 46t426.32 .5 LAB EXPENSE 932o15 .o 4t93lt 14 ol TRUCK EXPENSE 241842.03 1.0 103o589o83 lol AUTO I TRAVEL 10.51'1·35 .... !li1t73Bo05 .s FREIGHT-IN h448ol!5 .... e2.532o40 .9 FREIBHT OUT 37o203o70 loS 1·80 I 898 • J')' 1.9 
D~UH MAINTENANCE 3•702.00 .2 B9r483o5:5 ·9 TANK TESTING EX~ENSE 1r65o.oo .1 6t6o.o.oo ol 
REPAI~S I MAINTENANCE 'i'I130.66 .4 2Br950o00 ·3 PRINTING PREP. EXPENSE 4t397oGl .2 lih939·54 ·2 OUTSitlE LABD.R 27o3B8o51 ••• 105t.oll35 • .oll7 lol EQUIPMENT RENTAL 945.29 .o 10t526o56 ol 

.; RENT 22.ooo,oo ·' tzt.ooo.oo 1.3 OFFICE SUPPLIES 4r199.49' .2 11.086.23 .1 COMPUTER EXPENSE 3dl23.43 .2 12•393.17 .1 PROFESSIONAL SERVICES 9r694o84 .4 40t862ol0 .4 TAXES I LICENSES 3r967ol6 .2 15t930.10 .2 PAYROLL TAXES 19r51lh75 .a 60tB75.91' .6 
BUSINESS PROMOTION 10r7:Ho72 .4 35t57t .. 42 .4 ADVERTISING 2•664.36 .1 18o3-46.79' .2 COMMISSIONS 74t'174o48 3.() 75r1-46.o1 .a POSTA BE 1•372.23 •• 3•870.49 .o COMMISSIONS-BORTZ 27•5:H.5o 1.1 l25o073o41 1.3 
DIRECTORS FEES 2•2So.oo .1 9rooo.oo .• 1 . ' PONATIONS .oo .o 529.44 .o "\'~' 

CASUALTY INSURANCE 25r577.3S 1.0 89o354.39 .9 WORKHENS COHP. INSURANCE 2rS3.So2~ ·1 25r514o2l .3 GROUP INSURANCE 20,256:,24 .s 73o853.92 .a DUES I SUgSCRIPTlONS lo042o3l .o 3r7B4.3S .o 

SEE ACCOUNTANTS COMPILATION REPO~T 
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ANGELES CHEMICAL CD·• INC, 
STATEMENT OF INCOME 

UNAUDITED 
YEAR ENDED APRIL 30r 1988 

OPERATING EXPENSES-<CONT'D) 
UTILITIES 
TELEPHONE 
DEPRECIATION 
EMPLOYEE WELFARE 
UNIFORM EXPENSE 
llAD DEIITS 
PROFIT SHARING EXPENSE 

TOTAL OPERATING EXPENSES 

OPERATING INCOME DR lLOSS> 

OTHER INCOME 
DISCOUNTS EARNED 
DEMURRAGE 
SALE OF ASSETS 
INTEREST INCOHE 
DIVIDEND INCOME 
MISCELLANEOUS INCOME 

OTHER EXPENSE 
INTEREST EXPENSE 
CONSULTANT EXPENSE 
LOSS ON SALE Of ASSETS 

NET INCOME OR <LOSS> 
BEfORE TAXES 

PROVISION ~OR TAXES 

NET INCOHE OR (LOSS) 

s 

t:UJ:/RENT 
PERIOD 

4r331.44 
7r767.84 

57o710o05 
2•050.64 
1o053o71 
2o281.20 
6o495.19 

----------
676•224.78 
----------C80o59J,66) 
----------

1t2B3.79 
712.50 

6Sr780o31 
1o232o99 
9r0<13o<IO 
3t589.43 

----------8lo642.41 
-----~----

3>697.03 
14rJ75o01 
46r959.40 

----------
6::Sr0Jlo44 

-----------
(63•'182o69) 

51.647.00 
----------

•n2r33::'io69l 
:r.•••••lill••.~~:r: 

.2 

.3 
2.3 

.1 

.o 

.1 

.3 -----
27·5 -----
(Jo3) 

-----
·1 
.o 

2.7 
• 1 ... 
.1 -----

3.3 
-----

.2 

.6 
1.9 -----
2·6 -----

(2.6) 

2.1 
-----

< .:n 
==··· 

SEE ACCOUNTANTS COKPtLATION REPORT 

t 

YEAR 
TO DATE 

17•792.63 
30r001. 77 

193o776,60 
7o9:59o78 
5o398.29 

(6o226,38) 
6o495.19 

----------2o497o4S'Io90 
----------
C95o028.79l 

----------
6o937o20 
5o387o16 

64rBS0.7::i 
5o266o49 

33o258.32 
73o418.9J 

----------
189.118.8:5 
"----------

18t724.:59 
57rSOO,OO 
46o959.40 

----------123•183.99 
----------
(29.093.'13) 

43r088.00 
----------

s 13•994.07 
:c:zar::a~:IZ'•'II:.z:ZI 

.2 

.3 
2.1 
.l 
.1 

Col 
·l -----

26.4 -----
(1,0 -----

.1 

.1 
·7 
·1 
.4 
.a -----

2.0 
-----

o2 
.6 
.5 

-----
1.3 

-----
( .3 

.5 -----

.1 
..;,;;;;IIC'.-:;=: 
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ANGELES CHEMICAL co,, INC, 
STATEMENT OF CHANGES lN FINANCIAL POSITION 

UNAUDITED 
·YEAR ENDED APRIL 30r 19BB 

SOURCE OF FUNDS 
NET INCOME 

ITEMS NOT REQUIRING 
WORKING CAPITAL; 

E1EPRECII\TIDN 

OTHER SOURCES 
DRUM DEPOSITS 
SALE OF ASSETS 
INCREASE IN LONG-TERM DEBT 

TOTAL SOURCE OF FUNDS 

APPLICATION OF fUNDS' 
DECREASE IN LONG-TERM DEBT 
PURCHASE Of ASSETS 
INCREASE IN DEPOSITS 

TOTAL APPLICATION DF FUNDS 

INCREASE OR (DECREASE) 
IN WORKING CAPITAL 

CHANGES lN WORKtNB CAPITAL-
INCREASE OR <PECREASEI 

CASH 
ACCOUNTS RECEIVABLE. 
EMPLOYEE ADVANCES / 
IN\.IENTORJES 
PREPAID EXPENSES 
ACCOUNTS PAYABLE 
ACCRUED PAYROLL 
ACCRUED EXPENSES ~· 
PAYROLL I SALES TAX PAYABLE 
INCOME TAXES PAYABLE 
DRUI1 DEPOSITS 
CUSTOMER DEPOSITS 
EMPLOYEE BEHEFlT & WELFARE 
LOANS PAYABLE 
NOTES PAYABLE · 
ACCRUED PROFIT SHARING 

INCREASE OR <DECREASE) 
IN WORKING CAPITAL 

CURRENT 
PERIOD 

90;!579.13 

.oo 
4r6!:i0,61 

.oo 
----------
82;894.05 

----------
1t"2.65 

34•289,80 
9r5SO.OO 

----------
45t862.45 __ .,. ______ 

$ 37r031,60 
""11it:IWM.alllll•• 

$(283r04B.S61 
23fr37:5,29 

1r343,51 
10Br403.SS 

2r651.15 
<117r?96,56) 
Ui'r304,6U 

15rBJ6.28) 
136r 916.92) 

Br559,00 
9'Sr922,00 

· .• oo 
(98.11) 

4Brl26.77 
<00 

({ .. 348.36) ____ .. _____ 

• 37~031.60 
·=··====·· 

SEE ACCOUNTANTS COMPILATION REPORT 

YEAR 
TO DAlE 

41Br642.6B 

100.00 
h466.22 

( h:594 .12) 

----------
432r6oa.e5 
----------
6h142.62 

310t222.14 
9;629.50 ._ ____ ..., ____ 

380;994.26 _ ___ ... _____ 

• :Slt614.59 
====z=•=m= 

t 40r359·,77 
199r297,5SI 

2;032.01 
(21o445t471 
(2~h727ol3) 

3Sr5?8.-74 
12r284,15 

U5r!523.981 
(34r?46.50) 

.oo 
45;867.00 
10rl1S.oo 

(960.15) 
110r640.42 

(9r564.721 
.oo _ __ ..,. ______ 

t Slr61'1.59 
~::~••====c=• 
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October 29, 1999 

tM Y~.~ !l'ui!e-so3 

!l'tm-§~ '?J'afl_,.,;,_dHO#·.J313 

(ns) .16~-9.900 
.~ .. (n!) .Yii't~<f.Jj)t 

PERSONAL AND CONFIDENTIAL 

Mr. John Locke 
Angeles Chemical Co. 
P.O. Box 2163 
Santa Fe Springs, California 90670 

Dear Jolm: 

Enclosed are two copies of the Anchem ESOP valuation study for April 30, 1999. Our 
invoice for $4,700 is also enclosed. 

Two copies of the report have been sent to Ted Singer. 

I have also provided a copy to Bob Lentz whom I recommend undertake your fiscal 2000 
ESOP update with my direct involvement in the transition year. Bob will contact you 
directly to provide his resume, etc. 

Thank you for your help and cooperation in the preparation of this report. 

Sincerely yours, 

Eric M. Bramstedt 

EMB:ew 
enclosures 
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fiJI !f'~~ !f'tilkStJS 
!f'an-§~ 'ft~!Mf(I#-,U/3 

(u.f) !162-.9!1(1(} 

October 29, 1999 

Employee Stock Ownership Plan 
Administrative Committee 

Angeles Chemical Co. 
P.O. Box 2163 
Santa Fe Springs, California 90670 

Attn: Mr. John Locke 

.(J1..., (u!j) .16'2-6:692 

INVOICE 

Professional services fees for ESOP valuation update as of April 30, 1999 
and Santa Fe Springs field visit by Eric Bramstcdt on August 16, 1999 

Thank you. 

EMB:ew 

$4,700 

N~ 14042 
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ANGELES CHEMICAL CO .. INC. 

APRIL 30. 1999 AND AJ!RlL 30. 1998 
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ANGELES CHEMICAL CO., INC. 

INDEX 

l. Accountant's Review Report 

2. Balance Sheets 

3. Statements of Income and Retained Earnings 

4. Statements of Cash Flow 

5. Other Income (Expenses)- Sehedule I 

6. Balance Sheets Schedules - Schedule 2 

1. Notes to Financial Statements 
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Angeles Chemical Co., Inc. 
8915 Sorensen Ave. 

SINGER. TRAYNOR & COMPANY 
CER11FIED PUBUC ACCOUNTANTS 

6055 E. Washington Bt.,' Suite 500 
Los Angeles, CA 90040 

September 2, !999 

Santa Fe Springs, CA 90670 

We have reviewed the accompanying balance sheet of Angeles Chemical Co., Inc. as of April 
30, 1999 and April 30, 1998, and the related statements of income and retained camings and cash 
flows for the years then ended, in accordance with Statements on Standards for Accounting and 
Review Services issued by the American Institute of Certified Public Accountants. All information 
included in these financial statements is the representation of the management of Angeles Chemical 
Co., Inc. 

A review consists principally of inquiries of company persoiUiel and analytical procedures 
applied to financial data. It is substantially less in scope than an audit in accordance with generally 
accepted auditing standards, the objective of which is the expression of an opinion regarding the 
financial statements taken as a whole. Accordingly, we do not express such an opinion. 

Based on our review, we are not aware of any material modifications that should be made to 
the accompanying financial statements in order for them to be in conformity with generally accepted 
accounting principles. 

~.,. <=>r~ ~ La 
Singer, Traynor & Co. 
Certified Public Accountants 
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_ dRB£NJAS$t;TS 
ca.b 
Accounts Receivable (Net of Bad Dcbti AUOWIIIlCCS of 

$5,000.00 and SS,OOO.OO Respectively) • Note 2 
Inventories (Lower of Cost, FifO or Mllrlt<t) -Note I 

Due from Slalllon Tomk Lines, Inc. 
Due from Sorilsoo Chemical Co. 
Prcpold Income T111<es 
Miscell~~~~<oUS Recciveblc 
llmployoc Advllnl1tS 
Dcfened Clwgcs - Sdtcdulc 2 

TOTAl. ctmBENT ASSETS 

INVESTMENTS· MARKETABLE SECJ!BIT!FS 

WXED ASSETS (at Cost) • Noll: I 

Land 
Ofl"u:c Tntilcrs 
Trucks It Autoo 
TJDlc.\1 & Plant Equipment 
Fumiruro It Fil<IUitll 
Pllllt 
Co11l111Uction in Proams 

m:w.. 
' us: Accumulated Deprc:lilihltirm 

BOOK VA!.JJE 

OTH&B ASSETS 
Deposits 

TOTAl. Afi5EIS 

BAI.ANCE SHEETS 

Aprjl 30. 1992 agd April JQ 1978 

ASSETS 

32,404.42 

1,324,015.52 
863,032.8l 

6,859.28 
IZ,SOO.OO 
36,686.00 
4,029.07 
9,455.8$ 

145,909.80 

2.434,892.76 

8l0,191.74 

648,000.00 
101,711.00 
232,386.00 
868,982,00 
27'-1192.00 
38S,606.00 
$89,779.37 

3,101,556.37 
1,704,074.00 

1.397,482.37 

15.000,00 

4,667,566.87 

J.JAQII !TIES AND SHAftEHO!.QEBS' EOl{JTY 

CI!BRENT l.!,tiJI!.ITIES 

Aecounl$ Payable 
Aeorued Lillbilitics • Sohcdulc 2 
Note Payable - Other 
ONmDepositll 
Note Payeblc • Comerica Bank 
T crm Debt • C""""t • Schedule 2 

TQTU CJ!BRENJ: !.!IIIII .IT!£5 

TERM DEU ~#khMuls Z 

SHAR£UQ!.DERS' t:OI!ID: 
Common Stock. $0.1 U Por Value; 1,000,000 Share< Authorized; 

30.1661!1. 30,166 Shares !soood Ill. Outstanding Respectively 
Rclainod Eoming 

TQTA1.5HAREHOJ DEBS' EOJID)' 

mvr. r.IA QU,ITIES ,s. SHA REHOl.DERS' EOI!lTY 

The accompanying notes Affl' an integral part or these fin;ancial sta.tem~nts. 

SEE ACCOUNT ANT'S REVTEW REPORT. 

I, 723,048.36 
189.711.95 
81.678.5' 
u.ooo.oo 

600,000.00 
64.192.99 

2.680.631.85 

501.807.25 

3.016.60 
1.482,111.17 

1.485.127.77 

~.667.566.87 

67,978.02 

1,249,139.04 
1,067,475.25 

11,029.23 
12,500.00 
9,198.00 
2.98).00 

15,570.38 
132,524.31 

2.568,397.28 

498,612.56 

648,000.00 
101,711.00 
223,478.00 
863,636.00 
273,616.00 
3611.58l.OO 

1,479,023.00 
1,656,435.00 

822,588.00 

5.000.00 

3,&94,597.84 

1,409,,1l.94 
147,845.76 
80.804.49 

5,000.00 

61.241.90 

I. 704.406,09 

S66.000.24 

),016.60 
1.621.174.91 

1.624.19 1." 
3.89-1.597.84 
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STATEMENTS OF INCOME AND RETAINED EARNINGS 

Fpr tJac Yyn Ended AprU 30 1922 and Aprt1.30 1998 

liAI..EI! 
I,ESS• COSTOFS,\I.ES 

GBQSS PBO[IT 

OPFJBATING EXPENSES . 
Solarios .t. WogOS 

. 
Compensalioolnswuce 
Ouu.ick Labor 
Insurance 
TruckExpcnsos 

fuisbt 
Commissi0115 
Rent 
RepairS .t. Malntonmce 
PlantExpenoe 
Tonk Testing .t. Lab El<pense 
i\uto .t. Tra..,1 
Bad Deblll 

BankChar&c 
Telephone & Utilities 
Depr=iation 

Payroll Tax"" 
,ressional Serv~ 

a axes a: Licenses 
Buslnoss Promotion 
Office Supplies 

Computer Eltpen"" 
Advertising 
Profit Shoring Eltpenso 

Employee We1f""' 
Dues .t. Subscriptions 

Equipment Rental 
Seminars&. Meetings 
Penalties 
Donations 

TnTAI1 OE~B6IIri!i EXEt;tiSE 
OPEBATINC <ID55)1NCOM£ 

OTHER lr«;QME tEXPENJf.Sl- Schedule I 

II OSSl INCOME BEIDR£ INCOME TAXES 

Provision for Income Taxes (Reduction) 

tiC: (14l5Sllt3tiJME Ill BltTAI~Eil E&Bl!ilt!f!iS 
BC:41~1;1! EABI!Ir!IGS- BE!ilt:l~lti' 
RETAINED £ARNINQS- ENDING 

The accompanying no~ are an integral part of these financialstatement5. 

SEE ACCOUNT A.NT'S REVIEW REPORT. 

/ 

.1222 

Il.o91,213.90 
7,584,061.66 

3,507,152.24 

680,180.11 
17,311.24 

626,476.75 
265,309.16 
131,027.53 
404,507.32 
398,910.17 
99,006.00 

165,711.61 
114,899.48 

292.64 
45,176.85 
2,826.27 
3,436.20 

50,584.73 
47,639.00 
37,809.07 

I)S.l7S.23 
46,691.91 
30.016.36 
44,697.54 
38,786.01 

17.073.57 
58,978.91 
8.751.74 

10.835.12 
40.985.18 

5,002.32 

1.225.00 

3.549.323.02 

(42.170.78) 

(121,578.96) 

(163.749.74) 

(24.686.00) 

(139.063.74) 
1.621.174.91 

1.482,111.17 

!It 1228 !It 

100.00 11,260,539.56 100.00 

68.38 11,060,860.93 71.59 

31.62 3,199,678.63 28.41 

6.13 709,634.02 6.30 

0.16 24,540.79 0.22 

Hs 319,537.04 2.84 

2.39 265,108.78 2.35 

1.18 114,409.33 1.02 
3.65 379,299.35 3.37 

3.60 340,659.92 3.03 

0.89 90,976.00 0.81 

1.49 127,318.55 1.13 
1.04 44,809.65 0.40 

0.00 254.49 0.00 

0.41 33,984.50 0.30 

0.03 14,562.98 0.13 

0.03 (212,"J (0.00) 

0.46 52,094.53 0.46 

0.43 43,725.00 0.39 

O.Sl 61,781.10 0.55 
1.22 119,344.26 1.06 

0.42 49,568.57 0.44 

0.27 30,412.68 0.27 
D.40" 211,901.85 0.26 

0.35 35,637.67 0.32 

O.IS 19,382.48 0.17 

0.53 29,360.00 0.26 

0.08 9,342.15 0.08 

0.10 9,763.56 0.09 

0.37 33,492.50 0.30 

om 9.3,.87 0.08 

o.oo 10,789.05 0.10 

0.01 750.00 0.01 

llJill. 3.008.584.10 Z6.22 
(0.38) 191.094.53 1.70 

l.J...LQl (148.579. 13) u.m 

( 1.48) 42.SIS.40 0.38 

LIL22l 11.527.00 QJJI 

LI..Ul l0.98UO IW 
1.590.186.51 

1,621.174.91 
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STATEMENTS OF CASH Fl ,QW 

For the Yc•n Eedcd AprQ 39 1929 and Aprlj 30 1998 

QPE!IATJNG Acnymq 
Not {L05s) Income 
Adjusunents to ll<eoncile Nel to Net C&sh 
Provided by•Opcratlng Activities: 
Deproc:ialimi 

CASH R!SEID PBOVIDED B)' QPER.\DQNS 

CASU ranvmm ay QPEBATINQ ASSETS AND IJABU.JTIE$• 

(lnerease) Dccn:ase In Accounts Receivable 

n..:.- in Jnvemories 
(ln=l in Oefcrnd Charges 
o..:.- (In=) In Other CUIItllt Assets 
(ln.....,..) 0..:..... in Other Assets 
lnaase in AccouniS Payable 
lncrelllle (Deaasc) in Ac:crued Liabllides 
In= (Dccn:ase) in CUstomer Deposits 
(Oe=ase) in I"""""' Talc Payable 

NET C&SU PBOy!QED BY OPijBATJNG ASSUS A@ J.JABII.Wt:S 

NU gsu PBOVmm av QPE;BA1JNG AOJYITIES 

INY£STING ACTIVITIES 

·-··Securities >nstnJollnn in l'l<lgr= 
Pun:hasc o( l'foporty, Plmt & Equipment 

ND CASU QJSEID BY INYESTJNG ACJIYITIES 

fiNANCING AcrryiTIES 
ln.....,.. (Dccrcasc) In Notos Payable 

NET CASH PROyiD£0 t!!SEID uy fiNANCING &CTIYITIES 

ffiEC8£ASE> IN CASQ AND CASH EOUIVAIJ;NJS 

casu AND CASQ roJJJYAI.f:NI5- ut;GJNNING Of ys&R 

CASU AND CASH W111YAI.£NIS- END QF YEAR 

SJlpPI e;up;NrA r. DISCJ.OSIIR£ Of gsu rr nw rNmBMATIQN 

C&sh Paid Durin& the Yean Ended AprillO, 1999 and April30, 1998 for: 

Income TUGS 

lrltaat 

The a«ompanying notes iQt: •n intepl part of thHe financial5tlltements. 
SEE ACCOUNT ANT'S REVIEW REPORT. 

(139,063.74) 

47,639.00 

(91,424.74) 

(74,876.48) 
204,442.43 
(13,385.49) 
(18.249.54) 
(10.000.00) 
313,535.42 
41,866.19 
10,000.00 

453,332.53 

361.907.79 

(321,579.18) 
(589.779.37) 

(3Z. 754.00) 

(944.112.,) 

546,631.16 

546.631.16 

(35.573.60) 

67.978.02 

32,404.42 

2.795.00 

$7.30l.IS 

30,988.40 

43,725.00 

74,713.40 

231,479.57 
54,379.50 

(21,653.92) 
(17,5n.89) 

1,080.00 
52,467.22 

(23,326.55) 
(2.000.00) 
(5,983.00) 

268,864.93 

343,578.33 

(498,612.56) 

!44,848.00) 

(543.460.56) 

(50.241.67) 

(50,241.67) 

(250,123.90) 

318.101.92 

67.978.02 

26.863.00 

46.027.74 
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OTHER INCOME <EXPENSES\ 

For the Y.•n Endtd AprillO. '"' nnd And' JO J!98 

Tcnninllling Chacy;es 
ln~eres~lncomc 

Claims El<p<:D$• 
Cnntaminatinn (Expense) 
C..,..lyLoss 
Mi!lic:c:llancous Income 
Misa:Uonccus Expense 
In-Expense 

NET QTIJER lEXPENSEl 

lhe accompanying noleti aft: an integral part of thne HmnKial s.tatements. 

SEE ACCOUNT ANT'S REVIEW REI'ORT. 

.1222 . 

22.713.38 
26.917.11 

(622.47) 

( 116, 186.46) 
(5,391.81) 

8,291.94 

(57.301.U) 

(121,578.96) 

z. 
0.20 
0.24 

(0.01) 

(1.0$) 

(0.0$) 
0.07 

0.00 

!O..m 
LWl 

Schedule: I 

.1M z. 
31,890.87 G.l8 

14,598.66 0.13 

($9,382.27) (0.53) 

(98,978.27) (0.88) 

(2,984.24) (0.03) 

12,303.86 0.11 
0.00 

(46.027.74) (ILlli 

(148.579.13) u..m 
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DA) AN<';E SHEFJS SCHEDIJI fiS 

AprJI JO. 1999 end Apr:iJ3flJ 998 

DEEEBBED CI&BGEii 
PropertyT!lliios 
las ......... . • 
Lease 
Taxci .t Lice"'""' 
Sod .. Taxes 
Other 
Compcmlallon ~ 

m:r.u. 

ACCRIIEJlloiADII.JIIEii 
Commissions 
Compensation lnsutiiiiCO 
SlllcsTucs 
Claim Expom~~e 
ESOP ContribuliCIII 
Payroll 
"llllor 

m:w. 

Currens 
TERM QEJil: • NoiC S 
J. Locke 12,184.86 
A. Roionthal 12,184.86 
N. Spiolor, TNSICo 12,184.86 
E.S.O.P. 21,000.00 
Jquar Cn:dit Corp. t$63841 

l'.l1I.t.L 64 12122 

tu.wat 
T£BM DEBT • Note 5 
1. Lot:kc 11,307.09 
A.Romllhal 11,307.09 
N. Spiolor, Tnuloe 11,307.09 
E.S.O.P. 21,000.00 
Jquar Cmlit Corp. 613163 

m:w. 6! ?43 ?Q 

Tho •=ml""nYin& notes ore on ln~al part Qf th...~ financiol•toWm~nl$. 
SEE ACCOUNT ANT'S REVIEW REPORT. 

Soh¢111< 2 

:!,021.00 :!,068.00 
105,222.00 100,058.00 

9,352.76 1,863.51 
3,657.00 3,718.00 
1.536.05 

21.264.00 24,816,80 
2.856.99 

145.909.80 13:!,524.31 

63,586.67 53,172.56 
3.237.77 
1,720.00 

25,000.00 
61.500.00 29,360.00 
14,525.28 20,100.43 
~Q.I!!!I.IIl! 1 ~.a~~.w 

JR? 71 I 23 147,845,7§ 

1m 
Icr:m Illll.l 

150,859.41 163,044.27 
150,859.41 163,044.27 
1$0,8$9.41 163,044.27 
42,852.00 63,852.00 
6,JZIQ2 13 QIHJ 

~QL§OZ 2S w,ooo,24 

J.22ll 
l'.cl:lll Illll.l 

163,044.27 174.JSI.36 
163,044.27 174,351.36 
163,044.27 174.351.36 
63.852.00 84,8$2.00 

lUll~ :il 12U2D6 
~~IWQ~~ Am~~ I! 
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Aneeles Cbemical co .. Inc. 
(a C CorppntWnl 

NOTES TO FINANCIAL STATEMENTS 

April30, 1999 and April 3D. 1998 

Note I - Summazy of Significant AcCOunting Poljcies . 

General - The Company is a reseller/ distributor of liquid industrial and collllumer product 
:;chemicals used in coating and other processes . 

. -
Use of Estimates -The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptiollll that affect certain 
reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 

Inventory -Chemicals (mw materials and finished goods), components and drums are priced at 
the lower of cost (fifo) or matket. 

.1.222. 1998 

Finished Products 394,598.98 460,944.92 
Raw Materials 406,675.43 358,926.22 
Components 251,398.32 237,586.11 
Drums !0.000.00 !Q,Oj8.00 

TOTALS 863.032.82 I ,067,475.25 

Property Plant and EQuipment 
Property, plant and equipment are depreciated on the stmight line, declining balance, ACRS and 
MACRS methods for fmancial statement purposes and for tax purposes over the following useful 
lives: 

Machinery & Equipment 
Vehicles 
Office Equipment 
Data Processing Equipment 
Leasehold Improvements 

Life 
5-7 Yeats 

5 Years 
5-7 Yeats 
5-7Years 
31.5 Years 
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Amreles Chemical Co .. Inc. 
(a C Comoratton) 

NOTES TO FINANCIAL STATEMENTS 

Aplji3Q. 1999 aq Aprl13!1, 1998 

An analysis of the depreciable assets and respective ai:cwnulated depreciation is as fullows: 

'l 

.1222 
Land 
CoDSttUction in Progress 
Office Trailm 
Trucks and Autos 
Tanks and Plant Equipment 
Fwniture and Fixtutes 
Plant 

IQIAI.cS 

.l.22l 
Land 
Office Trailers 
Trucks and Autos 
Tanks and Plant Equipment 
Furniture and Fixtures 
Plant 

TOTALS 

648,000.00 
589,779.37 
101,711.00 
232,386.00 
868,982.00 
275,092.00 
JI!5,6Q(i,QQ 

J,10l,556.37 

Cost 

. 648,000.00 
101,711.00 
223,478.00 
863,636.00 
273,616.00 
l~8,582.00 

l.~Z9,023.00 

Accumulated Book 
Depreciation Value 

0.00 648,000.00 
0.00 589,779.37 

98,157.00 3,554.00 
202,844.00 29,542.00 
820,281,00 48,701.00 
251,459.00 23,633.00 
m.m.QQ s4,2n.oo 

1.704.074.00 1.397.482.37 

Accwnulated Book 
Q!U!tl'£il!liQn value 

0.00 648,000.00 
97,704.00 4,007.00 

187,110.00 36,368.00 
802,123.00 61,513.00 
241,967.00 31,649.00 
Jaz.m.QQ ~J.Q~I.QQ 

l.(i~6,4J5.00 1122.~81!.00 

Depreciation for financial statement purposes antounted to $47,639.00 and $43,725.00 in 1999 
and 1998, respectively. 

Costs of maintenance and repairs, including minor betterments, are charged to income as costs 
are incurred. 

Income !axes 

An analysis of the provision for income tax is as follows: 

Federal 
State 

TOTAL 

1999 
$(25,486.00) 
$ ~QQ,OO 
$(24,686.00) 

1998 
$10,273.00 
$ I 254.00 
$! L527.0Q 
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Augeles Chemjcal Co., Inc. 
(I C Cornorattopl 

NQTES TO fiNANCIAL SIA TEMENTS 

Aorll30, 12911 aod April30. 1998 

Note 2 - Accounts Receivable - The agings of accounts receivable lU'e as follows: 

.1.222. 

Current 724,437.78 
31-60 Days 362,183.58 
61-90 Days 48,106.89 
Over90Days 290,996.29 
Cash On Account (96, 709.02) 

Sub-Total 1,329,015.52 
Less: Allowance for Doubtful Accounts (5,000.00) 

NET ACCOUNTS RECEIVABLE 1,324,01 S.S2 

Note 3 - Short Term Cm!it Armngements 

mR 

837,407.85 
389,692.42 
26,970.82 
51,670.14 

(51,602.19) 

1.254,139.04 
(5,000.00) 

1,249,139.04 

The company has a short-term credit agreement with Comerica Bank, which is secured by 
receivables, inventory and all other assets of the company for up to eighty pen:ent (80%) of the 
net amount of eligible accounts receivable. The agreement is renewable annually. The interest 
rate for this agreement is I o/o in addition to the bank's base rate, currently 8.5%. 

Note 4 - Commitments & Contingencies 
The following is a schedule by years of future minimwn rental payments required under operating 
leases that have initial or remaining lease terms in excess of one year as of April 30, 1999. 

Year Ending April 30,: 
2000 
2001 
2002 
2003 
2004 
Later Years 

TOTAL MINIMUM PAYMENTS 

3 

153,652.32 
141,900.65 
129.457.32 
99,448.92 
94,951.92 

163.301.28 
182.712.41 
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dngeles Chemical Co, lne. 
fa C Comoratlonl 

NODS TO fiNANCIAL STATEMENTS 

ARri130. 1999 apd April30. 199!1 

Rent expense for financial statement purposes amounted to $99,006.00 and $90,976.00 in the 
yews ended April 30, 1999 and 1998, respectively. 

,, 
Jlbe Federal Government bas required all single wall underground storage tanks to be either 
replaced with double vyal1 tanks or shut down as of December 22, 1998. As a result during the 
fiscal year Angeles Chemical Co., Inc. has shut down and sealed off all uoderground storage 
tanks and is now in the process of installing above ground storage tanks at their facilities in Santa 
Fe Spring. The estimated cost to be incurted during the fiscal year April 30, 2000 is $800,000.00. 

Note 5 - Term Debt 
The Company long term debt at Apri130, 1999 and April 30, 1998 consists of the following: 

Note Payable- John Locke, the principal 
shareholder. Monthly Payments of 

$2,000.00, with interest at 7.500A.. 
Secured by deed ofT rust. 

Note Payable- Arnold Rosenthal. 
Monthly Payments of $2,000.00, 

with interest at 7 .50%. Secured by 
deed of Trust. 

Note Payable- Nonnan M Spieler. 
Monthly Payments of $2,000.00, 

with interest at 7 .50%. Secured by 
deed ofTrust. 

Note Payable- E.S.O.P .. Yearly 
Payments of $21,000.00, a non 
interest bearing note. 

Note Payable- Jaguar Credit Corp. 
Monthly Payments of $594.03, 
with interest at 4.90%. 

TOTAL 
Less: Current Maturities 

TERMPEBT 

4 

163,044.27 174,351.36 

163,044.27 174,351.36 

163,044.27 174,351.36 

63,852.00 84,852.00 

13.015.43 19,337 06 

566,000.24 627,243.14 
§4.192.99 61.242.90 

501.807.25 566.000.24 
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1,: 

Angeles Chemica! Co.. lot. 
(a C Corporat1onl 

NQTES TO FINANCIAL STATEMENTS 

April 3D, 19!19 and Ap!'!l30, 1298 

As of April 30, 1999 the current maturities of long tenn debt for the five years ending April 30, 
were RS fOllows; 

2000 
2001 
2002 
2003 
2004 

Later Years 

Note 6 - Concentration of Credit B.i11.1! 
The Company maintains its cash in bank deposit accounts at a high quality financial institution. 
At times throughout the year the Company may maintain certain bank accounts in excess of the 
FDIC insured limits. 
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B·ll.AMSTEDT 
' 

and AN~I.Jtes Incorporated 

Employee Stock Owne 
Administrative Commi 

Angeles Chemical Co. 
P.O. Box 2163 
Simla Fe Springs, Califomill 

Attn: Mr. John Locke 

Gentlemen: 

October 12, 1999 

You have requested we establish the fair mar 
Co. for Employee Stock Ownersbip Plan ( 

value of the common stock of Angeles Chemic:al 
) purposes as of April 30, 1999. 

Our evaluation places a fair market value of $1, 39,590 on the common stock of Angeles 
Chemical Co. as of April 30, 1999. Based on 30,1 A and B common shares outstanding, tire 
value per share is $34.45. This evaluation is based o an adjusted book value approach 

Tire valuation report was prepared by Bramli'tedt & As iates, Inc:.. as a subcontractor 1:0 

Sansome Street Appraisers, Inc. 

Earnings prospects can change, as can the general economic eli te. Fedc:ral regulations require 
that the Company's common stock be reevaluated at least llllllllll 

EMB:ew 
enclosure 

Eric M. Bram.stedt, CFA \, 
President 

:1.402 Vlsllll>el Mot Lone Tlbunm, CA 94920.1208 Tol41.!1-4-'~~ l"a>;4l$-i311-94:s& 

J 14 3iat'IICitne $;,, -0\lUC: $0." ~ l"ranclaco. CA 94-10~18 Tel 4!!t-362--9SIOO ru: 4S~o04'51-:l 
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BflAMS'fEDT 
ill'1d /l$.$0i!i~tc:s. 1n-corpor:.t~ 

finan(:ii!il CQn!lu'lr:tng 

6u!!ilrl~t5S VnlmitUOI'IIS 

Oate: 

To: 

Fro111: 

Re.: 

--~---

FAX TRANSMITTAL COV£R GH£&T 

Total pages (including this page): ~ 

IF YOU DO NOT RECEIVE ALL PAGES OR IF 

SERVICE IS ;J:NTER.RUPT£0, 

PLEASE CALL 
AT ~-CU4~1t::!~l2'iifiiltt;.!liis~eioo--:--

J402-. Dd-"- 'l»w<m. a~ ""'2.0-nos 'llel4t~UII """4IIH» ene 

ti4S..-ISC.,O-- S..-,CAIMlQ4..3lllU Td4l~J..QIMIO -·l~WII1 
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' 

6RAMSTI':DT 
.ar\CI .1\ssocii.-Le.:;. lnlt:tlll:tQl'~l~d 

flnD,_th,d C.on,.uiU••9 

(\u5oin~ss \'".t);IUAt5C1:1"1$ 

oat.e: 

TO: 

From~ 

Re: 

FAX T~SHLTT~ COVER SB&£T 

Fax no. ( 3/0 

Total pages (including this page): ~ 

IF YOU DO NOT RECEIVE ALL PAGES OR IF 
SERVICE IS ;J:NXERRUPTED, 

PLEASE· CALL 
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8KilMSTEDT 

• .,(l.Msod.flle$ IPCotr,Jot.a.Lcd 

l'ina~c.ial t.o~l~~a111119 

nus:lne!>S V.a1ui'ltlorr~ 

finand.t~l Analysl.s. 

- 7 

Date~ 

To: 

From: 

Re: 

Total pages (including this page): ~ 

If 'llOU 00 NOT REC£IVE ALL PAGES OR If 
SERVICE :IS INT£tmUP'l'£D, 

:at02 Vlsi.O Dell !Dr..._ 11bulun, CA 8411:ZO..l;IOII Td 41,..._ I'OOL 41""""

li4-...8L,Sulle- -l'luldoooo.CAMIQ.WIBIG Td41&MZ- -4111.:111:H441Z 
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August 31, 1999 

Mr. John Locke 
Angeles Chemical Co. 
P.O. Box 2163 

fM y<VMOnU> 9'1-t, Yuik SIJS 

,%.,, g~ 'C~!Mf/J.Q-J.f/8 
(u!j) J6'J!-!J.9(1tJ 

.'>'1,,., ptf) ,16'.!!-&.¢$:t 

u\ .. 

Santa Fe Springs, California 90670 

INVOICE 

Out-of-pocket expenses for Eric Bramstedt' s field trip to Santa Fe Springs on 
August 16, 1999 in connection with April 30, 1999 ESOP valuation: 

Round-trip airfare • SFO/ONT 
Hotel/meals - Whittier 
Car rental 
Parking - SFO 

Total Due 

Thank you. 

EMB:ew 

$259.00 
155.89 
58.94 
24.00 

$497.83 

N':' 14017 
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August 31, 1999 

Mr. John Locke 
Angeles Chemical Co. 
P. 0. Box: 2163 

11-t .9'~~ .'/'uJ£,3()9 

.'/' ""' <gl><a.ncilcn,. 9f'a~ /1./HtJN-J,f IN 

?t.f} S6'R-9!H/(l 

.~., pot!) .JCR-6'U2 

Santa Fe Springs. California 90670 

Dear John: 

Enclosed is a self-ex:planatory addendum to the Anchem ESOP valuation report of April 30, 

1998. 

I apologize for the error. However, the correct value difference is economically 
inconsequential and, in my opinion. no action need be taken. 

Also enclosed is an invoice for my August 16th field visit to Santa Fe Springs. 

l will complete the April 30, 1999 ESOP valuation study as soon as I receive the final fiscal 
1999 financial statements from Mark. 

Sincerely, 

Eric M. Bramstedt 

EMB;ew 
enclosures 
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BRAMSTEDT 
a.nd o'\ssochlt~ lnco.rpotattd 

f1na:l'll~l.ld Con$ultfng 

Business Vaho~alioru~ 

rtoandallln•lyslo 

Mr. John Locke, Trustee 
Employee Stock Ownership Plan 
Angeles Chemical Co. 
P.O. Box 2163 
Santa Fe Sptings, California 90670 

August 31 , 1999 

,Spt!jr:ct: Addendum to Angeles Chemical Co. (Ancbem) ESOP Valuation Update Report of 
April 30, t 998, dated October 12, 1998. 

Correction of Twogragbjca! Error: In lhe first full paragraph on page 18, Ancbem'$ stated 
book value i& incomclly presented as $1,264, 191 as of April 30, 1998. The correct book 
value is $1,624,191 as presented at the top of page 18. on page 16 and elsewbm: in the 
report. 

Notatio!J of Incorrect; Mathematical Calculation; The equity fair market value calculation of 
$1,215,881 or $40.30 per share as of April 30, 1998 is ~eprescnted as being 75% of the 
staled book value, when it is in fact 75% of Anchem's retained earnings of $1,621 ,!75 as of 
April 30, 1998. Seveney-fiw: percent of stated book value of $1,624,19~ is $1,218,143 or 
$40.38 per share as of April 30, 1998. 

We believe the corrected valuation differential of $2,262 or $0.08 per share or 0.2% is 
inconsequential and thai no action is necessary for Plan VIIIWI.tion purposes. Please keep this 
addendum with the original April 30, 1998 report. 

Submitted by, 

BRAMSTFDT &. ASSOCIATES, INC. 

EMB:ew 
enolosures 

Erie M. Bramstcdt, CPA 
President 

:W:.2 Vlota Dool 1'111< Lline 11t>UI'On, c.11 1141120..1300 -r.\41:..4-9 '"" 41 ~5-1149 

I 14 "'"'"'"""':51., ''""'808 !e. ..... doco. 0.94104-911! Td4H! ... !III2-9QOO ru 4115-362-64112 
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October 29, 1999 

tM Y'anMnw~ Y'uiksos 
Ya/1/§~ ct'~.9#f(JJI-.JSIS 

(/Its) $6'.f-.9.9(J(J 

,jl',., (idf) .162- t;#g! 

PERSONAL AND CONFIDENTIAL 

Mr. John Locke 
Angeles Chemical Co. 
P.O. Box 2163 
Santa Fe Springs, California 90670 

Dear John: 

Enclosed are two copies of the Anchem ESOP valuation study for April 30, 1999. Our 
invoice for $4,700 is also enclosed. 

Two copies of the report have been sent 10 Ted Singer. 

I have also provided a copy to Bob Lentz whom I recommend undertake your fiscal 2000 
ESOP update with my direct involvement in the transition year. Bob will contact you 
directly to provide his resume, etc. 

Thank you for your help and cooperation in the preparation of this report. 

Sincerely yours, 

Eric M. Bramstedt 

EMB:ew 
. enclosures 
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BRAMSTEDT 

r'lnanc!al Consultlng 

Business Valt•.3ttnns 

Evalnntion 
of the 

Common Stock 
of 

C, ~ '/() (··cr-/ 6 ~ J;f {• ..'' . ' • / ;o (} 

'i g·-~ll) )J ') 

ANGELES CHEMICAL CO. 

Prepared by: 

' I. 1/_p~ 
I r;· ·'· .. , .. ·;. :·.) 
~ ' I >' 

. / 

c.,.. H"'' '!> ·' 

' 
/i·;'.,, .. /~· { J () ,9' 

Bramstedt & Associates, Inc. 
October 19~ 

7 
2402 Vista Dd Mar l.<ule TUrun>n, CA 94920.1206 Tel 41~~4:511 ra. 41~:111-9438 

114 samome St •. Suite eoa San fl'aildsco. CA. 94104-~Ja Td .f.1~2-.9900 rax •l.s..M:2.6492 
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ANGELES CH~~lCAL CO. 

Exhfbft c 

Selepted §;dio Q6?lysi~ 
FY1_-19_ 

i -1 

FY 4/30, 

~r 
Lig~idity Ratjog 

current 
(Curreht Ab&ct6 dl~ided by Current Liabilitie&) 

Quick 
(Cash & Accounts Receivable divided by currtnt Liabilitieo) 

Working Capitol ($ll00) 

Sales/Rec6ivabl~s 
(Sale$ Q~vlded by A~couhts Receiv~ble) 

Sales/Uorking capital 
(Sales div;ded by Uorking capital) 

cost of Good$ £old/I~tories 
(Cost of Good& Sold divided by Jnvent~rtes) 

Co'll'eroge RUioe: 

. EBIT /li'IUre:st 
(Earning, befor~ lnter~~t & Tax divided by Interest Expense) 

c•sh Flow/Maturity LTD 
(Net fncome + Deprecfation Expense$ 
divided by Noto Payable ond Current o•btl 

ltWet"a!Jt Ratto& 

oebttWorth 
(Total ~1obilit1•• divided by Net Worth) 

LOhG·Term Liabilities/Worth 
(Lt•btlftlec over Qne year divl~ by Net Wort~) 

Operating Bqtioi 

Total Asset Turnover 
(Sal~s divided by AverBoe Tot~l Astet~) 

Return ~fi Equity 
(~et lncame divided by Average StQckholder6 1 Equity) 

Return on Assets 
(~et Income dtvtded by Average AQ&et&) 

SOURCE: Company stnt~ntc and Bramstedt & AssoctateG. 

(/{.,(;,f.... ) 

f. kf> 0 9 ao '7 1.63 
o·"~ 

' .;;--
o . ..>. - 1.08 

(?-1.! b J ~6/1393 
f?.tj. 9.0 6.0 

11;"1{ If."!" 1 '), (j 1. o 

F.J? 7.6 6,0 

,JV.t.~ 
1.9/ 3.1 

fva-& 0.52/ 1,00 

;,-,.tC 

:2.. nf 1.,oiolf' 1.44 
0.~5 

o. ?>:/;;; sWil!' 0.39 

.::;, / 
/ 

Z.9 2.4 

ij .. ,. 1,9X 4.9~ --A_,,.~ O.IIX z.ox ---

.1.£2!! 

1. 7 

1.0 

155 

6. 

4.4 

4.0 

1.06 
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• SINGER TRAYNOR& CD. 
r,r.tY,hl J.fl.t.k·. ~-.... ~,r 

Fax Cover Sheet 

DATE: 

TO: 

PHONE: (323) 726·2411 

FAXr (323) 726-3852 

RE: .41SJ., ~~ 
CC: 

Number of page~~ including cover sheet: ( ) 

~c.. .e.;. ' ~ 4..~( ~ft ~ 1tJ Message r\IS 
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Confidmtiality nvrite: lhb I• lntende-d only for rhr individual Gl' \!vtnp..ny to whith it addren~re1 and m•Y contain 

infonnatlon rhal I< prMio;od, <onlld•ntllll .,4 ••<mpl l'roal diKio•u..., ..,.dor •ppli<abh> "'"· lflh< ... ,..,..,nor lh< 
inl.,.do<l p:n1y, Y"" are hero hy no11ft•4 tbiot>lly db"'111lnal1on, ditlribution or <opyln& otlhl• <omm...,i<olio" Is •lriclly 

pnhlbi&C"41. lfy"'"' h111n n:tet:~iycd. thi~ .ovutmun~,.tion iR •n"•t"., pinK notif:" lioQI ~ tl,':kptwn.~ And rotun\ i:h~ t~rilJiP;t.l 

OM:IIIIllp t• w •t tin: ilnldf'l!!U b-:-low l!lia U.S. Po.1t~l ScrvW~~~:. 

", "". ; ~·- . .. ". . - .• '! ·; ,: • " " •'. 
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ANQELES CHEMICAL CQ,. INC. 

APRJI, 30. 1999 AND APRIL 30. 1998 
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ANGELES CH:EMTCAL CO., l:t:J!,;;, 
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Ac:countant'J Review Report 
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Other Income (Expenses) - Schedule I 
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Sep-ZJ-91 II :01 Frorn·SINCER,TRAYNOR & CO. +31i726ll52 

Angeles Chemical Co., Inc. 
8915 Sorensen Ave. 

SINGER, TRAYNOR & COMPANY 
CER11FIED PUBLIC ACCOUNTANTS 

6055 E. Washingron Bl., Suire 500 
Los Angeles. CA 90040 

September 2, 1999 

Santa Fe Springs, CA 90670 

T•liS P.D4/14 ~-C44 

We have reviewed the aceompanyms balance sheet of Angeles Chemical Co., lnc. as of April 
30, 1999 and April 30, 1998, and the relat:l:d $1l\tements of income and retained eacnings and cash 
flows for the years then ended. in accotdaru:e with Statements on Standards for Accounting and 
Review Services issued by the American lnsritl.lte of Certified Public Accountants. All infonnation 
included in these financial statements Is the repl'!lsentation of the management of Angeles Chemical 
Co.,lnc. 

A NView consists princiJmily of inquiries of company personnel and analytical procedures 
applied to financial data. It is substantially less in scope than an audit in accordance with generally 
accepted auditing standards, the objective of which is the expression of an opinion regardil18 the 
financial statements taken as a whole. Acco.rdiugly, we: do not express 51.1Ch an opinion. 

Based on our review, we are not aware of any material modiflca:cions that should be made to 
the accompanying financial statements in order for them to be in conformity with generally accepted 
1111counting principles. 
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hp•Z1•99 II :01 From•SINGER,TRAYNO! & CO. +i2l72!l8!2 

I::I!BBIISX ASSF,JS 
Cll'h 
Aocounn; R...,ivabl< (No< ofBO<l Dob<> AJio"fll"ctt of 
$,,000.00 and $5.000.00 RHpCc<ivcly) ·Not< 2 
lnvcn!Qrlc~ (Lower of Coo~ Fll'O or Morkot). N01e I 
Due fmm Stolllon Tank Lines, Inc. 
Clu< fNm Sornoo• Chomicj!J Co. 
Pttpaid t~c:ome TaxM 
Mimllaneo1011S Receivable 
EmpiOl'ct M••n¢11S 
OOfotr<'d Chu*'"' • Schcdulc 2 

IOT.t.l. CI!BBENJ A/!SETS 

tNyRsTMEms .. MABKI}t+DI E SECURirn:s 

FllCF.l'l 4SSF.TS (at Coli). Nor• I 
Land 
OfficoTrailc" 
1'ruck• & Auto• 
Tanks It Plant £quip1ncnt 
Fumitu.N a PiKCures 
l'W!r 
,.. .... "'s.tNCtiol'l in Ptogte:SJ 

'..._./ lO!LY. 
less! A<:c:.umute~tc:d Dc:pi"C'c:iurion 

lloQK VA I ,m;; 

OTHER A:iSEXS 
OOp(>Sill 

TOTAL M!lEIS 

1&1 .rjcy SHEETS 
Aprji:JQ 12QO ppd fpcjllD !!!J 

32,404.42 

1.324.0 I S.Sl 
8<13,032.82 

6,85P.28 
12.,00.00 
36,686.00 

4,02!1.()7 
9.4,,85 

145,909.80 
2.4)4,89:!. 76 

820,191.74 

'48,000.00 
101,711.00 
232,316.1)0 
868.982.00 
7'-09:!.00 

m.606.oo 
S89,179.37 

3,101,5~6.3? 
1,704,074.00 
1,397,482.37 

ISQOOOO 

4,667,S66.87 

l.IOUJTIF• AND SJ!ARF.J!OU>ER9' EQUITY 

CURRENT I.IABII.mf.S 

Accuunt~ P~y.blf 

Accrol'<l Liobili!ic• • Sch>'<lolo 2 
Note Pay3hle • O.her 
Drum Dwoaibi 
Noro l';a,YIIbl< • Cotncrl<ll B.nk 
T 01111 Debt· Cummt • Sdi<Ool<l 

:m:tllL Qll!BlliU LIUII ·lilES 

SHAREHOI,QQS• £01!1IX 

Common Stock, $0.10 Pllt Val~,~e: 1.000.000 Sh""" Aurhmiml; 
· 66 & JQ 166 Sbu•• Issued & Oumllldinil\.<$pOC1ivo!y 

'lttl4ined l!llmin£ 
TQTAJ, SQAB£HOLDIBS1 fiOlllJY 

TOTAL I l$IIJI.IIIEii llo SUA.BEHQIJ!F,J!S' EQ!IITV 

Th!i! b«:(:Ompa.nyi.ng: notH At\'!: An ln~gral part of the;:o;e finlmcial ,_~te.tNmb. 
Sl!li ACCOUNT ANT'S Rli:VlEW IU!PORT. 

1,123,048.)6 
189,711.~$ 
33,678, 
IS,OOO.OO 

m.ooo.oo 
64,192.99 

1.~80,63 L8S 

~01.807,35 

3,016.60 
1,4[!,111.17 
1,4e5,127.'1"1 
4,667,566.87 

67,'978.02 

1.249,139.04 
1,067,4,,2, 

11,029,28 
12.500.00 
9,198.00 
2,983.00 

15,370.31 
13a.S2A,31 

2,568,397.21 

648,000.00 
101,711.00 
22.'1,478.00 
163,636.00 
273.616.00 
368,512.00 

2,47P,02UO 
1,6S6,43S.oo 

122,588.00 

~ 009 00 

3,894.597.84 

1,409,Sl2.94 
147,845.76 
80,804.49 
5.000.00 

61,24l.90 
1.704.406.09 

561S,000, 24 

3,016.60 
1,621,174.91 
1,6~4.191.51 

),194,,97.114 
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Ssp•ll•ii II :01 From•SINGER,TRAYNOR & CO. +3237283852 

STATf:MF.NI5 QF INCQME AND HETAINfD EARNINGS 

Fnr Jh• YnN Eudtd Aori130..1999 apd •oril ilo J4J21f 

SALES 
l.I!S~; cos:r: Ill? ~A.I.I1S 

GROSS PROFIT 

QtiB6II~Si UEII!~ES 
Salaries & Wages 
Compcn:.a1ion Insurance 
Ouuidc Labor 
]0$1Jf\lll(~ 

True~ il><o<nm 
Fr<iJht 
Commi55ions 
Rent 
R•o•ir; & Molmonanc~ 

*/ Phlnt Expct\!lc 
T111~ T11111inc &. Lob E•~><••• 

/ ~\ ~~ Auto &. Travel 
Bad Deb!! 
Ban~ Chars• \)~···~,. -&. \S T <lephone &. Utilities > \)':;I 

"J'n)Ci.fnion ~~\-
'I..,...II'Gil •raxes ··X..~ 
Profes~ionat Seotv4(4!1$ W.' 
T"'o; It Lic•m••~ "<~~ 
B~.J$il'le$$ PromoiiM ;:<,'<!• 
om~c s.pphe$ .;;Jtf. 
Computer Expt:nse 
Admtioins 
Prorlt Sharing lixprn>< 
Employot W•1flll< 
Dues & SubKriptions 
Equipment ~<ntal 
Semin~ .&: Meetittss 
Ptnalties 
Do11atiomi 

xou1. aP11Bi!.IIl'llw lll.liJ:t;l'll~t; 
OtJB&IlNG (I Qfi:i) 11$0ME 

W:lleB WQQM~ IUP£1i1SES)- S<hodulo 1 

0 QSSl fNCOMf nt;IDBf: JN,s:lME Ia~i~ 

Provision (or Income Til.l\es {Reduction) 

lSI:I (LQ5:il Ull:QME IDllt:I~ J:a;ll t.;A BE::ill:iGS 
BEI'I~EII UB~W!<S -IIEGlmllr«i 

......,_. B£IIlll'!ED MBI:IINGS- ENDING 

'!'he aa;ompanyin.g notes "re an integral part of th~n finantr:l•l stattmwnt!i. 
SEE ACCOUNTANT'S REVIEW REPORT. 

1m 

ll,Olll.lll.90 
7 .~84,061.66 

3,507,152.24 

680,180.1J 
17,31 L24 

626,476.75 
26$,309.16 
l3J,0l7.SJ 
404.S07.32 
398.910.17 
99.006.00 

165.711,61 
I 14,899.48 

Z92.64 
4S.J76.8S 
!,826.27 
3,436.20 

50,$84.7) 
47,639.00 
57,809.07 

135,17$,2<! 
46,691.91 
30.016.36 
44,697.54 
38,786.01 
11,0?3.57 
58,978.91 
8,,1.74 

10,835.12 
40,915.18 
5,002.32 

1,225.00 
3,549,323,02 

(42,170.78) 

(!21,57$.?6) 

(163. 749.74) 

(24,686.00) 

(139,06).74) 

1.~21,174.91 

1,4&2.111.17 

T•ii6 P OG/14 ~-W 

l-' m!! l'i 

100.00 I U60.S39,,6 100.00 
&8.38 8,0601860.93 71.59 
31.62 J.I'J9.678.63 2&.41 

6.13 709,634.02 6.30 
0.16 24,5'10.7? 0.22 
S.6~ 319,537.04 2.84 
2.39 26$,108.78 2.3$ 
1.18 114.409.33 1.02 
3.6S n9,299.3s 3.37 
3.60 340-6,9.92 ).03 
0.89 90.976.00 0.81 
1.49 l21,318,$S 1.13 
1.04 44,809.6$ 0.40 
0.00 2$4,49 0.00 
OAt 33,984.$0 0.30 
Q.QJ 14,562 98 0.13 
O.ol (212,57) (0,00) 
0.46 52,094.$) 0.46 
0.43 43,725.00 0.,9 
0,52 61,181,10 o.ss 
1.22 119.344.26 1.06 
0.42 49,$68.$1 0.44 
0.27 30,412.68 0.27 
0.40 28.901.8$ 0.26 
0.3$ 3$.637.67 0.32 
0.1$ 19,382.48 0.17 
0.53 29,360.00 0.26 
0.08 9,34~.1S 0.08 
0.10 9,763.56 0.09 
0.37 33,492.SO 0,)0 
O.Q$ 9,355.81 0.08 
0.00 10,789.0$ 0.10 

2:2.!. 750.00 2:2.!. 
;uJ!!l 3.008,,!14, 10 26.ll 
(0.38) 191.094.5) 1.70 

(1..10) (148,3?9.13) o...:w 
(1.48) 42,515.40 0.38 

m.;w 11,.127.00 !!..Ul 

L.I,Ul 30,988.40 ~ 
I,S90,l86.5I 

1.621,174.91 
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from·SINGER.TR~YNOR & CO +!117!61852 

STATEMJ&NT$ Of CASH F' AA 

fer rbt xren Egded April30. J999 pgd Aprjl H 1221 

QUB6IJNG AC'f!YWFS 
Net (Loss) Income 
A4j~!ttmt~IS1D Reconeilo Not to Net Co>h 
Provided by Op<ratilli Activiti~s: 
Dtpteeiation 

CA!jH UJSEill PRQYIDIID !IX Ol!llRAI!QNS 

ClaSH PROYIQEJ! 11Y OPERAVNG ASSET! 6~1l JJUIII,I:I:J£1!; 
(Inc,. ... ) Pecre41-1 in MCOI.Uits Receivable 
~cr~the in lnventorict 
(!nero~,.) in O.:ftiTcd Char&es 
Oc<::reii$C (lncr<:ll$t) in Otncr Current AS~<ts 
(Inc....,.) Ooore••• in Otller 1\l!stto 

J.ncreaw in Accounts Payable 
lncroase (Pecreose) in ACcrued LiabilitloJ 
lncl'lll< (Decrtll$t) in CuSIOII'ICT DopO$i!S 
(Oom~u) in Income Tu Payable 

'WING ACT!'\IlTIE$ 
~kttllble St:curiti~ 
CQn~trtJ'"tion in Progrt» 
l'ur<hose of Piop<m)l, Plant & llqulpm 

CASH ANQ CASH t:OIIIYAI.J:!fiS • DEGINNJNG OF YEAR 

(:_,SJ lltJQ C!ISll EOUIYA,J.r;NIS -!iNQ Of YEAR 

iJ.lPP!lfMWM· DI~CJ.ost!R& QF c.-.sl! nnw JNFO&MATJoN 
C8$h I' aid Owing the X CIU'S Ended April 30. 1999 und April 30. 199S for; 

lnttrtst 

Tho i~I;.'C¢mp.\ny:i"S noWi- Are an integral pArt Q/ ~ linancial c"~t.a~IIS. 

Sl!E ACCOUNT ANT'S REVIEW REPORT. 

(1)9,06~.74) 

47,639.00 

(91.424.74) 

(74,&76.48) 
~04,442.4) 

(13.335.49) 
(18,149.$4) 
(10,000.00) 
313,535.42 
41,866,19 
10,000.00 

43l,n2.~3 

361.907.79 

(321,579. 18) 
(589,779.37) 

()2,7$4.00) 

(944,112.$5) 

546,631.16 

S46,6;u. 16 

tH,m.6oJ 

67,978.02 

3l,404.42 

57.301.15 

T•QQS P 07/14 F·l44 

30,918.40 

431725.00 
74,7)3.40 

231,4'79.$7 
54,379.50 

(21,6$Ul) 
'(17,577.89) 

1,080.00 
52,467.22 

(23,326.") 
(2,000.00) 
(5,983.00) 

268,864.91 
343,5'18,33 

(498,612.56) 

144,841.00) 

(543,460.56) 

($0,241.67) 

(50,241.67) 

(250,<:!3.90) 

318,101.92 

67,973.02 

26,863.00 

4;;,027.74 
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From•SINGER,TRAYNOR & CO. +3237263852 

April 3fl1999 epd Aprji3Q 1998 
""-'' 

DEEEBRtl! CH!J,Bf.iJ;S 
Proper'!)' Taxes 
lnsura~~t 

Taxa &;: Licenses 
S.l<o Ti.<-0$ 
Oth.:r 
Comptnmtion lnsuram:e 

:m:IAL 

.6C,BUID M68ll.lllES 
eommissions 
Compens•tiM lnsuranco 
Sllles 'f""ei 
Claim Ex.,..,. 
ESOP Contribution 

roll 
'.,a(., 

ll!l:A.I. 

XE8M PERI - Note .5 

1. !.o<~< 
A. Ro•onthol 
N. Spiekr, 'fn,tee 
E.S.OP. 

lll&u•r C~tdit Corp. 

IlliA.L 

TERM DEBT " NQI( s 
J, Lo~k• 
A. Ru~<nlhol 
N. Spieler. TI'I!Stc< 
I!.S.Ol'. 
!atuM Cm!it Corp. 

::mTAI. 

12.184.56 
12,184.86 
12,184,86 
21,000.00 

6.638 41 

64.192·99 

~ 

11,307.09 
11,307.09 
11,307.09 
21,000.00 
6,321.63 

§1,~~,&<1 

The •ccompa.nying notes are .an 111tegr~ f»'tt of th~.- fiJN~~m:ial st.~otM. 
StiE ACCOUNT ANT'S REVU!W REPORT. 

2,021.00 
105,22'.1.00 

9,,2.76 
3.657.00 
1.536.05 

21,264.00 
:1,8$6.99 

145,909.80 

63,386.67 

6UOO.OO 
14,S2S.21 
~g IDllllO 

I§? ZJJ 21 

122.2 
hr:m 

150.859.41 
150,8S9.41 
150,859.41 
42,852.00 
~.17:2,0~ 

29' MJ2!i 

1!21 
l:r.tm 

163,044.~7 

163,044.27 
1",044.27 
63,8,2.00 

ll.QIUJ 
~!5~~.~ 

2,068.00 
100,058.00 

1.863.51 
3.718.00 

24,816.80 

132,$24.31 

53,112.56 
3.237,17 
1,120.00 

25,000.00 
29,360.00 
20,100.43 
U2SS UO 

'f? 844j '6 

I.o.ll.l 

163,044.27 
163,04 •. 21 
163,044.27 
6J,8S2.00 
l;l,OU,•l 

:iMQOOZ£ 

III.IIJ 

174.3,1.36 
174,3,!.36 
174,3$1.36 
84,852.00 
12 332116 

fi~Z~~~~JI 
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hP•ZH9 11:0! From•SINCER,TRAYNOR & CO. +mrmm 
Angeta Cbtuhigl C911 Inc. 

<• c CorporatiJlg) 

NOTES TO FINANCIAL STATEMENTS 

April 30 !99? agd April ~0. 1928 

Note 1 • Sw:nmarx p{Sjgnjfic;!!Dl Accounting Policies 

General • The Company is a reseller/ distributor ofliquid industrial and consumer product 
chcm.icals used in coating and other processes. 

l.l!e Rf Estimat~s - The preparation of financial statements in conformitY with generally accepted 
accounting principles requires management to make estimates and assumptions that affect certain 
reported IUIIOunts and disclosures. Ac<;ordingl:y, actual results could differ from those estimates. 

Inventory - Chemicals (raw materials and finished goods), components and drums are prkcd at 
the lower of cost (fifo) or market. 

.1222 .lJl2l 

Finished Products 394,598.98 460,944.92 
Raw Materials 406,675.43 358,926.22 
Components 251,398.32 237,586.11 
Dnml$ 10.000.00 IQ,Ql8.QQ 

TOTALS 863.03Z.82 l,Q!i7,47:i,Z5 

Property. Phmt and Equipment 
Property, plant and equipment Me depreciated on the straight line, declining balance, ACRS and 
MACRS methods for financial statement pmposes and for tM purposes over the following useful 
lives: 

Machinery & Equipment 
Vehicles 
Office Equipment 
Data Processing Equipment 
Leasehold Improvements 

~ 
5-7Year$ 

S Years 
5-7Years 
5·7Yean 
3U Years 

BR000671 



SBp-11-98 II :04 From·SINGER,TRAYNOR & CO. +11!7263851 T·QQ& P 11/\4 ~-044 

A.ngele! Chemical Co.. lpc. 
!a C CorporarionJ 

NOTES TO FINANCIAL ST A T£MENTS 

Aprii30. 1222 and April30. 1991 

An analysis of the depre.;iable assets and respective accwnulatcd depreciation is as follows: 

.1.222 
Land 
C~ruction in Progress 
Office Trailers 
Trucks ami Autos 
Tanks and Phmt Equipment 
Furniture and Fixtures 
Plant 

TOTALS 

\998 
Land 
Office Tr.Ulers 
Trucks and Autos 
Tanks and Plant Eqtti 
Furniture and Fix 
Plant 

TOTALS 

Deprec;iation for financial s'tbt.l~!'li 
and 1998, respectively. 

Accumulated Book 
~ Drnreciation Yallll 

648,000.00 
589,779,37 
l01,7ll.OO 
232,386.00 
868,982.00 
275,092.00 ·. 
3 85.606.00 . 

3.10!.556.37 

0.00 
0.00 

98,157.00 
202,844.00 
820,281.00 
251,459.00 
331 333.00 
1 74.00 

648,000.00 
589,779.37 

3,554.00 
29,542.00 
48,701.00 
23,633.00 
54.273.00 

1.397.482.37 

Book 
Value 

1548,000.00 
4,007.00 

36,368.00 
61,513.00 
31,649.00 
41 051 00 

822,588.00 

Costs of maintenance and repairs, including minor betterments, are charged to income as costs 
Ill"<: incurred. 

Income Tags 

An analysis of1h~: provision for income tax is as follows: 

Fedewl 
State 

TOTAL 

2 

1999 
$(25,486.00) 
$ 800.00 
${24.686.00) 

1m 
$10,273.00 
$ 1.254.00 
$11.527.00 

BR000672 



SIP·li-99 11:04 From·SINGER,TR~YNOR & CO mmmsz 
Angelo Chrmi~.al Co .• Ins. 

(a C Corpopt'onl 

NQTES TO FINANCJA,L STATEMENTS 

·Avril 30. 19!!9 and April30, !998 

T-QQ& P.ll/14 ~-144 

Noll! 2 • Accounts Recejvable -The agjngs of accounts receivable are a.s follows: 

!999 ll2a 

CWTent 724,437.78 837,407.85 
:> 1-60 Days 362,183.58 389,692.42 
61-90 Days 48,106.89 26,970.82 
Over90 Days 290,996.29 51,670.14 
Cash On Account (96, 709.02~ (51,602.19) 

Sub-Total 1,329.015.52 1,254,139.04 
Less: Allowance for Doubtflll Accounts (5,000.00) (5,000.00) 

NET ACCOUNTS RECEIVABLE 1,324,0".52 I ,249,139.04 

Note 4 • Commitments & Contingencies 
The following is a schedule by years of future minimum rental payments required Wider opemting 
leases that have initial or remaining lease terms in excess of one year as of Apri130, 1999. 

Year Endini April 30,: 
2000 
2001 
2002 
2003 
2004 
Later Years 

TOTAL MINIMUM PAYMENTS 

3 

153,652.32 
141,900,65 
129,457.32 
99,448.92 
94,951.92 

163,301.28 
782.712.41 

BR000673 



Sep-21-98 I I :05 From·SINGER, TRAYNOR & CO +JZ m s mz T·m P tl/14 ~-w 
Angtlg Chemieal Co .• lno. 

(SII C Corporttion) 

NQ!ES TO FINANCIAL STAI£MENT$ 

April 30. 1?!19 ond April 30. 11!9!1 

Rent expetl$e for financial statement purposes amounted to $9!>,006.00 and $90,976.00 in the 
years ended April30, 1999 and 1998, respectively. 

The Federal Government has required all single wall underground storage tanks to be either 
replaced with double wall tanks or shut down as of December 22, 1998. As a result durins the 
fiscal year Angeles Chemical Co., Inc. h.as shut down and sealed off all undergi"Ol.llld storage 
tanks and is now in the process ofinstallil'lg above ground storage tanks at their facilities in Santa 
Fe Spring. The estimated cost to be inclliTed during the fiscal year April 30, 2000 is $800,000.00. 

Note 5 - Term Debt 
The Company long term debt at April30, 1999 and April 30, 1998 consists of the following: 

Note Payable- John Locke, the princ:ipal 
shareholder. Monthly Payments of 
$2,000.00, with interest at 7.50%. 
Secured by deed ofTrust. 

Note Payable- Jaguar Credit Cotp. 
Monthly Payments of $594.03, 
with interest ar 4.90%. 

TOTAL 
Less: Curr~:nt Maturities 

TERM DEBT 

4 

163,044.27 174,351.36 

163,044.27 174,351.36 

163,044.27 174,351.36 

63,852.00 84,852.00 

1:!.015.4~ J9.337.06 

566,000.24 627,243.14 
6<1,,192.99 61,242.90 

5Qj ,807 25 566.009.24 

BR000674 



SeP·Il-11 11:05 From·SINGCR,TRAYNOR l CO. mmsmz T·996 P.l4/14 F·Q44 

NQTES TO fiNA.NCIAL STATEMENJS 

.A.pril30. 1999 and April30. 1998 

As of April 30, I 999 the current maturities oflollg to:nn debt for the five years ending April 30, 
were as follows: ·· ·· · 

2000 
2001 
2002 
2003 
2004 

Later Years 

Note 6- Concentration of Credit Risks 

64,192.99 
66,769.51 
64,302.60 
45,746.22 
49,297.53 

275 691 _39 
~66.000.24 

The Company maintains its cash in blirik deposit accounts at a high quality flnllllcial institution. 
At times throughout the year the Company may maintain certain bank accounts in excess of the 
FDIC insured limits. 

5 
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06-15-ii IQ:lli~ FrQrn·SJNG~R,TRAYNOR & .0 . 

Angeles Chemical Co., Inc. 
8915 Sol'msenAve. 

• 

SINGER, TRAYNOR o:l COMf'ANY · 
CERTIFIED PUBUC ACCOUNTANTS 

6055 E. WashingTon Bl, Suite 500 
Los Angeles, CA 90040 

June 15, 1999 

Santa Fe Springs, CA 90670 

T·&ll UZIIT F·515 

We rowe l'l:Vil:'wed the accompanying blliance sheet of Anji~eles Chemical Co., Inc. as of April 
30, 1999 and April 30, 1998, and the related staten~cnts of income and retained earnings and. cash 
flows for the years Ihen ended, · cordance with Statements Of\ Standards for Mi:ollll1ins and 
Review Services issued by the eric stitute of Certified Public AccOIIU'IIIIits. All inf(!l1lllltion . 
included in 1hese fmancilll stat ents is the :;ent<ttion of the management of Angc:les Chemical 
~Inc. .. 

q~~\f~.._~c-
Singer, Traynor & Co. 
Certified P1Jblic Accountants 
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Aua•OS•ii Oi:OS Fr..,·SINGER,TRAYNOR & CO j+i!3T26386Z T-819 P-02/06. F-30S·--.L."" .. ~" 

•. 

CJJBRENT ASSET$ 
Cftsh 
Accounts. rtec.eiv<!ble (Net ot Bad Debt$ AflowM'J~e:!i of 
$3,000.00 an~ $~.000.00 ~v.ly) · Nole 2 
Inventories (Lower of Cost1 FIFO or Market) ~Note I 
Due fro>n Swllou 'rl'llk Line<, me. 
Due from Samson Chemical Co. 
Prepttid lncom<: Tax~s 
Misc~;:Ut~n¢ous. Rc~iv~h: 

Employet" A<lvan~es 
DefeiTed Chat!l<S - Schedule 2 

TOT,.\L ClfBRE;sT A!iSET$ 

E;jl:ED ASSETS (at Co<t). Note I 
Land 
Oftio• T(ail~r~ 
Tru~k> & Autos 
Tonks & Plant Equipmem 
Fl.lnlitute &. FIX'tt.lfftt: 
Plant 
Construction in Pros:rc:ss 

:m:r& 
L:ss~ Ac..:Jwnt.llated Oepte:cl:ation 

BI)OK \' &IJ!E 

OTHER ASSET$ 
Depo~m;. 

RA,)dANCE SHEETS 

April,30.1999and Anr113Q.JHII 

ASSETS 

852,596.16 

1,324,015.52 
863, I 03.<!$ 

3,859.28 
12,300.00 
33,$93.00 
4,029.07 

1),240.99 
145,909.80 

3,2$1,147.07 

648,000.00 
101,71 LOO 
:132,386.00 
868,!J!I!I,OO 
l7S,092.00 
385,589.00 
S89,77U7 

3,101,556.37 
1,704,074.00 
1,397,4$2.37 

J~,ooo,oo 

I [Ufi l'l'llj$ AND SHAREHOLDERS' EO!Jrry 

CJIBBENli,WUU1fU 
Actounts Payable 
Accrued Uabilities - Schedule 2 
I> ot.! l'a)•able - Other 
Drum Deposits 
Term D<bt • Curront • Soh.dul• 2 

lOBI, CUBRENT UAW!JTIES 

TERM DEBT .,.,.ttighedule 2 

SHAREHOJ.DERS' FQ!IITY 
Common Stock, $0.10 Par Volue; 1,000,000 Sh= M1Mri>•d; 
30,lo6 & 30,166 Shlll'C> b•u•d & ou.,.bmdlng Roopoctlv•ly 
R<tolned Bllrlllng 

!OTAI. 5HABEHOI.DERS1 EillTIJY 

TOTAl. LU IIIL,III~S & SHABt:Hm DEBS' EO!IITY 

The ~companying 1\0t~S ~ U\ in~grAl p:~rt of theJJe f.inandal:Jtatf':Jnefl.~, 
S!m ACCOUNTANTS ReviEW REPORT. 

1,723,048.36 
162.211.95 
88,678.$5 
",000.00 
67,364.~8 

2,056,303.24 

1,093.63>.86 

3,016.60 
UOS,67l.74 
1,508,690.>4 
4,663,629.44 

1,249,139.04 
1,067,475.25 

11,029.28 
12,500.00 
9,198.00 
2,983.00 
1~.~70.38 

!32.524.31 
3,067,009.$4 

648.000.()() 
101,711.00 
223,478.00 
863,636.00 
273,616.00 
368,$$2.00 

2,479,023.00 
1,6S6,43S.OO 

811,588.00 

5 OOOQQ 

1,409,512.94 
147,845.76 
80,804.49 
5,000.00 

61,24l.90 
1,704,4~.09 

566,000.24 

3,016.60 
1,621,174.91 
1,624,19151 
3,8!M,S97.84 
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Aua•OS·9i Oi:06 rrom•SIMGER,TRAYNOR l CO. +mrmm 

IJ:~TF.~fi'ITS Of IM:COMt.: aND BEI41tiED E&BWliGfi 

~ For tbft Yun Jtnded + pru 30.. 1999 and April 30 129ft 

SAW 
l.ESS· Ol£1: W: 5&I,ES 

GROSS PROFIT 

lll!EB"ml!< EXI!EI§f-~ 
Salori<S & Was•• 
Comtrc~t.ioll Insurance 
Outside Labor 
lnsurnnce 
Truck Exp~tnK'~ 
Froigbt 
Commissions 
Rent 

s.~~ Re.pairs & !-.faimenaJU;:e 
PlMt E~p~n:!>!!: 
Tank Tei!in; & Lab Expen•c '*:~ Auto&. Travol ~~~ . 
s.~ D•w 
Sank Cborge 
Telephone & Utilities tio~•· Oeprecl~li4n 

P<Q'r<>ll T"""' ~~ '\ Professional Savic'=:t-
Taxes&. Lice~!; r',)-
Business Promotion 
Offio< Su)>J>Iics 
Computer Expense 
.-\dvmi$in& 
Profit Sh.aiing Expense 
Employee Wejf;ate 
Du~s & Subscriptions 
Equipm<nt Rental 
Semilws it. MeotlnQ$ 
Penalties 
Donation& 

TOT&I~ OPF.BAII:SG El!fli:l'~!!i::£ 
0\"El!A,TJ'NG I"COMf 

QTRliR INCOME !£XPJNSFS\. Sch<dul< I 

INCQMf QJEOR£ INCOME TAX£S 

Provis.i.on for Income Ta.:.:eos 

IS£! I!S!:.Ql!'ll; Illi!.UAil!!ED £AIIl'lll"!GS 
REtAINED £ARNJNGS- DEGJSNING 

.I1ESS· Sti&BEli BKIWED 
BEieJNfD fARNINGS- ENDING 

The ac~ompili'lying notvs ilJ'e m inb!sral pari oE thlt•• fin·~NJ 5U.tem~b-. 
Sl!E ACCOUNTANT'S REVIEW REPORT. 

.1.222 

!1,091,Zl3.90 
7.m.~t.2J 

3,507.~22.67 

&&0,180.11 
17,311.24 

"""'616,476.75 
265,309.16 
IJ4,Q27.;)J 
404,507.32 
398,910.17 
99,006.00 

16S,711.61 
114,&99.48 

292.64 
45,176.85 
2.826.27 
3,436.20 

~0.~84.73 

47,639.00 
3?.809.07 

q,,i75.23 
46,691.91 
30,016.36 
42,912.40 
,18,786.01 
l7,073.S7 
31,478.91 
8.751.74 

10,835.12 
40,985.18 
'-002.32 

1,225.00 
3.$23,037.88 

(15,8i:l21) 

(121,585.96) 

(137,401.17) 

(21,900.00) 

(ll~,SOl,l7) 

l,IUI,I74.91 

I.SOS.673.74 

T-811 p .03/06 Nos -~-·-.:........:... 
-~..: 

/ 

'll> .1!12& li 

100.00 11,1&0,539.56 100-00 
68.38 8,060,860.93 11.$9 
31.&1 3,199,&73.63 28.41 

6.13 709,634.02 6.30 
0.16 24,540.79 0.22 
'-65 319,537.04 2.84 
2.39 265.108.78 2.3S 
1.21 114,409.33 1.02 
.MS 379.299.35 3.37 
MO 34MS9.92 3.03 
0.89 9(),976.00 0.81 
1.49 127.318.55 Lll 
1.04 44,809M 0.40 
0.00 254.49 0.00 
0.41 33,984.50 0.30 
0.03 14,562.9! 0.13 
0.03 (212.57) (0 .. 00) 
o .• ~ 52,094.~3 0.46 
0.43 43.725.00 0.39 
0.$2 61,78!.!0 0.55 
1.22 119,344.26 !.06 
0.42 49,568.57 0.44 
0.27 30,412.68 0.27 
0.39 28,901.83 026 
0.35 3M37.67 0.32 
0.15 19,382.48 o:l7 
0.28 29,360.00 0,26 
o.os 9.342.1$ 0.08 
0,)0 9,163.S6 0.09 --' 
0.37 33,492.50 0.30 
0.05 9.3SS.87 0.08 
0.00 .. 10.7!9.05 .... --o:IO ........ .......... 
0.01 150.00 0.01 

l1.2ti .. :'.00~ ~ 
(0.!4) 191,094.53 1.70 

LW.01 1148,579.131 LL.Ul 

(1.24) 42,m.•o 0.'\ 

!.QJQl 11.527.UO o.J.Q 

ww 30,988AO U§ 
I,S90,1K6.51 

1,621,174.91 

BR000682 
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Au..-06-99 09:07 Fram•SINGER,TRAYNOR & CO. 

STATEMENTS OF CASU now 
• 

lor the Y•rE f,pd£4 Awn ;,p. lfl2 and Apr!I30.1M 

Ofi:BATING Ac;tn'JTIES 
Net Incon1t 
Ad.jllJ1ittn¢nts to Reconcilo Net to Net Cash 
Pro,•idcd by Opcr.nlng Activities: 
Depreciation 

CASH IIISJ(Dl fRQYIDED BY OPERATIONS 

(Jncre&~~) Oc;:~;.on=t~St: in Accounts. R~ivable 
Oecrc::t.sc in ln\'tntorles. 
(In=>«) in Dcfom:<l Charges 
O.crease (iru;;rease) in Otl•~• Cummt Assclli 
(Increase) Dw!>~« in Other Asseu 
!n<:re•,. in M~ounlli Poyablo 
lnllr<:•oo (D<crt:M<) in Aocru•d Li•biliti<s 
Increase (Dectii'A$4) in Customer Deposhs 
(Decn:us<) inln110me Ta' Payablo 

!NYE$TINQ ll,t;;IIYIT!ES 
CoL1strucdon in Prot,r<::f~ 
PLU1)hll.lo ofPr~porty, Plant.&: Equipment 

Ng: CASH(! '$El!liiY INYfSTJISG 6Cl'tvim:s 

Ell!IAN(;ING ACTIVIIIES 
lh<roaie (Decrease) in Nores Poyablc 

N£T CASH I'RQymED (USEQ) BY FIN&NQNG 4(;DYITJES 

INCREr\Sll I~ CaSH AND CASH EQ!!tli"I,ENTS 

CASH AND CAS!:! EWITYAI.ENTS • UGfNNING QF Y&4\8 

$J1ff1 I&M[Nitll DISCI PSJ filE Of CASH EI.QW JNIPBMAT'tQbf 
Cash J>•id D\lfi"g lh• Ye..-s EI!4ed April 30, !999 lllld Apri130, 1998 !or. 

Int('rc:t't 

The accompanying nolieS au: a.n in.teg.-al part oi th~ .fi.:nati.Cial.statetM:nbii. 
SEE ACCOUNTANT'S REVIEW REPORT, 

(IIS,SOI.l7) 

47,639.00 
(67,862.17) 

(74,876.48) 
21)4,372.00 
(13,3$5.49) 
( 14,24 1.68) 
(10,000.00) 

.,313,$35 42 
.. 14,3~.19 

t 0,000.00 

4~9.769.96 

361,907.79 

589,179.37) 
m,7S4.00J 

(622,533,l7) 

$46,631.16 
S46,6ll.l6 

:186,005.58 

2.795.00 

T-819 P.04/06 F-301 

30,988,40 

43,71,.00 
74,713.40 

231,479.$7 

54,379.~0 
(21,653.92) 
(17,$?7.89) 

1,080 ()() 
52,467 .2~ 

(23,326.$5) 
(2.000.00) 
(!,913.00) 

21!8,864.93 
343,,8.)3 

(44,841.00) 

( 44,848.00) 

(50,241.67) 
(S0,24 1,67) 

248,48U6 

318,101.92 

26,863.00 

46,027.74 
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Aua-06-89 oe,oe From-SINGER. TRAYNOR l CO. +mmmz 

OTH&R INCQME (EXPENSES\ 

f, Fortht Vtan Jndtd •ptll 30 !299 agd A prj! lQ !!91: 

Tenninaling Charges 
lnterc:~ Income 
Claitn,: Exp~n~c= 
Contamination (Expense) 
Casualty Lo.iis. 
Mis.ceUOJ.nC\l\1& Income 
lvliscc:llanrous Expem(. 
Jn.P!rem EXpen~ 

NET OTHER !J:XPENSEI 

The &(!C"Q:(l\paP.yin~ noteto are ~n intl!:gral part of tru::~ f:indncia.l !i-tatemA!'l\~. 
SSE f\.CCOVNT.\!'><'TS REVIEW REPORT. 

ilii 

2Vl3.88 
26.910,11 

(622.47) 
(116, 186.46) 

(5,391,81) 
8,291.!14 

($7.30 l-1 SJ 
(121,585.96) 

T-819 P.05/08 F-106 

!!It J!lll.& s 
O.lO 31,890.87 0.28 
0.24 14,59U6 . 0.13 

(0.01) (59,382.27) (o.m 
(1.0~) (98,978.27) (0.88) 
(0.0$) (2,984.24) (0.03) 
0.07 12.303.86 Q.ll 
o.oo 0.00 

£2..W (46,027.74) {Q.lli 

LlJ.Q;) (148,579.131 u..iAl 

--~-·---
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Au;·OS·CQ OQ:Q9 ;rom·SIN~>R.TRAVNOR & CO. 

RAJ +NO SH£ETS SCHWI!J ES -. 
Aorii3Q. 1999 and Aprjl ;yp 1??11 

DEFERRED CHASGFS 
Property To!Xe< 
Tn$ul".l.rtc.e 

lct:a:!>t" 

Taxes & Licenses 
Sa.le!i 1'lXI::t. 
O<hcr 
Compensation Insurance 

:ru:!:AL 

ACCllliED I BWIITTF.S ........... Commissi,)ns 
Compc.usadon ln!r.urane~~: 

\)~~~~~~ 
Sai~s Taxes 
Claim Expens< 
ESOl' Contrlbto~on 
Payroll 
O!h~r ,~,t~~~\. 1:llllL 

~~~ 
~~ Cl!rWI1 

TER}I DEBT· 'lote 5 91':: 
J. Look• 13,241.99 
.\. Rosenthlll 13,241.99 
N. Spi!!'ler, 1'n1~t~~ Il,ML9~ 
Comerica. 
E.S.O.P. 21,000.00 
Jag""' Credit Corp. 6~38 ~I 

1!!L.\L ~z ~~' ~~ 

CILWIIl 
TERM QIU. 'N4lte ~ 

I. Locl<e 11,307.09 
A. Roscntllal 11.307.09 
:--.l. Spieler, Trusree 11,307.09 
E.S.O.P. 11,000.00 
Jaguar Cmit Cotp. 6 J:itJ 63 
~ ~~'''sa 

Thll acCof\"lpiUlying notes are an integr~l p1ut of tM:u- fina.itcial !!ltatil!!ments. 
SJ;); i\CCOUNT ANT'S REVIEW REPORT. 

2,021.00 2,068.00 
10~,22l.OO 100,058.00 

9,352.76 1,863.51 
3,6S?.OO 3,718.00 
1,536.05 

21,264.00 24,816.80 
2,856.W 

145,90UO 132,524.31 

63,586.67 53,172.56 
3)37.77 
1,720.00 

25,000.00 
34.000.00 29,360.00 
14,325.28 20,100.43 
$0 )0000 1S zss on 
~~~ill~~ 142 84S 16 

~ 
Iltw Iml 

149.802.28 163,Q44.27 
149,802.28 163,044.27 
149,&02.28 163,044.27 
600,000.00 600,000.00 
4~.852.00 63,852.00 
6.37102 HQU43 

i Q2S ~~~ ~~ I !66900 74 

.. 
ilii ' 
!mu. l.iwll 

163,().14.27 174.3,1.36 
163.044.27 174,3~1.36 

163,044.27 174,JH.g6 
63,852.00 84,852.00 

ll 01~ <!~ 19 337 Q§, 

~~d QQQ~~ 67.,HH 

-----------------------------------------------------------------!·---------------------------------------} 
BR000685 





I 
; :'1 

' ·< 
! " 

' 
r.. L-

,!; 5o/'"' .I!'"MV 

=~z30~ ' 

rr· -·- 11'4~ -z_ .. 
. 

. 1 ~ t? ..c...!. 

P~ p' v 
A·:fL . 

.P. £ .A .. 
v f., ~ ~ Z'l 

u.Y . ,_ • 

' .. ·,~ % ""'""'4:&1 ~.a.::&~ .• ~-

' 
~.,. &'~ ..... ..;e;. :"!! • !: -l!; ,t ..JI;. 

" ~.v~...-/L A.L ,:t: rst,. " ,. ' . Q..l. • .._/.. t?-fo-Zl/..., ..e.,. !: "::~<··e....._ " 

-- ... H 

" ,...._ ~/:. . l'l".::-::- ) f ~· ' ..,. . 
'-..../ \.I II 

' ::St!h! .. A1 1:.! .~AI!t ~ .::21• nl! .. &:;; 
- --'! . "' j)~· ().#7 

• ~ .. II /~. • IEJI.-L~ ~ I' II . 
N... ·d. ~ ;1"-.#. . . .:7_ " ' 
A!. /#. ~- ~ _"7-C_ .. .;/. . 

" . ~~ ,_ - t1 12": , 
, v 

~&; ""'~C.~ .... tJI....a......Z::. h-
.. ~ /-,!? /cr.....:... != / 9";<f • Z"J .t'~ . . ~ . , , 

.• 

&.e, ~ lk:- :'3' ~ ., !'> .. '2: * --~~-~--~--

-· ~(' ~ r/- -.:1.? "0<- 1""" :f!.-n;:;t;; 
-- ··~''""'"t"•··~~··••••·--·-···-~·~-···---·····~~·-·-• ---~-··-M----------~-~··--·--

- -------~·-· 

/'_ L .{p_L~7 :;:_.5o r -~ 
" 

d 

·v v 

. 
. -----·-

BR000686 



----------- ----111------------

BR000687 



Stalt!d Book Value 

1) Mark to maiket: 

Apgelos Qlemical. Iru::, 

I>e!ermillllllqn of B$0P Fair Markel Value 
Avrnao. 1m 

a) Company land • deduct 
b) Dlft'ereoce between filce value and 

estimalt!d marlret value of term debt • add 

2) Eslimliled presc:nt value of ofl'-bl!laru:e sbeet obligatiOIIS 

a) kg 10-year coll8lllting agreement • deduct 

b) Berg S-year ESOP stocl: l.qllll'Cilase pfO!llissory note - deduct 

Adjusted Book Value 

Less 10% Disllount fw Restriclt!d MllltW!bility 

ESOPPMV 

On 30,166 A & B Comm<:m Shaw 

R ., !'OWIIIed 

~) /?'7~ 6") 

2jjl.WO 1-'!11 c c(J 
J 

· ~3~tioll88) 1/31!,"'?9~) ?? 
OJh!!!l!l) ('?#J "' ':1. J • ' 

~f'J83.CMM • j"2 0 "'J ''2-I'J 

18:1!!!§ J-a.-& (;> v 
I 

$ ~ ~ ~.s;o1 If? 

~<R>t:s4# . . ,. 

This valuation approach produces au Indicated fair market value for ESOP purposes of the 

equity ownership of Angeles Chemical as of Apri130, 1997 of $974,758 or $32.30 per sbare 

on 30,166 A and B common shares outstauding. 

As of the ESOP plan year which began May 1, 1987, the ESOP Administration COIIllllittee set 

a policy of paying plan participants terminated for reasons other than retirement at age 6S in five 

annual cash pay-outs COIIIIII.eDCing on the first anniversary of tennination. Tel'l1lillat.ed plan 

participmts sell 20% of their stock to the ESOP in each of five years at the fair matket value 

applicable for each year. Aceotdingly, the above derived value reflects a discount of 10% or 

the same as applied at April30, 1996, This IDl'ltketability discount conceptually reflects the time 

value of IllOney under the deferred pay-out program now in effect. 

Rtqnt Sto9k Sale and Vglup&u 

Revenue Ruling 59-60 suggests that arm's-length sales to knowledgeable \U)l'elated third parties 

in the recent past would be a basis for valuation. The Berg A and B stock: reQ.ernption on 

Janwuy 31, 1997 does not meet these criteria, although the cash and discounted value of the Berg 

consulting agreement equal. an estimated $28.00 a share on the 20,000 A share Company 

repurchase. 

There have been no such recent qualifying transactions. 

-20-
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Sales of stock and the size of the block to be valued 

Market ptlces of stock of other comparable companies traded on excbanges 

These eight factors are fundamental to any appraisal of closely held securities. They are not, 
however, all-inclusive. Other factors relevant to the subject valuation were also considered, such 
as the ESOP repurchase liability and its effect on the application of a marketability discount. 

Valuation Hlstorv and Conclusion 

This valuation represents an update of prior appraiaals of Anchem's common stock: for ESOP 
purposes prepared by this appraiser as a subcontractor to Sansome Street Appraisers, Inc. , a 
wholly owned subsidiary of Menke & Associates, Inc. The following table summarizes our fair 
market value findings for the past five fiscal years: ., &..,../....,.,._,~ 

. AnM !Jlmric:al 0!. .tif<"t .....J W• G 
Summary of fair Mm:ket Value pPmlnatlous 

E122HW 
Jjll!C'.'I 

Awcgate Per Petv!all gt 1J!r!JJIY.;t. Gross Wortiot; 
Date ESOP :Y.al!!! Share• §!!!ll Ml!!! l!mli.l ~ .. 

,~~::7 ~/ II.I'J!o J.':o! 7" (11. ~.~ Q."'l'~ 
4/30/97 !W, 8 ~ ...IJMI4 ..ai.O% -IS% -&.fiiiK 
4130/96 1.467,603 27.15 21.3 33.7 81 0.16 0.94 
4/30195 1,187,463 '22.00 18.0 37.3 81 0.60 0.99 
4/30194 1,421,555 26.30 20.4 41.2 81 0.64 0.93 
4/30/93 1,650,000 30.50 20.4 52.1 92 0.68 1.06 

• Number of ow;uodiog A IUid B c:ommoo sham was I'Oduced to 30,166 lo liscal 1997 !'rom $4,065 lo 1'199].!;16. 

Based upon our analysis of ADgeles Chemical Co., Int., our experience in the valuation of 
dosely held securities, and the collllide.ration of the fadcln set forth in this report, we are 
of the opinion that the ~ minority interest fair market value of the common stock 
of Anchem for Employee Stock Ownership Plan purposes as of plan year end April30, 1!.197 
Was $974,758, or $32.30 per share based upon 30,166 shares of A and B common stock 
outstandJag, 

Tbl.s determ.iuation of fair market value is based on an adjusted book value approach and is 
discoWlted for restricted marketability. The reduction of the "price" to sales ratio to 10% at 
April :30, 1997 from about 20% previously and price to book value ratio to 58% from 81% 
reflects lhe economic impact on value of the new off-balance sheet obligations discussed below. 

Special Valuation ConslderatloDil 

In January 1994, Anchem's real property in Santa Fe Springs was transferred from the three 
founder/shareholders to lhe Comp:my for $648,000 in tbe form of Company 14-year notes. The 
price was negotiated by lhe principals and does not represent arm's-length fair IIIlirket value as 
determined by a fall 1996 indepeudent real estate appraisal. The property's marketability to a 
third-party buyer is impaired until its environmental problems are cured. In tbe appraiser's 

-:3-
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Valuation Conclusion 

At Apri130, 1997, Anchem's stated book value was $1,695,055, to which adjustments are made 
for the estimated fair market value of the Company real estate, term debt, Berg ESOP note and 
consulting agreement and a discount for restricted marketability. /_ 

fi--,_.,_J ;z 111 v t.J r, Iff 
• Real Estate AdliiBtmmt for Comoany Land 

Stated or canyiog volue at April 30, 1997 

&timated market volue (clean) per MAl appraisol 
Estimated clean-up costs (ex new IIUlb) 

Adjust<d "market volue' 

CoDBe<jUOIIt adjUSinlellt to book cost 

• Mark 10 Market Adiustme~~t to !+Year 7-1121 Term Debt 

Financial Blat""""! face amount outstanding at April 30, 1997 
Risk and marketability mark-down (50%) 

Estimated fair market value 

Consequent adjustment 10 book value 

• Prnept Value at AprJI 30, 1997 with an Applied !51ii Di!!OO!!!!i R.rte of: 

- Berg $105,852 ESOP S.year otock repurcllase promissoty note 

- Betg $468,000 10-year consulting agnoement 

$575,000 
(400 000) 

$175,000 

($473,000) 

$580,000 
(290,000) 
$290,000 

($290,000) 

S.li...W 

$354.597 

Based on his knowledge and analysis of Anchem, the Company's 1990s unprofitable operating 
record, pending large environmental clean up costs, poor note interest and asset coverage, and 
the term debt's restricted marketability, the appraiser believes a knowledgeable third party investor 
would require an effective 15% high risk bond yield (or two and one-half times the lQ-year 
government note ra~ at April30, 1997), thus effectively reducing the bond's fair market value 
by 50%. Similarly, a 15% discount rate is applied to the Berg 5-year $105,852 ESOP promissory 
note and 10-year $468,000 consulting agreement. 

The estimated present values to April30, 1997 of these off-balance sheet obligations are valuation 
debits. There are no future income tu savings imputed into the present value calculation of the 
tax-deductible payments on these obligations. The Company has not paid income lues in the 
1990s except for a small amount in fiscal1997. According to Anchem's CPAs, there is no tax 
loss carryforward available at April 30, 1997. If and when Anchem begins paying income taxes 

on a consistent basis, the economic value of the then future tax deductions may be imputed into 
the present value process. 

-19-
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August 31, 1999 

Mr. John Locke 
Angeles Chemical Co. 
P.O. Box 2163 

((.# 9-~ 9uik8(13 

9""' $_..~ '?f~!J-NM·SNS 
(Hs) .VGP-.9.9(1(1 

.9'.., fu,YJtU·6'~J 

Santa Fe Springs, California 90670 

Dear John: 

Enclosed is a self-explanatory addendum to the Anchem ESOP valuation report of April 30, 

1998. 

I apologize for the error. However. the correct value difference is economically 

inconsequential and, in my opinion, no action need be taken. 

Also enclosed is an invoice for my August 16th field visit to Santa Fe Springs. 

1 will complete the April 30, 1999 ESOP valuation study as soon as I receive the final fiscal 

1999 financial statements from Mark. 

Sincerely, 

Edc M. Bramstedt 

EMB:ew 
enclosures 
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BKAMSTEDT 
and Assod;~te:s I11Corporated 

Financial Consulting. 

business Valuations 

rlnanclal A.naly.!:ii~ 

Mr. John Locke, Trustee 
Employee Stock Ownership Plan 
Angeles Chemical Co. 
P.O. Box 2163 
Santa Fe Springs, California 90670 

August 31, 1999 

Subject: Addendum to Angeles Chemical Co. (Anchem) ESOP Valuation Update Repon of 

April 30, 1998, dated October 12, 1998. 

Correction of Typographical Error: In the first full paragraph on page 18, Anchem's stated 

book value is incorrectly presented as $1,264, 191 as of April 30, 1998. The correct book 

value is $1,624,191 as presented at the top of page 18, on page 16 and elsewhere in the 

report. 

Notation of Incorrect Mathematical Calculation: The equity fair market value calculation of 

$1,215,881 or $40.30 per share as of April 30, 1998 is represented as being 75% of the 

stated book value, when it is in fact 75% of Anchem's retained earnings of $1,621,175 as of 

April 30, 1998. Seventy~five percent of stated book value of $1,624,191 is $1,218,143 or 

$40.38 per share as of April 30, 1998. 

We believe the corrected valuation differential of $2,262 or $0.08 per share or 0.2% is 

inconsequential and that no action is necessary for Plan valuation purposes. Please keep this 

addendum with the original April 30, 1998 report. 

Submitted by, 

BRAMSTEDT & ASSOCIATES, INC. 

EMB:ew 
enclosures 

Eric M. Bramstedt, CFA 
President 

le40l Vlsto Oell'lar Lane Tiburon. CA 94920-1208 Tel4ll5-43li-943B l'llX 4ll5-43ll-9438 

ll,._ S<ln$0me 5t., 5ulte 808 San frandsic.o, CA 941C)4-Ml8 Td 4l~~62.-9900 fax 4-ls-362-6492 
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SENT BY:SINGER TRAYNOR & CO : ,9-28-98 ;10:56AM ; 

. '' · .... ·' ·•· ., 
S T & CO ... 

ANGELES CHEMICAL CO, INC. 

APRIL 30. 1998 AND AflYL 30 1997 

,, 
i • • "J • i .. , 

·-··--·-- ·--· ~- -·· ... ~----~- .. -•~' ~-
r~-• 
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SENT BY:S!NGER TRAYNOR.& CO 

I. 

2. 

3. 

• 4 . 

. 
. 5. 

6. 

7 . 

. '! 

ANGE!·ES ClmMJCAI. CO" INC. 

lNDEX 

Accomtant's Review Ri:port 

Blllill'IC¢ Sheet$ 

S T & CO.,. 

Statemenll! of Income and Rlll'lli.ned Earninas 

Statem~.~nts of CUb Flow 

O!Mr Income (Expenses) • Scheduk: 1 

Bal11.11ce Slleelll Schedules • Stht4ulc 2 

Notes to Fil'llll!tial Statements 

415 362 6482;1 3 

•• -·•·· -··----~-,_....., ___ ,..,.,.._.~m~ ...._-, • '" ~,.,._,_,,. '" • 

. . '•·· . 
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SENT. BY:SlNGE~ TRAYNOR & CO 9-28-98 :10:57AM S T & CO ... 

SINGER, TRAYNOR & COMPANY 

CERTIFIED PUBLIC ACCOUNTANTS 

60S$ E. Warhingron Bl., Suite 500 

Los Angeles, CA 90040 

Angeles Chemical Co., Inc. . 

891' Som~senAve. 
Santa Fe Springs, CA 90670 

September 8, 1998 

415 362 8482:# 4 

We have reviewed the accompanying balance sheo:t of Anaeles Chemical Co., hle. as of April 

30, 1998 and the related statements of income and retaiOOI eamlngs and cub flow for the year then 

ended, in IICCordaru:c with Statements on Standards for AccouDting and Review Services iiiSlle:d by 

the Alnerican Institute of Certified Public AccoUntants, All infOillllltion included in these financial 

statements is the representation of the management of AIJieles Chemical Co., Inc. 

A review consist.J principally m inquiries of company petsonncl and analytical proced~®S 

appliod to filllll)l:illl data.. lt is substantially less in scope then 1111 alldit in ~ance with generally 

accepted auditilli stlllldards, the objective of which is the expression of an opinion regarding the 

fmancial statements taken as a whole. Acoordinely, we do not express sueh an opinion. 

Based on our review, we are not aware of any material modiiicatiOUJ that ahould be made to 

the accompanying fmaneial statements in order for them to be in conformity with generally accopted 

accounting principles. · 

The. accompanying April 30, 1997 finimcial statements ·were compiled by us in aceordaPce 

with Statements on Standards for Accounting and Review Smices Issued· by 1llo Americ:an Institute 

of Certified Pnbli.c Atcountams. A compilation IS limited to presen~ In the form of financial 

mtements information tbat is the representation of managcment. We lmve 110t audited or nMewed 

the April 30, 1997 .flnan~ial statemmts ond, accordingly, do not express an opinion or lillY other funn 

of assurance on them. 

~-~s!Co. 
Singer, Traynor {k. Co. 

Certified Public Accountants 
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SENT .BY:SJNGER TRAYNOR & CO 

cwEJ!I •mw 
Cuh 
AcoouniS "'"'eivable (Not of Bad DobiS Allowon .. s of 

$5,000.00 anu 55,000.00 ll<>p«t"-oly). Nottl 

ln-to<ios (Low..- of Cost, Pll'O or Mlltl<et) • Note I 

Due ftorn Ss.Hion Tank Lines. lnc, 

Due= ftom Sann:on Chtrnlca1 Co. 

Prepaid ln«>n>< T .... 

Miooollanoou• Rt<eivable 

l\mploy., Advllllm 

Defe~ted Charp. · Sdle<lulo l 

TOTAL CUWNJ -USUS 

JIXI.Q .\$SUS (at CoSt) - Note I 

L111d 
Of!lco Trailers 

Truob II< Autos 

Tllllksll< Pllllltl!quipmem 

Furniture II< Fil<rum 

Plont 

l2IM. 
L•s&: M:~mulated Deprc,iation 

DOOJ(VALUE 

Angelp CI\!MiU! Co .. In't. 

BALANCE SHl!:!ijTS 

!\t!tl13g. 1991 aru! Aprll30,!927 

S T & CO ... 

1,249,139.04 
1.067,47S.~ 

LI,029.Z8 

12,!00.00 
9,191.00 
2,913.00 

IU70.3B 

132.52UI 

3,067,0051.$4 

64•,ooo.oo 
101,711.00 
223,478-QO 
863,636.00 
273.616.00 
368,$82.00 

l,479,02l00 
\,6l6,m.oo 

822,l88.00 

;s.ooooo 

TOTAL A!!§EJS 
3.194.597.84 

LIAIUL!1!JS! AND SHAI!tHOLPF.J!Il' JOU!n 

¢u!uw;'r 1J.t!!lUTII!5 

A«""niS Poyoblc 
4<cruad Liabilities- Schedule 2 

1ncomc11xes Payable 

~Ole Pll)'ablc- Oth"' 

Drum D<posl15 
Tcnn Debt· CU!t<nt· S<he<lulc 2 

TO!AL Cl/RRENJ J.WULIT!J:I 

TJRM DEBT -lsJafdult J 

aJIARIHQLIJJ:IS' WUJ1¥ 

Common Stock. SO, tO P'1r "V ah.1e: 1,000,000 Sluu'es Autbtn'iud: 

30,166 & 30,166 Sh.,., wued & Ootslondinall.osp«tivcly 

"R..t!W:In~E~moins 

1'VJAL S!M!W!OW!RS' l,QJJ!TY 

IOTA!, WABJLIT!h. SHAR(d!QLJ!W' W\IITY 

The ~pm:rying note:~o ..-e lUI in\t&fsl plrt of'tften financial :Jtuc:menu, 

Sill: ACCOUNTANT'S R!!VWW f'.~tO!lT-

1,409.~12.94 

147,$4!.76 

80,804.49 
'-000.00 

6!,242.90 

1,704,406.1)9 

~6,000.24 

3.016.60 
1,611,174.91 

1,624,191-'1 

3,894,~97.14 

415 362 6492;# 5 

Complied 

l!2l 

318.101.112 

1.410,618.61 
1,12Ul4.7S 

19,715.28 

13,!187.49 
110,110.39 

3,0'$tl48.44 

641,000-00 
101,711.00 
l2l,478.00 
844.364.00 
2l1,023.00 
l6J,599JIII 

2,434, )75.00 
t,612,710.00 

821,465.00 

t.QIO.OO 

1,3$7,045.72 
17J.I7l,JI 

5,\1113.00 
72,$48.60 

7,000.00 
5!,497.56 

1,672.247.19 

U7t14J.l4 

3.016.60 
IJ90,186-51 

1,593.203.11 

),892.693.44 

BR000699 



SENT BY:SINGER TRAYNOR & CO 9-2B·9B :10i56AM ; S T & CO."' 

~~ Cht!Jjse! Co'· !pt. 

[!6TJMEN1S Of INCOME AND JQ;TAII'j@ IAJ!NINll§ 

For theY om ~pdJid Aurii!Q, 19'18 19d Aaril30.1221 

R<'liowed 

.lW 

~ 
II ,260.~3M6 

LE§S; CQ~T Oil SA,W 
8,060,861/.9) 

GllQSS P8QFII 
3.199.678.63 

OfWUNG JXP£NSES 

S•l•ri., & Wqcs 
7()9,634.01 

Compensolion lnsl!l'flllOl> 
4l,S99.79 

0•toi4e labor 
319,$)7.04 

lnsuran« 
146,049.7& 

Truc;:k Exptnsts 
114,409.33 

Froicht 
379.299.)5 

Commissioni 
340,6$9.92 

Rent 
91),9'76,00 

R<J>Nr~ & fl/loml<l11n<• 
!27,3lU5 

Pllllltl:xpenso 
44,809-65 

Tank T••ti•& & La& Expense 
254.49 

AuiO & Trtvel 
33,984.91) 

J3tld lltbl!l 
14,!62.9& 

]!IIIli; Chorge 
(212.57) 

T~\ephone A l.ltititic::a 
5l,094.S3 

Dq~rteiatlo" 

43,72S.OO 

Pll'roiiT"""' 

61,7SI.IO 

Profo .. ional SCT11i<,. 
119,344.26 

To .. & Lloeno,. 
49,56$.57 

BIIIIJI'IU Promotion 
30,412.68 

01'11•• Sqpplios 
28,90\,85 

Compql<l" ExW>.., 
35,637.67 

Ad~i,ina 

19,382.48 

Ptollt Shatin& llxpe~~.~o 
29,360.00 

etnployeo Wolf"" 
9,342.U 

Dun & Subil:tiption; 
9,7113." 

Equi!>lll•nt )l.rmtal 
33,492.50 

Seminal$ /!L Moetin&l 
9JS5.17 

Pmalll~ 

10,189.0$ 

Donation! 
791).00 

TO'f,;L pnlWJNC: EXP&NSi 
3.00M84.10 

QfEltATJJ!G ~E 
191,0!14.!3 

OTifi!RINCPMJ ji!XP!!NSJ)§) • ~htodulo I 
(14lt57Y. 13) 

JNQ)ME !lEFOR& lNCQMI T&3H 
42,51!.40 

Provi:5ion for lnt;;omC Taxes 
tl,$27.00 

W INCQMf; !2 UIA!!fltD §~Mll:il<~ 
30,9$&.40 

Rli:TAI:.!G I:AMI!!Sili • Nl!i!!i!!l!!!< 
1,$'10,1&6.!1 

LESS: SHARES RU!BJD 

l!.l'fAlJ'IED IAMJNjOI! • EljJ!J!!G 
1.621,174.91 

The •~JilPMYiftg nCnCIIi an: ~ in\.:.grtd part ohh;se fihanc.tl!l swemern,, 

iiD1 ACCOUNTANI"S RllVIEW R.EPORT. 

100.00 

711.! 
?!:.!1 

6.30 
0.39 
2.U 
2.19 
1.02 
H7 
3.0! 
0.8( 
1.1) 
0.40 
0.00 
o.lo 
0.13 

(0.00) 
0.46 
O.J9 
0.55 
1.06 
D.44 
0.27 
o.%6 
0.32 
0.17 
026 
o.oa 
0.09 
0.30 
0.08 
0.10 

2£!. 
UJ1 

1.70 

l.Ual 

0.3$ 

l!.1l! 

llril 

415 362 6492:• 6 

9,759.018.46 199.00 

6,"l.92UR !!1!! 
3,006.090.0& 30.10 -

616,068.75 7.03 
44,761.23 0.40 

333,3\3.73 3.42 
117,263.3& Ul 

119,28!-23 1.22 
28$.549.1~ 2.93 
l04,497.1% 3,12 

11:1.*41.54 0.16 
104,,20.53 1.07 

101.182.116 1.04 

1,69).60 om 
J2.101.42 0.34 

(99.'7) (0.00) 

(52U6) (\1.01) 
4M!!.47 o.~l 

41,70.00 0.43 
6S,221.10 (1.6$ 

81,988.50 0.14 
40.56:1.96 o.c 
24,271.97 0.25 
27,133.06 0.2& 

38,18'1.21 0.39 
16,074.77 0.16 

18,1164.01 0.19 
9,1101.10 0.10 
9.741.H 0.10 

39,96!1.11 0.41 
7,49U4 0,01 

406.03 o.-oo 
ltlll.,!lg, 0.01 -2,7!4,701.26 y 

2.n,3aa.az 1,!8 

(141,4$1U$) UJll 

101,!129.84 1.0! 

19.'46.00 .lUI!. 

Bl,313J4 IW 
I. 702,!40.9'7 

(1~,,73UO/ 

I,S90.186.!1 

. .•••-~~----.---•P•~-·:·•···
·~···•·· MO •• ,nr••- • 
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SENT BY:SlNGeR TRAYNOR & CO S I & CO ... 415 362 6482;# 7 

Anl!!tt Choml!i!l Co .. Inc. 

hr lho Yoan !!:od!d Apl'll30, 1'9fllld '"ri!J!IJ927 

pJ'QWlNG AClJVfiiiS 

Nm lnc.otnc: 
Adj•-~*•• Rteoncilt Net \0 'l-It! Cuh 

l'!ovidod by Opomina Aotiviti"' 

Equll)l in !Mom< of Affilllllt 

tl"~"tCiltion 

Q!IH f!OV!DIJ) !IX QUMTIQNS 

C&IIH PRQVJDWIY Ql!;BADNC ASUiS AND l<'Ufi.!TIESt 

Poe""" (lner-) in AocouniS RKetvablo 

Occrwe 1n JrwCtJtoria. 

(1~e;cao) in tltfem:d Cho1101 

(1ntmN) D,.""'h in Oilier Culftllt AltCIS 

D-in Olbtt Adelll 

lncrftt• (Declwc) m AC>CCI\inll Payable 

IIICI'Wt {D-) In Accrued Liabilid .. 

U>c-BO) In CU&Iomeri'Jcposit> 

(DK!ti\SII) in lnoomo T.,._ Po.yable 

NIT CASH ti\OYIPED BY OPERATING ASJ!TS &Np LJAD!Lims 

N«.1' CA!!H PRQYIIU1D 8Y OPEJIAIING .lC'!TX!TDiS 

IN\'piiNG ACTJVU1ES 
Dlsnlbudon• from Alf.Ual* 

Pllll'.has< ofPropotty. Plant It 1\quipm<bt 

NU CA5H (USEPI BY IN\'ItmNG ACWJTJU 

VNMCING AC'f1YI1US 
ll.etir<>nelll of Common SIO<k 

(l)oaeaso) !no-• In Nol<o Po.yablc 

NIT CUB !USJ)!)) BY fiNANCING ACDVmg 

JNCRtMii IN C4IIH AND CAMJ!IOl!IVAL!lNTS 

t;;&Sll AND Ct\SH EO!IJYA!.JNI!! • !I£G!NNING OF YMi . 

£ASH MfP !;ASH !tO\!!YA!&NTS ·119! 01! Yii\,R 

IYRLI\MtNTAL I!IBQQI!UB!!i or cuu n.ow JNl!ORMA T!QN 

Cub Ptrid Purm~ th• Yoar& Endc:d April30, 1998 .. d April )0, 199? for: 

lrni<lmc: Taxes 

Th~ ac')')mJ'at'lyina note11 are en lntcpl plf1 of~sc fintnctiU statemenu. 

SEll ACCOWTANT'S RllVli!W IIEI'ORT. 

43,7Z~.oo 

74,71).40 

:131 ,4'79.57 
,.,,9.50 

(ll,653.92) 
(17,!17.89) 

1,080.00 
52,U7.U 
(23,326.$5) 

(2,000.01)) 
(S,98l.OO) 

261,1164.93 

343,511.33 

(44,845,00) 

(44,848.00) 

(3(\,241.67) 

($0,24l.61) 

241,488.66 

318.101.92 

2U6l.OO 

46,021.74 

U.313.84 

<lM6UZ) 
41,743.00 

99.561.02 

(425,416.19) 

106,614.14 
(20.928.10) 
•~2.m:n 

6.7116.~1 

(118,322.11) 
l:lJ,$6(),, 

(6,02&00) 

439,069.06 

538,630.08 

25,565.82 
(35.96&.00) 

(10,401.18) 

(JO:I.IS2.00) 
Cl86.nt,W 

(490.1113.50) 

38.(144.40 

25,611,00 

4$,664.16 

--· --·· ~---~- _,..,_- ,.., .... - ......... ·:'" ·~· .,, ...... - ~ ~" . 

BR000701 



SENT BY!S!NGER TRAYNOR & CO 9-28-98 :10!5SAM ; S T & CO."' 

Anplp Chflnkpl CP.. Jqc. 

OTJD:R !NCOMJ! CEXI'I:NSpl 

fpr th• Ytag lodtd Aprll30, J??l and APril J0.1992 

Jnc::omc Split • Samson Cht:mical Co. 

TOITIIinollng Ch"'S"' 
lnt,...t lnoomo 

CloiOit~pen .. 

Comrenution l"""""'o;e Dividend 

Conllrninllion Po"aC<tds (E•pen .. ) 

CO>Uolty Loss 
Fo010rlog Di500\lnt 
MiJeell~~neou1 lnc:ome 
Mioedloneou5 Ex!>...., 
lnlmstll><p<ns< 

~T OTHUI !llillfi!!SEl 

The actolni'IDl')'i11,; notes -.re an in&qral part vfUl* fin.nc:lal statcm~nu. 

SE8 ACCOUNTANT'S IUN!EW ~PORT. 

1\tvlow«< 

.!.22l ~ 

0.00 

31.890.87 0.28 
14,5118.66 0.13 

(59,312.27) (0,53) 

(98,978.27) (0.88) 

(2,9114.24) (0.03) 

o.oo 
11,30U6 0.11 

0.00 
(46,027.74) W1l 

(HI,$79.13) ~ 

415 362 6492;, a 

Compllod 

1221 2i 

25,56$.12 0.26 
25,347.37 0.16 
9,461.91 0.)0 

(SUI6.48l (U4) 
0.00 

(92,118.82) (0,,) 

(1,568.00) (0.02) 
(1),982.97) (0-14) 

226.35 o.oo 
o.oo 

( 48,664.16) (2,m 

(14~1.9!,) LUll 

.•• ""''"" ·-•••'-,""'"""' nr"'' ··~·· ••~•~ ••- ~ ,, 

BR000702 



SENT BY:SJNGER TRAYNOR & CO 9-26-98 ;10:59AM ; 

ABI~Iea Chemfgl Co .. Ins-

.!pril !f1. J!2! end Apdl 3l!.lf?? 

QEfiMIJ! CHARGES 

l'rnperty T BX<S 

lns\lrance 
1Mie 
Ex<i .. Tox - Fu<l 
TuooAU.on,., 
Emp!oyto 80110Hto 

Olhor 
Cornponfl!ion Insurance 

miAJ, 

Th~; lleeOmplllyin~ now~ en inte&Ql pu1 ofthe5e tin.,:~ci•l itatsmenr,. 

SEE ACCOUNT ANT'S IUIV!EW i<BPORT. 

S T & CO.-+ 415 362 6492:• 9 

!i<hoc!•lU 

RcviCM"ed Compiled 
1998 1m 

2,061.00 1,260.00 

JOO.OSI.OO 9!1,030.00 
l,II!J.)I .,3.04 

3,718.00 3,92$.00 
661.SS 

2Ul6.80 9,140.80 

!32,S2UI IIO!fZl!-'9 

.. ................. ~ ~--~·-:--- ·-. ---------- ····- -···-···- ---
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SENT BY:SINGER TRAYNOR & CO 9-28-98 :10:59AM ; S T & CO."' 415 362 6492:#10 

Aftplu Cbemi<al C:Q.. Ins. 
/a C Cornorotlonl 

NOTES TO FINANCIAL S,IAIEMINTS 

A!lr!l30. 1928 

Nwe 1 - Summary of SigplfiC!W.l Ac:eountjng Policiu , 

Oenml -The Company is a reseller/ distributor of liquid industriel and conawner product 

chemicals used In ooating and other processes: · 

Use ofEstimllt!!l - The preparation of financial statementli ill confonnity with generally accepted 

.ccounting principles requires l'l!llnBiement to mllke estimates and ass1111'1}'11ions that llffeet certain 

reported amounts and disclosures. Acc:ord!ngly, w;l\lal reslllts could differ from thole estimates. 

wenw - Chemicals (raw materials and finished goods). c:omponcnlll and drums are priced at 

ihe lower of cost (fifo) or market. 

Finished Produelll 
Raw Materia15 
Componentli 
Drllms 

IOIALS 

l'roJWtv. Plant and &uipment 

460,944.92 
3S8,926.2:Z 
237,S86.11 

10.018.00 
l.o6'~4zps 

:m.o09.6S 
597,544.02 
233,28).08 

10,018,00 
1,121.854.75 

Property, plmt and equipmmt are depreciated on the stral&}lt line, deelittlng balance, ACRS and 

MACRS methods for financial statement purposes and for tax piii'Jl(ltel over the followi11g Ullti.ll 

lives: 

Machinery & Equiptl)ent 
Vehitles 
Office Equipment 
I;lata Prooessing Equipment 
Leasehold Improvements 

I..i.f! 
s. 7 Years 

! Years 
5-7 Y1111n 
5 • 7 Years 
3l.S Years 

... , .,...., ··~····· ... ---~--_ ... _ ·- .,._, .......... '. "' ~ " 

BR000704 



SENT BY!SINGER TRAYNOR & CO 9-28-98 : 1 1:OOAM ; S T & CO ... 415 362 6492:#11 

Agnk! Cbemltll! Co., Inc. 
(a C Corpo1111ionl 

NQTES TO F!)\lANCJAL STATIMENTS 

April ;,u, 1?98 

An analysis of the depreciable assets 1111d respective accumulated depreciation is as follows: 

.!221 
L1111d 
Oftlee Trailers 
Trucks and Autos 
T IUlks and Pl1111t Equip~mnt 
Furniture 1111d Fixtures 
Plant 

TOTALS 

.1.222 
Land 
Office Trailers 
Trucks and Autos 
Tanks a.ad Pl1111t Equipment 
Furniture 1111d Fixtures 
Pl1111t 

IOTAL.S 

Accumulated Book 
Cost Depr«;jation YNJm 

648,000.00 0.00 648,000.00 

101,711.00 97,704.00 4,007.00 

223,478.00 187,110.00 "36,368.00 

863,636.00 802,123.00 61,513.00 
273,616.00 241.967.00 31,649.00 
J§§,582,00 3,Z,S3l.OQ · 4l,Q.:!I.QQ 

il:479.02~.Q2 I.~S6,43S.OO 82Z.S88.00 

Accumulated Book 

Cl!l1 P;pred!ltio.n Y".ll.lll 

648,000.00 0.00 648,000.00 
101,711.00 97,022.00 4,689.00 
223,478.00 172.668.00 50,810.00 

844,364.00 784,216.00 60,148.00 

251,023.00 233,778.00 17,2.45.00 

3§~.~22.!2!1 m,.qz~.oo ~~7J,II£! 

~~4~4,j:f5 1QO 1,6l~!~~O.QQ 12!~~5.00 

Depreciation for financial statement pwposes amollllted to $43, 72S.OO 1111d 41 ,743.00 in 1998 

and 1997, respectively. · 

Costs of maintenance 8lld repairs, including minor bettmncnta, are cllarsed to income u costs 

are incurred. 

lw:ome Tam 

· An analysis of the provision for income taX is as follows: 

Fedcrel 
State 

TOTAL 

2 

.1.221 
:Bl0,273.00 

1,254.0Q 
sp.s~71go 

l2!?R 
$15,213.00 
$ 4.333,00 
m.s46.00 

·- -·· -----~- ------~-,--~,....., .. - .. ~··~· -·· ·---- ~~. ·-- ··-· 
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·' 

, SENT 8Y:SJNGER TRAYNOR & CO 
'· ' 

S T & CO. " 415 362 e4s2:., 2 

Apq!H Ch!!mk:al te·Jll£· 
(a C Corpora!Wl 

NOTf;S TO ji}NANt'lAL STA'IJWWS 

April 3\l, 19?1. 

NQtc; 2 • Accounts Relleivoble • The aging of acco\Ults receivable are as folloWlJ: 

Current 
3l-60 D~ys 
6!.90 Day$ 
Onr 90 D&)'li 

Cash On Acco11nt 

Sub-Total 
Less; Allowance for Doubtfill A<XO\Ints 

NET ACC01.JNTS RliCEIV ABLE 

Nqt~ 3 • Rstiremenl of S:tock 

837,407 .ss '121.484.!1.2 

389,692.42 561,392.12 

26.~70.82 139,543.20 

Sl,670.14 $6,1$7.?7 

(5!,6GZ.19) _ _...;(:,;;;22;.:;;,9..;;;59;.;,;.60;,;;,) 

1.2.~4.139.04 1,48$.618.61 

( s,ooo.oo> -""':"':-:":( s .... o-...oo •• o_,o) 

1,249,139.04 1,480,618.61 

As of January 31. l997lbe company purehased and retired all oflbe common stock ownership 

interest (20,000 Class A sb~~res) lllld the ESOP stock (3,899) owned by Robert 0. Bare for !be 

sum of$19&,000.00 and $10S,8S2.0o rcspe~;tivcl;~. 

No.!e 4 • Csnnj1ljtrwmts 4f Continnncies 
The following is a schedule by years of futur~ minimum rental payments reqllirtd lllldet opc.rating 

leases that have initial or remaining leuetenns in excess of one year u of Aprl130,1998. 

Year EndiJli April30,: 
1999 
2000 
2001 
2002 
2003 
Later Years 

JQTAL MINIMUM Pt\.YMM~ 

3 

158,710.80 
96,651.68 
94,948.73 
82,50~.40 

52,497.00 

I§O.OQQ.OO 

66~:§1241-

·--~~~ --~ ~ -- .. - -·-·-··---· ··- ... -··· .. ~ . . . ' 
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SENT BY:olNGER TRAYNOR & CO S T & CO ... 415 J62 5492;•1s 

An .. Jn Chomico! Cg,,Ia, 

Cl C Co!'AA!11tlon) 

NOTES TO FINANQAL SIAIEMJNTS 

Allrtl30. IP98 

Rent cxpeooe for fmmcialstatement pwposes amounted to $90,976.00 and $83,841.54 in the 

years ended Apri130, 1998 and 1997, respectively. 

Note S • ])nn Pebt 
The Company Ions tenn debt at April30, 1998 and April30, 1997 commts of the following: 

Note Payable- Jobn Locke, the principal 

shareholdl'!". Monthly Payments of 

$2,000.00, with intet11l!t at 7.50%. 

Secured by deed ofT rust. 

Note Payible- Arnold Rosenthal. 

Monthly Payments of $2,000,00, 

with interest at 7.5 0%. Secured by 

deed of Trust. 

Note Payable· Norrnan M Spidm. 

Monthly Payments of $2,000.00, 

with interest at 7 .SO%. Sccw:ed by 

deed ofT rust. 

Note Payable· B.S.O.P .. Yee.rly 

Payments of $21,000.00, a non 

interest bearing note. 

Note Payable- Jagua:r Credit Corp. 

Monthly :Payments of $594.03, 

with interest 11t 4.90%. 

TOTAL 
Le:ss: Cumnt Maturities 

4 

174,351.36 184,843.89 

174,351.36 184,843.89 

!74,3Sl.36 184,843.89 

84,852.00 I 05,852.00 

12.337.06 zs.m.aa 
.627,243.14 685,740.70 

61,242,20 ~!1.497.5§ 

~~~~'~ ~lt~3!jg 

-~· - ~··-.·-·· -~ ·-~- ,.-- ~ ~···~ -- .··-- . ~ " ·- .. 
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SENT BY:SINGER TRAYNOR & CO 9-28-98 :11 :01AM ; S T & CO."' 415 382 6492:114 

Agels1 Quptgl Co., IDe. 
(t c Corporttionl 

NOTES TO FINANCIAL SIATIMINTS 

ARdJ30. 1?!11! 

A• of April 30, 1998 the current maturities oflong term debt for the five yean e!ld.ing April 30, 
were u follows: 

1999 
2000 
2001 
2002 
2003 

Later Years 

Ngte 6 - Cgncemration of Credit Risks 

64,192.99 
66,169.51 
64,302.60 
45,746.22 
49,297.53 

275.69\.39 
566.000.24 

The Company maiutaius its cash in bOnk deposit accounts at a high quality flmmciallnatitution. The balances, at times, may exeecd federal insured limits. At April 30, 1998 the Company exceeded the limit by approximately $466,590.58. 

-·~ ··--·"''' """';""• .···~-· ... , .. ·-···· ·-
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SENT BY:SINGER!~TRAYNOR & CO ; 11• 1~5> ; 1 n 1PM S T & CO."' 415 362 6492i# 1 

' 

7 

c 0 v E I 

T 

)o6 
TO: 1!\ltlc.. PHON!: 

~AX: 1416'• :a.'4-(..4f,2,. 

P"ONI: 
PAX: 

DATI!: '1\"'111\"'\'e. 
Rt: ~"t \1•~1._ 

CC; 

Numlltr of P•IIM tnoludlng cov 

Meuage: 

\ 

\ 
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SENT BY!SINGER TRAYNOR & CO 
AaRCig Cbcmk•l Co .. Inc. 

IALANCI881ETS 

I Apr1130. 1991!1 ·~· !tpr!lQ 1127 

ryppJNT &pus 
Cub 
Acco""" Recoivoblo (Not of Bod Xloblf AllOWllll ... of 
,,llOO.OO md ~.000.00 Rospcotlvely) 
Inventories. (Lower ofC(J;tt, FIFO O'f M&rbQ 
O.o m>m Stallion Tonk Lines, !no. 
Ouo from Slmaon Chcrnioal Co. 
Pt11pald Ino:ome Toxes 
MiS<dl....,.. Rocoivoblo 
Ellljlloyee Adv.,.... 

.Ool\:rr«< ~"-Schedule 2 
TOTAl.QJIRINTA§Smt 

mm AssETS (at Co01) 
l..md 
Ol!leeTnlll..., 
T 1'lll:b & AUtos 
Tonk> A Plonl &juiPfl'Oot 
Fumiturc & PhnuN.s 
Plml 

TOTAL 
l.eso: Accumuloted Oeproolotion 

J!OQK VAU!Jl 

OIQIBAQm 
Oopo<il> 
lnvestmenl in S111naon Cheml;al Co. 

TOTAL OT!IER,USITS 
. :r,QTAL AssETS 

.. 

S T & CO ... 

563,242.23 

1.249,13'-0• 
1,067,47$.25 

1!,112,.28 
12.500.00 
U,007.00 
2.983.00 

15,$70.)f 
1)4,289.83 

l,071,2J6.01 

641,000.00 
101.711.00 
2n.411.oo 
863,6)6.00 
173,616.00 

. 368,!12.00 
2,479,0:0.00 
1,656,4JS.OO 

81!2,588.00 

5,000.00 

MOO.oo 
3,898.124.01 

LIADILJTID A1'U! SHAR!HOLDEJ!!' 10UITY 

f"'MN'E 1 lABILITIES 
Accaunlo Payable 
A<ON<d Llo~lllll .. • Soh<dule 2 
lnoomo r .... hyoblo 
Note Poyoblc- Bool< ofWhini<r 
Noto Poyoblo • Othor 
O!unl Ooposll$ 
Tonn Dobt• Curnnl • &hedulo 2 

TOTAL CIJBUNI LWIJL!TIIjS 

lJKM PIBT .Scl!r!lulel 

IIIA'IHQLPIJI' mutn 
Common S10ok, 50.10 Par Value; I.OOO.IlOO Sh.,.., Aulhorind; 
l•.065 & 54,065 Sh'"' l""ed £ OutslllldiDI Rupo<dvoly 
Poid.1n Copilol 
Retoined Boroinc 

TOTAL SIWWIOIJliii1 1QYIIX 

TOTAL yABJLIT!IS A P+B@OLDJJ!S' EOUJU 

The ae:~mpanyinr; notes 11ft 1r1 tntcaral pu1 ollhae fmancialltltements. 
SEE ACCOUNTANT'S REVIEW REPORT. 

'I .. 

1,409,512.9<1 
137,463.71 

10.104.<19 
5,000.00 
~.2•2.90 

1.673,024.04 

'%148.~ 

3.406.50 
105,7ZUO 

l.614,j2}.4J 
1.723,631.73 
],1911!2 •. 01 

ll8,101.92 

1,41Mll.61 
1,121,1154.75 

19,7\UI 

13,!11'7,49 
110,170.39 

3,065,)41.« 

64LOOO.OO 
101,711.00 
:123.471.00 
IIU,J$4.00 
231,023.00 
563,599.00 

2,434,175.00 
1.612. 710.00 

821.46$.00 

6,080.00 

6,010.00 
3,892,693.44 

l,l$7,04S,72 
171,101.30 

3,5!6.00 

72,54UO 
7,000.00 

37,>1P7.56 
IJ¥5,4!6.18 

542,391.14 

3.406.$0 
105,'/U.BO 

1,m.7u.B2 
1,694.846.12 
3,192,693.44 

BR000710 



SENT 6Y:SINGER TRAYNOR & CO i11- 1 -5> ; 1 n 2PM ; S T & CO ... 
Anstlt!, CMJnk:al Cbn In$., 

SlA.TEMI!NTI OF JN®M' AND RETAJNI.p I&JNJNQ! 

for flte Y,n• Ended A.prll 30. 1!!!1 apd AprjiiP,lm 

Midi 
LUll• !;l;!II Q[ MW 

GROS§PJ!OW 

OPEIIATI~{i li)!P!NSES 
SoloriO>£ w ... s 
Compenslllon ln..,.. .. 
OQt>ide Labor 
lnsunnce 
Tl'llct El<pomn 
Froilht 
Co10l11101JOOI 
Rent 

./.: ,./\\ ,_n & M•intcn.noe 
PlanlBxpen•• 
Tonk Tos«na£ Lob E>cj>•n" 
AOIO .t Travoi 
BodDobiJ /~# BonkClwgo 
Tolopbo•• .t Utililles ~~ . '\:,~'v Dcpreoiatlon 
Pll)'lllll Tu., ~~~ l'lotesolonal s ... iec. ~~ Tatt A LitenA,- ~~ . 
Busi..,. Promouon ~(S ,.,..,., 
Oll'we Suwtin 
ev..pu ... s..,..... 

• Advortilint ·' 
Profit Sllorill8 '6xpease 
Employ .. Wolf.,.. 
Dues olt Subscripticno 
EquJpmollt Jlontol 
Sominan & Mooting• 
PettoltiO> 
Donati~ 

TOTAL OPEIIAm!!i mll!ll 
OPpAIING INCQMJt ILQl!Sl 

QTRIB IEXONSISIINCOME- Schedule I 

JNCOMJ BF9B1 INSOMJj TAXES 

Pfovision for Income: Taxc:J 

Llll: IIIABIIBIIIRED 
RETAifi!b J:ARNIN!i§- R!I!Ui!i 

T~ accorr'IJ)Jn)'in,g POU!Ill ~l"'i! IW ln1e1111l part of'theH: fln.ncill state:mont:l. 
SEE ACCOUNTANT'S IIEVIEW IIEI'OllT. 

1.221 

11,261,739.54 
!!,060,860-93 
3,200.171.111 

709,634.1ll 
U,777.72 

319,m.04 
/ l-46.049.71 

114,4011.33 
YJ7f,299.)5 

..... 340,659.112 
90,976.00 

,.. 127.311.55 
44.&09.U 

2$4.49 
33,914-'11 
l4,m.lll 

(212.$7) 
' $2,094.53 

43,72$.00 
/ 61,711.10 

. 119,3<44.26 
"l),$61.57 
3(),412.61 
21,901.1$ 
,,637.6? 
19.~82.48 

/JsJH.Ol 
9,342.15 
9.763-'6 

34,0S3.27 
9.35H7 

10,634.0$ 
730.00 

. 3,014,171.11 

116,706.10 

( 149.60 1.19) 

~7.10HI 

uoo.oo 

28,103.61 
l,5U.71H2 

. l,6l4,!1l!l,43 

!!! 

100.00 
71,,. 

28.42 -
6.30 
0.38 
2.84 
2.11 
1.02 
3.37 
3.02 
0.81 
1.13 
0.40 
0.00 
0.30 
0 .• 13 

(0.00) 
0.46 
0.3P 
0.$5 
1.06 
0.44 
0.27 
0.26 
o.n 
0.17 
0.]) 
0.01 
0.09 
0.30 
0.01 
0.09 

Y.:!!. 
i§.Ii 

1.66 

LLlli 

0.33 

l!d!! 

!~.it 

415 352 B492i# 3 

.I.22Z 2i 

9,'759,011.46 10000 
6,752,921.31 u,g§ 
3,006.090.ot lUi 

6U,068.75 1.19 
<44.761.23 0.41 

333,313.73 2.99 
117,263.31 1.10 
119,211.23 2.20 
2U,:J.I9.12 2.35 
304,497.12 2.09 
13,84U4 1.12 

104,320.$3 1.71 
101,112.66 1.62 

1,69'-60 0.00 
32,702.42 0.30 

(90.$7) O.ll 
($28.96) (0.00) 

49,9$5.47 uo 
41,?43.00 UP 
63.221.10 o.IO 
ll,!l88.SO 0.79 
40,m.96 0.72 
24,2'77-97 0.46 
27,233.06 0-<44 
38.117.11 o., 
16,074.77 0.01 
2,,500.00 0.09 
9,101.10 0.14 
9,741.'15 Q.l4 

39,969.11 0.47 
7,491.24 o.to 
399.0~ 0.00 

1,121.00 w 
!,'761 ,33D.2$ ~ 

244,7SU1 (3.37) 

(141.458.91) Ul. 

96.300.U '-24 

17.126.00 .!U2 

79.17US a 
1.70l,,40.97 
(196,000.00) 
l,$.,,71'-12 

BR000711 



SENT BY!SJNGER TRAYNOR & CO ;11- 1-~> ;12!12PM ; S T & CO."' 
Agpltt Ch•mlg•l C) Jus 

SlhTJMWS OF CASH FLOW 

For the Yom tndod APril 30. I!IJ!I •ad Al!rll &1!?1 

OI'JIMIJNG ACTMTII§ 
Net!o..,.c 
A<ljustment> to ll.O<Dilclle N<1 to Net Cash 
Provided by Op:!'ll.ting A~ivitlu: 
llquily In lliCOftl< of Al!i!iole 
Dopm;iotioo 

CA!!H I'BOYIDW 8Y OPWIJONS 

DNt,N(;J"!Q ACUYIT!U 
llctimnm1 ofCommou Sledl j 
(Domll<l) Jpo"""" in Not., Pey•blo 

NltT CMII IUIIIPl taoylllllljty FINANCING arny!TDjS 

INPRW!t IN CASH AND CMft IQUIVAU:NTS 
! 

CASH AND CASH E91JIVAL1[1TI- BJGINNJNC OFWB 

C48R ~!liP CASH llQlliV A~. 1\I!ID Ot 'ltAk 

SPPl'LEMJiNTAL P!l!Q..OSUlUt Ol CASH fWW JNroRMATION 
C..h Paid Dillin& lhe Y...-. Ende4 AptU 30, 1"7 ond April30, Ill% tor: 

Tho oo00111PM)'ina 1101e0 m on hliOII\'11 pon oflhml!oonoial otattn~ooll. 
Sire ACCOUNTANT'~ RI>V!EW RI>I'OR.T. 

231,479.$7 

$4)19.$0 
(I!J.4J9,<14) 
(23,316,05) 

1,010,00 
. S2.4Ji7.22 
(40.3<14.$9) 
(~.000.00) 
(3.'$6.00) 

2:!6, 700.ll 
3It.:uo.a~ 

(<14.!!;!8.!!0) 
(44,11411.00) 

(l9,~J.67) 

(29,241.61) 

318,101.08 

563.~2-23. 

'19,174.85 

(2$,65.82) 
41,743.00 

9$,3$2.03 

(42$,41U9l 
I 011,614. 14 
(20,'»8.10) 
832, 7J], 7.l 

6,7U.!l 
(17&,322.17) 
130,1,6.$4 

!S,455.00) 

443.;!78.1l' 
nu~o~ 

2$,565.82 
(3~,!!!U4l 

!10.403.02) 

(101,000.00) 
(2!12,113.!0) 
(49U,IIUO) 

2811,051.52 

311,101.01 

2$,611.00 

48,664.16 

BR000712 



SENT ey:siNGER TRAYNOR & CO ;11- 1-5> ;12:13PM ; S T & CO ... 
Anplu ChtmQI Co .. lgc. 

OTJIIR JN'C()l\IJ! !EXI'J:NSIJ'.Sl 

hr tl11 yean Egdsd Aprjt lp, lUI •nd April JO,tm 

lnoomo Splil • Sam""' Chomicol Co. 
'rerrnlnotins Olar8" 
Jnterat Income 
Cloimo El<pon,. 
Comp.....Uon r..uran« Dividend 
Cont~mination Proceed$ (BxpePSe) 
Cooualty L,.. 
Foc:rorina Di.leount 
Mi.K:ellettetru51ncome 
M;,.,u ....... , £><pon,. 
lnttmt ~penS~: 

l:jF QTH!!iB f!lil!nNSil ll'J!JW! 

\ 

'fb. I:'<~QJnPWJ)'iDI 1)(11r;J GfWIIR in.14Cfll part oftb'lm- fiPMI~ IJft.tt:ii'IGnt•. 
Sll£ ACCOUNTANT'S RBVlew REPORT. 

I" :• "' " '" :• 

31.190.87 
13,,76.60 

(,9,312.27) 

(91,978.27) 
(US4.%4) 

12,303.86 

(4!.027,74) 
(14MOI.l9) 

!?2.! " 0.00 2$,$M.&l 0.~6 
0.28 ~.347.37 0.26 
0.12 9.461.91 0,10 

(0.S3) (,2,616.48) (U4) 
0.00 

(O.SI) (92,228.82) (0,,) 
(0.03) (1)68.00) (0.02) 
o.oo (13.912.9'1) (0.14) 
0.11 226., o.oo 
0.00 0.00 

Clllil (411.664.16) llU!!l 
lW.1.l !1481<UU!) . £I.Ul 

BR000713 



SENT BY:SINGER TRAYNOR & CO :11- 1-5> ;12:1aPM ; 

D§QBRIQ CIIABGU 
Properly 'Jixa 

L..,e 
J>xd,. Tox. l'uol 
TaxcskLic.....,. 
tmployeoll...rlll 
OUiel 
Cotnp~tiOI'.Iln~'-le 

:m:w. 

ACCJUIID I.J&BILIT[(§ 

Commim.ona 
Cornp.nation. lnsurtnC' 
Sales Tax .. 
Claim Sxpon,. 
BSOP Connibulion 
Poyroll 
ProfetslonoiFneo 
Olh"' 

.I2'ru 

TDMI!EBT 
J.L~ 

A.R....U.ol 
N. Spieler, 'rnlsree 
Jocuar Credit Corp. 

TOTAL 

IIBMQIBT 
J. Looke 
A. ltosenthai 
N. Spi<l<r, 1\-utloo 
Jog ... Crodlt Corp. 

l'.S!:LY. 

Angelg Q•mh:al f;b Jpc. 

BAL!NCESHIIJifCHJpULJS 

April 30,1?21 epd .tgrll30.19?7 

11.307.011 
11.307.09 
11,307.09 
6.321,63 

'9 ya Q() 

10,492~3 

10,492.!3 
lo.492.53 
f,(n2 27 

n•v u 

The &eeampanyina notes l!lrG an inlqt~~IJ*' ofthac. flnantitl mttmam. 
SEE ACCOUNTANT'S REVI£W REPORT. 

S T & CO ... 

Mplplp! 

l'il\lll l22Z 

2,068.00 1,260.00 
100.0"-00 95,0JO.OO 

1,302.74 85).04 

3,718.00 uu.oo 
2,326.29 06U! 

24.116.80 9.140.80 

- 134,289.13 110,170.39 

53,172.56 109,326.16 
2,41!.70 1,080-91 
1,720.00 2.790.00 

25.000.00 
21.000.00 21,000.00 
20,100.43 ll,l70.16 

6,000.00 
14.055-02 IYH.!l!l 

!171§1 71 1771M19 

.1..221 
Im!! .Ialll 

163,044.27 ''"·"'-36 163,044.27 174,3$1,)6 
163,044-27 174,351.36 
U.OIH3 12 ~~z~lfi 

~9? '1'24 W,DJ 'd 

mz 
11m Itl!! 
11-1,3:!1.36 114,143.19 
m,m." 114,143.19 
174.m.36 114.843 • ., 
19ll?.p§ a1~U'·~~ 

212 rn 1t UIIIIZ& 

,_,,. __ ,....,.... --~ --~· ,_,., •••••••- ~, ·~ 'nuoo 

BR000714 





SENT BY! SINGER TRAYNOR & CO ;11•11•5> ;11 :41AM S T & CO."' 415 362 5492:11 1 

c 

s 

0 v E R 

H E E T 

TO: c~c:..~~ 

PROM: /Vlc.r~ 'i.tv~...,\Jl, jol 

DA,l'll: q" ~I 'i? 
~E: ~ ~~~-[ .... C~~~ 
CC: 

Number of IliUM lncluilng covtr ehHt: t;' 

I 
IINIBI'IIIAYNDll CO. 
r.~¢1.1/ ~lhMf·. f.ni/HIItlldol 

PHON!: 
FAX: (415) J'CZ. ~t;.c.4'2, 
I'HONII!: 
FAX: 

C-deodtlll)' .Utln; llllllo iolwllollnloolj' !'or lllelodlvldllll or tolllpooyto •bleb h odd-tod ••Y """''" loll>l'lOOdtft '""' II privUOJIII1I, coolldtodll'""' '"'"'ptlrom ollt<lo11ro oll<ler oppHoo~lt In, lttbe mw It not lilt lnt .. dod po1'fl',yoo oro lien.,. oO!IDIC tlltlooy tll.u,.loo"••· _,tlrlbu~oo or ..,11111 or IIIII ...,muoltllltn II dl'loUy 
proJIIblttd. lr:rtt IMrvt reuiVtd dll• «ftttuUI.:•tto•ln errQr, "'"' aodfr • fiiJ' ielcpllaat Qd ntur• tilt ..,.mal •etlllt 10 Ut II .... odd"'O ->toll.$, f'oo~~lot. 

·-~··:~· ·•- .. :·.:!,>.'J.",,.·.~·.:~rrl~Ftf~T:fl!,':'-'!t.ili~~::r:: .. ~'q~:rfi'~:J.~::• .. ~l.·:··· ~"·~r::-~. •.:. ·.·~·-·· 
MM E~SI W~$1'lll'l~IM1 OJ . Sui It .SOO ~0$ AMelt$. CA ~00-'0·N('O hr1'1.11· :~: ;·~! :::-": :::-::~· .~.h ·r.l· nA·SlS~ '1';~ 1 1:1 l~1 • ·:·~. :.w 

....... --·-·.-~··~· 

BR000715 



SENT BY'SINGER TRAYNOR & CO il1-11-5> i11'42AM ; s r & co.~ 415 352 6492il 2 

F!'Qm : S.,.11. 1998 11131'~ ~ 

m. •COMPANY . ..,.,, 
Aa&clel Clacaulcalll a rellleidllll'lbulor of liqUid bldultriai1.114CVIIII1IMI' product ebllll'llealt 1lled 

Ill colltllla and olhot procelllll. Specifically, the Coalpai'IY llelliiiOIIIIIIOI'I;il110lvenr. ud P"""J,PJ 

pain\ tbinner m:l flnilhu for the COAt1IDICI'fretalll'llll'tet. Commoro.lll &rtM IIIU'IIIDI are ovor 

fti\Y l"f1**t bCttcr lhln tlloae for toi\IOI'ItJ. Allellern '• llOIIIUIIIC/Indulltriat Ill• mb: Is abovL 

70/30. 

Prom thelr peak In fi.acat 1982. at $lU millton, Compi.Dy ciOJJII' Illes fill 6llto a lOW or 
$6.6 mUllan in tlscal 1 HS. Phyatoal volume dcciiDed IMJI IDOftl bec:auac of parlodlc: prlgv 

lncn:Ptl. TIIO lll·yllll' tale& drop I'Oftoc:tod tho lose of llllljOt IOCGIIIIII U 111M)' COl'IWirCial 

CUIU'ID'UH'ImDVIld 0\lt Of Soutbelll Califonda or Ullp4 tbelr l!llpllllar IICIIIl'lle I'WIIJ fram. Soudlera 

Califomla, n111 ~lncreullll CIIVIroiiD'Ifllllll roplltions In <Jre11or J.m A1l&eltlllavt ClNIUd 

u cxpea.slve ami diffic:ult opmtlq ~ ror c11am1oa1 J'fOCII'IOJIII'Cid dlatrl'blll.on 111111 

1Hir CDIIO.Mm. 'Ibe 1990-93 m:ealloillll the rqioD wu l1lo a dapretaiDa hrJfo'r, ~-~ 

QOIItlnua to ~ loP CIIYironrAellially BOMitm CGJIMIIIlOI' prvdueta, Ill flaca1 }.!!', Mlu 

iDmeaHd lO ~million, the ,,. 

1\.t l!.'ltll.tl' . 
In 19!16, Adlllll !wi abol.lt 70 lollvo illduatrill CUIIOmotl llld 400 fa Jlllllc:a&illl· MOlt In 

I~ in SOuthem: Call.f'ornla. lilli9 Pal.1ll. Compuy, OWQtd b)t Rl:l'bm Bq, a ledftiCI. Ancbam 

~ ad former lbarcb.ol4ct, Ia 111 important llllltiiD'IIIf. 

~·~ buio raw mattrlals~~n~ tbac orpajcc:bOmloiii-JliOP.)'~l, tolutu~~. ~ 
atycol, tce101111, miDmliiPirlU IUid aleoboli. 1'bent MO~}ICIII01Ia-....lllat'l ..... It'll 

purc:b.ued fmm Sbllll, Unloa Clltdda, BDcm. Cel~ and Vub Malorllls. Tho ('!:Qmpllll;t' 

buOII .. Itll 32: ulld~ ltol'qO tlllb of .5,000 to 20,000 pliO/Ill CipiiOity eadt~ 

fll*.\ Many of the IIOIIJfl fl.llb 1\'IIII.Ot JIQW lUtld al'~~~ 1111 decline Ill Rita llld vo1umt llaoo 

II» UllOa. 
•'tW ' 'W 

ln)"G, Aoollom had;H"ftalkime lllllp.loyeel. 

l\llllll.tlm ~:~m• • $Z million prodoot lllblllty ~ ~. 

(Nolo~· ~ . dldilotp!VVidc .. t.tA·......,-~ 1Wiupdatlld~ 
IIICl oporaU ltlformldofa. ~~--,.,;;;:;~ ·--~~»j.IO•-•-~ 
COllCI •• ) -

' '"- ····--·--·-··· . '" '' '·-· "•• • "' • '• •r•o• ··' - -

I 

·-······,-·-• ·'R·~• ~--·-""' ••.••-•-•-••--• .. om •~- ··--~•, 

BR000716 



SENT BY:SlNGER TRAYNOR & CO :11-11-5> :11:42AM ; S T & CO ... 415 362 6492:1 3 

·' 
prlllcipallllld lntctoat paymenta of S'n,ooo equal the former nmt paid to lite J)lrtllerlblp IIIII lhe 
ll'lllhCdon was thmfon; cuh flow neutral to Ancltem (on a J1N11x balia). 

Tbe lllld tranlfcr price was determined by tbe lbree parties on otber than an arm'•lqdl "thin! 
party• nesotlated bub 111111 wbleh basiS Wll DOt 1poclfk:a1Jy diiClosed to lhe appnitcr. Jn 
Novcmbct 1P96, a "limlloll appraiul" of U1e fOil propotty wa ptupued by '11IDiw M. Pike, 
Jr., MAl. Mr. Pike rendm .n opinion or valu. of $535,000 to $625,000 IRUlniqalllll'bt 
CXpDIUfO of 6 tO 12 IIIOIII.hs. Tbls Yduatlo.a aAUmed the properlY W11 J111t cmoumbered .mil 
cnylroameAtll problema lllld el.....up costs. Baled on hia vblm>aUont llld clllcutllo.a wiOI 
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uadergTOUlld atorap laDka, contamllllte410U, etc. ha been coanpleted and apptOpJ"latc rcaula1ory 
a&a1CY C!tftiflcatlo.a It rooeived. AI of t1w 'IJPI'IIul dakl, tllo fair IIIIZbl Yaluc of 1be J11Cij1611)' 
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SENT 6Y:SlNGER TRAYNOR~ CO ;11-11-5> :11:43AM ; S T & CO ... 

• • 

At of Apr1130, 1997 thcrcwcn:10,000C .... A IQid 10,166 Cla .. B common flweeouiiCIIIdllla 
(cxcludina troaBIII')' stoClk) u followe: 

Clm A comnlon ltOCt II vodnJ and Clan B Ia IIOIIVOIIIII. Olllonrll&c, die twO claNCSII'O eqaal. 

A YIIUalion d!KOunt for the DOllvotina a ... B ltOCk ha8 IJOt been lakeD by the prioJ' apprlllerJ 

or by Btamltodl &. AuocWel s!nlle tllo •toct II In an ESOP ~- votJna rlgbta arc not puecd 
tiiiWJh Ill attY event ~ocpt for ~ (IOJpOI'ate lnues. By rQICIII of the Btl'& ttoak bu)'bck 

(disouJied ~low). Jobn ~..<de hU obtalllctd a COIItrollhare ownmhlp polltiollll61i.:"' of dill 

30,166 AUld B .urot now Ol$bondlna, wblcb wore rtdiiCecl by 441 or 23,899lhlm duriDa 
fiiCilyear 199'7. 

Rplwt Bg MIE'P"'' end Trgn•st\en 

AI of JlUIIW)' 11, 1997, ComplliY founder, Director and Socrelary-Treasllrer Robert Bm:r.: retired 

from ltis Company politioullld: 

• Sold 1111 ZO,OOO Clw A COIIll1lOil llbam to lhc C~ for $198,000 cesh ad I 

$480,000 ten-year eouultinc qreemoaat payable at tile d\e of$4,000pct IIIOAth be8fllalq 

~ N, Pebnluy u. 1W7 a OlldJni Jlllllllt)' s. 2006. The 10,000 A 1111m woro mired by 

~-~ _ .l-\"the Compan)'. Pw Y81uatlon JIUIPOIII• tho $4611,000 fll:o 11111ount remaJntna oa dail 

\'"'~ }W )CODIQllina qreemenl. at April 30, 1?971 Ill off""*ancc lheet ltem, II dlacxrtmtcd to I 

1\JV' pmont valuo of $3SS,OOO at April 30, 19!17. , 

~ valuation atllllleti tor tile fllcal yean enllld. September 1989 lbro\IJh 1m d!IMIIII dcoll 

tborcglonalqopcloiWblchrc&UialJA~'•opemiD&IIIdOllVIroulnomalacdvtdoa. ~
 

10 IIWIIpiD«<It IIIII SCS ~. lla OIIVIIOIImlmlal COIIIIlltut, u of AprU 30, 19!17 dlo 

CODlplll)' bad DO envii'OIIIIICIIItll qom:y vlolatkma or cltadoaa. ·. 

Howevv, bcpniDj Ill fllllll1m lUid I:OntbluiD& into ftlcllt998, Ancbom IJid scs arc warkiJla 
wllh die C.Ufornla EPA 011 Ita OII•IIID prosram to IDvoallpte f(l{ poplb1o polllldWIW 

;oawniMtlaa rclatiD; to mr llll.J-at Clllfotnla SUpor Pvwt IIID (MdCeuoJI property). In tbll 

COtiiiOCtlon, Anl:ltem fnourroclltate foot and lncJomcraal servicea from scs. 

•·-·••~r~·,··••--:-•••-~ """"!"'""-:" • ,_., ··----· • ~ 
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SENT eY:SINGER TRAYNOR & CO ;11-11-5> ;11:44AM ; S T & CO. • 

__... .. 
• 

'F ...... : 5.)>.11!. 1~ u <34 "" . . . ' 

' ~ ' 

d' ~ns 111111 m$d wor~~ for aoil 1Jlil'al'OUIII1W8 con~~~~~lalliDD 
!:'~:>' ?'"• 1 

die evmp.ny aDd scs 1iJ1cc ltMbicll ao fer llave toun410ll ud 
pwlld water p s wltieb have not bceu compl . • No ~or ft!!DIIdlal WV3-~ 
baa yet. been ertalten. Ancbem I& tcqu die Califombi:=BPA-to ~ 
under tanb by D~ 1998. upst 1996, Atlebem I pttllmll'laty OOit 
oat or lllllk pull and rep ntlmtnllted 110U rfltloval &round water remodlllloll . 
from Bio »ue Remediation Co., Inc. of NliW{'lOrt Jkac:b, Clll~ of 1624:\W> u ~~ 

'11... ....;L(. I.e. ..(..,;; . t;..,.IG, \)v ....... :h .... {~ ( ""'""vt]"t. <t.e·-<14"3 ......... 
''":'<~ ~ Pvll <M Ms e C..o<N/ f'CI'" 111,000 :»- . 

• Now Tlllb (If) (j. l\"'""u .,...u.:., 23llo640 1'to .. 
• pnp"MI•~ 'i/ ldill 

Toll! !lillllmlt ~ 

No tlmcframo wu pven l'ol' dlb work, 110r 11 alpllllftc llllldin; l\liiiQII iadlcated by the Colnpo,y. 
PiuaD.clng could be IVIlllble I lMm oplll'ldill& cub tlmo; ll.oWOWit, 
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CONFIDENTIAL 

Employee Stock Ownership Plan 
Administrative Committee 

Angeles Chemical Co. 
P.O. Box 2163 
Santa Fe Springs, California 90670 

Attn: Mr. John Locke 

Gentlemen: 

December 31. 1997 

You have requested we establish the fair market value of the common stock of Angeles Chemical 
Co. for Employee Stock Ownership Plan (ESOP) pui].IOses as of April 30, 1997. 

Our evaluation places a fair market value of $974,758 on the common stock of Angeles Chemical 
Co. as of April30, 1997. Based on 30,166 A and B common shares outstanding, the value per 
share is $32.30. This evaluation is derived from a modified adjusted book value approach and 
is discounted 10% for restricted marketability. The valuation conclusion was transmitted to John 
Locke on December 16, 1997. 

The valuation report was prepared by Bramstedt & Associates, Inc. as a subcontractor to Sansorne 
Street Appraisers, Inc. 

Earnings prospects can change, as can the general economic climate. Federal regulations require 
that the Company's common stock be reevaluated at least annually for ESOT pU!pOses. 

EMB:ew 
enclosure 

Very truly yours, 

BRAMSTEDT & ASSOCIATES, INC. 

£_,.;.. .t:;n. ~ 
Eric M. Bramstedt, CFA 
President 

2402 Vl$ta Del M"' "'"" nbumn, CA 94920·1208 'kl4ls-4.»-!J438 l'aX 415-43l!-9438 
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I. INTRODUCTION AND SUMMARY 

The Administrative Committee of the Angeles Chemical Company, Inc. Employee Stock 
Ownership Plan has requested that we evaluate the common stock of Angeles Chemical Company, 
Inc. ("Angeles Chemical," • Anchem" or the "Company") as of plan year end April 30, 1997 
in order to determine the minority interest fair market value of the Company's common stock 
for annual Employee Stock Ownership Plan (ESOP) reporting purposes and for use in common 
stock transactions involving the Company's ESOP. 

At Apri130, 1997, Anchem's ESOP owned all10,166 B cotntnon shares of Company common 
stock (33.7% of the A and B common stock). During fiscal1997, Anchem made a $2S,SOO cash 
ESOP contribution. 

Company Ovm!ew 

Anchem is a closely held corporation with no present market for its conunon stock. It is a 
regional Southern California liquid chemical distributor whose products are used in industrial, 
commercial and retail/consumer applications. Sales in f18cal 1997 rose 41.9% year-to-year to 
$9.76 million (the fU"St real sales increase since the early 1990s). The long-term low sales point 
was $6.6 million in fiscal 1995 after having been stable at abOut the $8 million level for fiscal 
years 1990-1993. Sales in the mid-1980s were $12-$14 million. Following several years of 
operating losses in the 1990s, the Company reported a net profit of $348,000 in fiscal 1996 on 
a $542,000 (net) cash litigation settlement. In fiscal 1997 Anchem recorded its first operating 
profit in the 1990s of$245,000 and net income of $79,000. The 1996 Spencer & Innes litigation 
settlement liquified the Company's balance sheet and provided the economic resources to 
repurchase and retire outstanding shares from a retiring stockholder and pay off bank debt. As 
of the repon date, the Company is forecasting a fiScal 1998 sales increase and operating and net 
profits. 

Soil and underground water contamination conditions at Anchem' s plant are continuously being 
monitored and tested, which has required significant on-going testing and other expenses. As 
of April 30, 1997 no major new environmental liability or remedial responsibility had been 
revealed, although the Company will have to replace its underground storage tanks and conduct 
remedial work before the end of the decade at a considerable estimated cost. 

Like all chemical processors, Anchem and its customers have faced substantial environmental 
regulations and enforcement in the Los Angeles Basin. As indicated above, these have seriously 
impacted Anchem' s industrial business base and combined with the 1990-1993 California recession 
caused Anchem's sales to drop 20% in the early 1990s and the incurrence of opemting losses 
in 1992-1996. 

Given the operating Joss history, the ESOP valuation for several years has been prepared on an 
asset rather than income basis. An adjusted book value approach has been employed since 
April 30, 1994 and is again being employed at April 30, 1997. The Company's financial position 
has included a large (shareholder) long-term note since January 1, 1994 and as of April 30, 1997 
also reflects a former shareholder consulting agreement and an ESOP stock repurchase note, both 
dating from February 1997. The estimated present value of these latter two obligations has further 
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increased the Company's financial leverage (risk) at April30, 1997. Year to year, the number 
of outstanding A and B common shares was reduced by 23,899 shares, or 44%. 

Valuation Criteria 

We have valued the common stock of Anchem based upon: (1) the pertinent regulations and 
principles promulgated by the Internal Revenue Service and the Department of Labor; (2) an 
analysis of the Company's fmancial statements, forecasts and other information; (3) discussions 
with management; (4) analysis of the relevant industty conditions; and other factors. 

The basic rules for valuation are laid down in Revenue Ruling 59-60 issued by the Interual 
Revenue Service in March 1959 (as modified by Revenue Ruling 65-193). The rulings defme 
"fair market value" as follows: 

• ... the price at whk;h the propeny would dumge lmnd$ between a willing buyer aud ~willing seller 
when th~ former ill not Wldet any compulsion to buy and the IJ!ter is Mt under any compulsion 
to sell, both partie$ having reasonable knowledge ofrelevant facts. Court decisions freque~~tly state, 
in addition, that the hypothetical buyi'J and sello:r are assumed to be able, liS well u willing, to 

trade and be well informed about the propeny and concerning tl'tt market for such propeny." 

This definition is widely actepted and used in courts of law and in tax literature and is the most 
widely used approach in valuing closely held securities. It is the basic definition upon which 
we have relied in detennining the fair market value of the Company's stock. Revenue Ruling 
59-60 was issued for estate valuation purposes, but is not limited to that use. It serves as a guide 
in virtually all valuation situations requiring the determiuation of fair market value. 

In 1988, the Department of Labor (DOL) issued proposed regulations on • Adequate 
Consideration • which addressed valuation issues affecting Employee Stock Ownership Plans. 
These proposed regulatiollS endorsed Revenue Ruling 59-60 and set forth other factors to be 

collSidered in valuing securities for ESOP purposes. In 1995, the DOL withdrew the proposed 
regulations; however, ESOP practitioners still consider these proposed regulations in conducting 
ESOP security valuations. 

Consequeotly, this report has considered the following factors: 

The history of the Company and the nature of tbe business 

General economic outlook and the outlook of the particular industty 

Book value of the stock and the fmancial condition of the business 

Earnings capacity of tbe Company 

Dividend paying capacity 

Whether the enterprise has goodwill or other intangible value 
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Sales of stock and the size of the block to be valued 

Market prices of stock of other comparable companies traded on exchanges 

These eight factors are fuodaroeotal to any appraisal of closely held securities. They are not, 
however, all-inclusive. Other factors relevant to the subject valuation were also considered, such 

as the ESOP repurchase liability and its effect on the application of a marketability discount. 

Valuation History and Conclusion 

This valuation represents au update of prior appraisals of Anchem's common stock for ESOP 
purposes prepared by this appraiser as a subcontractor to Sansome Street Appraisers, Inc., a 
wholly owned subsidiary of Menke & Associates, Inc. The following table summarizes our fair 
market value fmdings for the past five fiscal years: 

An~es Q!emical Q! 
Summarv ot !'Ail: Market Yilll!!! Determinations 

F1997-1993 
Times 

Aggregate Per Percent of Gross Working 
Date ESOP Value Sbme• Sales Asselll ll!l!!i1Y fillli! Qmili!. 

4/30/97 $ 974.758 $32.30 10.0% 25.0% 58% 0.32X 0.63X 
4/30/96 1.467,603 27.15 21.3 33.7 81 0.76 0.94 
4/30/95 1,187,463 22.00 18.0 37.3 81 0.60 0.99 
4/30/94 1.421,555 26.30 20.4 41.2 81 0.64 0.93 
4/30/93 1,650,000 30.50 20.4 52.1 92 0.68 1.06 

• Number of outsl>nding A and B conunon shores was reduced rn 30,166 in fiBca11997 from S4,06S in Fl993·96. 

Based upon our analysis of Angeles Chemic:al Co., Iuc., our experience in the valuation of 
closely held securities, and the consideration of the factors set forth in this report, we are 
of the opluion that the aggtegate minority interest fair Dllll'ket value of the common stock 

of Anchem for Employee Stock Ownership Plan purposes as of plan year end April 30, 1997 
was $974,758, or $32.30 per share based upon 30,166 shares of A and B common stock 

outstanding. 

This determination of fair market value: is blll!ed on an adjusted book value approach and is 
discounted for restricted marketability. The reduction of the "price" to sales ratio to 10% at 
April 30, 1997 from about 20% previously and price to book value ratio to 58% from 81% 
reflects the economic impact on value of the new off-balance sheet obligations discussed below. 

Special Valuation Considerations 

In January 1994, Anchem's real property in Santa Fe Springs was transferred from the three 
fouuder/shareholders to the Company for $648,000 in the form of Company 14-year notes. The 
price was negotiated by the principals and does not represent arm's-length fair market value as 
determined by a fall 1996 indepeudent real estate appraisal. The property's marketability to a 
third-party buyer is impaired until its environmental problems are cured. In the appraiser's 
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opinion, the face amount of the three (original) $216,000 7-112% 14-year notes may also be well 
above their third-party fair market value. 

In February 1997, the Company purchased and retired 20,000 A conunon shares from a retiring 
shareholder in an exchange for a ten-year, $480,000 consulting agreement and $198,000 in cash. 
The Company/ESOP also bought 3,899 B conunon (ESOP) shares from the same retiring 
shareholder for a five-year $105,852 promissory note. The estimated present values of these 
off-balance sheet Company obligations are significant valuation considerations. 
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ll. SCOPE AND LIMITATIONS OF THE VALUATION REPQRT 

Limitations 

The purpose of this valuation report is to determine the fair market value of the common stock 
of Anchem on a minority interest basis as of plan year end April 30, 1997 for annual ESOP 
reporting purposes and for use in common stock transactions involving the Company's ESOP. 
This appraisal is valid only for the appraisal dates specified herein and valid only for the appraisal 
purpose specified herein. No other purpose is intended or should be inferred. 

In preparing this valuation, Brarnstedt & Associates has relied upon and assumed the accuracy 
and completeness of all financial, statistical and other information provided by Anchem. 
Bramstedt & Associates has also considered information based upon other publicly available 
sources which it believes to be reliable; however, Brarnstedt & Associates and the appraiser do 
not guarantee the accuracy and completeness of such information and have not independently 
verified the fmancial statements and other information. The appraiser is not aware of material 
omissions or understatements from management and other sources wbich would affect values 
contained in this report. The fair market value arrived at herein represents the appraiser's 
considered opinion based upon the facts and information presented to him. No legal opinion is 
expressed by this report and its accompanying documents. 

This valuation report does not specifically address the fmancial impact, if any, of matters requiring 
special expertise or knowledge not generally held by business appraisers. As such, this report 
does not address in significant detail issues involving toxic contamination, hazardous waste, 
engineering and strucrural soundness, litigation and legal concerns, etc. 

In preparing this valuation report, a variety of data and assumptions has been used. The fmancial 
information on past performance has been gathered from Anchem' s financial statements for the 
past five fiscal years. We have included in Appendix I a copy of Anchem' s most recent fmancial 
statements, prepared as a compilation by Singer, Traynor & Co., CPAs, for the fiscal year ended 
April 30, 1997. 

General expectations of future financial performance for fiscal 1998 have been provided to us 
by the management of Anchem. Interviews have been held with members of management and 
with certain outside sources regarding certain Company events. 

Neither the apptaiser nor Bramstedt & Associates, Inc. has any present or contemplated future 
fmancial interest in Anchem, and the fee for this valuation is not contingent upon the fair market 
value determined. The qualifications of Bramstedt & Associates, Inc. to undertake this valuation 
are set forth in Appendix II. 

The analysis, opinions and conclusions were developed, and this report has been prepared, in 
conformity with the Uniform Standards of Professional Appraisal Practice. 
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The marketability of the subject company's stock, the control position of majority shareholders, 
and the relationship of these factors to the block of stock being valued can affect the concluded 
value. In valuing a block of stock, IRS Revenue Rulings and court decisions provide a basis for 
concluding that a discount is valid for an absence of marketability if the value base does not 
already reflect the lack of marketability, Further, a minority stock interest in a closed corporation 
is usually worth much less than a proportionate share of the entity value of all the corporate stock. 
Discounts can range from lO% to 30% or more. When minority interest and lack of marketability 
discounts are both applied, they are sequential. 

This valuation is specifically intended to establish a per-share fair market value for shares to be 
issued or sold to the Company's Employee Stock Ownership Trust (ESOT). This report does 
not address the value of the Company as an entity. The value of the Company as a whole, with 
the attendant rights to control the direction and growth of the Company, to influence or control 
compensation and dividends, to change management, to acquire other companies and/or business 
operations, or to sell or merge the Company, may be greater than the total value implied by this 
valuation. On the other hand, the value of minority interest shares held outside of the ESOT 
would probably be less than the value determined in this report. An ESOP with a "pur• option 
obligating the Company to repurchase the shares held by participants provides a valid market 
for such stock. Minority interest shares held outside of the ESOT would by necessity be 
discounted for their inherent lack of marketability. 
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ill. THE COMPANY 

Historv 

Angeles Chemical is a resale/distributor of liquid industrial and consumer product chemicals used 
in coating and other processes. Specifically, the Company sells commercial solvents and packages 
paint thinner and finishes for the coJlSumer/retail market. Commercial gross margins are over 
fifty percent better than those for solvents. Anchern's consumer/industrial sales mix is about 
70/30. 

From their peak in fiSCll! 1982 at $16.8 million, Company dollar sales fell 61% to a low of 
$6.6 million in fiscal 1995. Physical volume declined even more because of periodic price 
increases. The 15-year sales drop reflected the loss of major accounts as many commercial 
customers moved out of Southern California or changed their supplier source away from Southern 
California. The ever-increasing environmental regulations in Greater Los Angeles have created 
an expensive and difficult operating circumstance for chemical processors and distributors and 
their customers. The 1990-93 recession in the region was also a depressing factor. Management 
continues to emphasize less environmentally sensitive consumer products. In fiscal 1997, sales 
increased to $9.8 million, the rust upturn since the 1980s. 

In 1996, Anchem had about 70 active industrial customers and 400 in packaging. Most are 
located in Southern California. Ellis Paint Company, owned by Robert Berg, a retired Anchem 
officer and former shareholder, is an important customer. 

Anchem's basic raw materials are these organic chemicals -propylene, glycol, toluene, ethylene 
glycol, acetone, mineral spirits and alcohols. These are forms of petroleum distillates which are 
purchased frow Shell, Union Carbide, Exxon, Celanese and Vulkan Materials. The Company 
has on-site 32 underground storage tanks of 5,000 to 20,000 galloJlS capacity each and four above
ground tanks (old railroad tank cars): one of 10,000 gallons capacity and three of 6,000 galloJlS 
each. Many of the storage tanks are not now used given the decline in sales and volume since 
the 1980s. 

In 1996, Anchem had 28 full-time employees. 

Anchem carries a $2 million product liability insurance policy. 

(Note: Management did not provide Bramstedt & Associates with certain 1997 updated statistical 
and operational information. The appraiser does not believe this onnnission affects the valuation 
conclusion herein.) 

Company Facllitl!!• and Prooerty 

Anchem operates out of administrative offices and packaging and storage facilities on a 1. 8 acre 
site in Santa Fe Springs, California. The land, structures and improvements are Company-owned. 
On January 1, 1994, title for tbe 1.8 acre land parcel was transferred from a partnership of the 
three founding and two then current shareholders to the Company in consideration of three equal 
14-year $216,000 DOles (aggregating $648,000) paying 7.5% annual interest. The total yearly 
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principal and interest payments of $72,000 equal the former rent paid w the partnership and the 
transaction was therefore cash flow neutral to Anchem (on a pretax basis). 

The land transfer price was detennined by the three parties on other than an arm's-length "third 
party • negotiated basis and which basis was not specifically disclosed to the appraiser. In 
November 1996, a "limited appraisal" of the real property was prepared by Thomas M. Pike, 
Jr., MAL Mr. Pike rendered an opiuion of value of $535,000 to $625,000 assuming a market 
exposure of 6 to 12 months. This valuation assumed the property was not encumbered with 
environmental problems and clean-up costs. Based on his observations and discussion with 
Mr. Pike and SCS Engineers, Anchem' s environmental consultant, the appraiser believes property 
ownership could be deemed transferable to a third party at market value after the removal of 
underground storage tanks, contaminated soil, etc. has been completed and appropriate regulatory 
agency certification is received. As of the appraisal date, the fair market value of the property 
is significantly impaired and is well below the $64-S,OOO stated book value. This circumstance 
is reflected in the valuation conclusion. 

In addition to its Santa Fe Springs facility, Anchem rents warehouses in Santa Fe Springs for 
· decorating containers and in El Monte for distribution. 

Smp!!flu Chemical Co. Joint Vento[!} au.d Other Distribution Agreements 

On March 31, 1991, Anchem entered into a five and a half year agreement with Saramco, Inc., 
dba Samson Chemical Co. , to operate on a joint venture basis for five years beginning October 1, 
1991. Under the agreement, on September 30, 1996 Samson ceased operations and transferred 
to Anchem its distributor relationships and its business and customer accounts. For the first half 
of fiscall997, or to the transfer date of September 30, 1996, Samson had sales of $1.09 million 
and a profit of $51,132, of which Anchem's share was $25,563, and is treated as other income. 

Anchem also has a distribution agreement with East Bay Oil, a Northern California chemical 
distributor, and a Phoenix warehouse to tiu1her broaden its customer, business and geographic 
base and replace lost sales in tbe Los Angeles Basin. 

Mpnpgement and Ownersbill 

The Company senior managelllellt as of April 1997 consisted of: 

John Locke 
James Locke 

Prt:.llidelll., CEO 
Operations Manager 

Joined Co. Ai£ 

1971 70 
1985 33 

The Board of Directors consists of John Locke and Arnold Rosenthal. 
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As of April 30, 1997 there were 20,000 Class A and 10,166 Class B common shares outstanding 
(excluding treasury stock) as follows: 

Jobn Locke 
ESOP 

Total 

Number of Shares 

20,000 A shares 
~Bshares 
~ A&llllhares 

Class A common stock is voting and Class B is nonvoting. Otherwise, the two classes are equal. 
A valuation discount for the nonvoting Class B stock has not been taken by the prior appraisers 
or by Bramstedt & Associates since the stock is in an ESOP where voting rights are not passed 
through in any event except for major corporate issues. By reason of the Berg stock buyback 
(discussed below), John Locke has obtained a control share ownership position at 66.3% of the 
30,166 A and B shares now outstanding, which were reduced by 44% or 23,899 shares during 
fiacal year 1997. 

Robert Berg Retir!l!!!!:nt and Transaetion 

As of January 31, 1997, Company founder, Director and Secretary-Treasurer Robert Berg retired 
from his Company positions and: 

• Sold his 20,000 Class A common shares to the Company for $198,000 cash and a 
$480,000 ten-year consulting agreement payable at the rate of $4,000 per month beginning 
February 15, 1997 and eudlng Jllllllllty 5, 2006. The 20,000 A shares were retired by 
the Company. For valuation purposes, the $468,000 face amount remaining on the 
consulting agreement at April 30, 1997, an off-balance sheet item, is discounted to a 
present value of $355,000 at April 30, 1997. 

• Sold his 3,899 ESOP Class B common shares to the Company for $27.15 per share (the 
April 30, 1996 ESOP fair market value) in exchange for a Company no-interest promissory 
note of $105,852 payable in five equal annual installments of $21,170 beginning 
December 7, 1997 and ending December 7, 2001. The 3,899 B shares were retired. For 
valuation purposes, the face amount of $105,852, also an off-balance sheet item, is 
discounted to a present value of $74,000 as of April 30, 1997. 

Envlropmentfl lssum Update 

The valuation studies for the fiacal years ended September 1989 through 1992 discuss in detail 
the regional agencies which regulate Anchem' s operating and environmental activities. According 
to management and SCS Engineers, its environmental consultant, as of April 30, 1997 the 
Company had no environmental agency violations or citations. 

However, beginning in fiscal1993 and continuing into fiscall998, Anchem and SCS are working 
with the California EPA on its on-site program to investigate for possible groundwater 
contamination relating to an adjacent California Super Fund site (McKesson property). In this 
counection, Anchem incurred state fees and incremental services from SCS. 
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The prior reports discuss testing and related work for soil and groundwater contamination 
continually undertaken by tbe Company and SCS since 1989 which so far have found soil and 
ground water problems which have not been completely characterized. No major remedial work 
has yet been undertaken. Anchem is required by the California EPA to start replacing its 
underground tanks by December 1998. In August 1996, Anchem received a preliminary cost 
estimate for tank pull and replacement, contaminated soil removal and ground water remediation 
from Bio Base Remediation Co., Inc. of NeWpOrt Beach, California of $624,640 as follows: 

o Tllllk Pull (32 tanks) 
o New Tanks (15) 
o Remt:dlation!Relaled Work 

Total Estimate 

$154,000 
230,640 
240.000 

$624.640 

No timeframe was given for this work, nor is a specific funding source indicated by the Company. 
Financing could be available from borrowwg and from operating cash flow over time; however, 
there is no assurance that Anchem will be able to fund this program iD a reasonable time period. 
Also, some reimbursement may be available from the State of California. By wterpolation, the 
estimated cost to render the property "marketable" would be about $400,000 ($625,000 less 
$230,000 for new tanks). 

By its business nature, Anchem continues to incur legal, testing, remedial and consultant costs. 
The appraiser does not believe the Company has been able to pass these costs, which have become 
material, through to its customers, thereby impacting profit margins. SCS consulting costs have 
fluctuated but in fiscal 1997 averaged $8,000 a month. SCS worked with management and 
counsel on tbe S&J suit. 

Beginning in January 1995, Anchem is participating, as required by its major supplier contracts, 
iD a comprehensive storage, operational, health, safety, environmental and emergency response 
program called "Responsible Distribution Process" created by the National Association of 
Chemical Distributors, who will sponsor on-site audits. A full-time compliance and safety officer 
reports to Operations Manager Jim Locke. Employee training for RDP is requited. There have 
been incremental costs for implementing the program. 

Ongoing environmental encumbranees on· Anchem' s business and profits have been reflected in 
the valuation conclusions since fiscal 1989. 

Spencer & Jones CS&J) Utigation Award 

As discussed iD tbe April30, 1996 Bramstedt & Associates, Inc. ESOP valuation report, in April 
1996 Anchem received a cash litigation settlement from S&J of $640,000. This event was 
reflected on the April30, 1996 balance sheet under current assets as "due from litigation -
$640,000. 

During fiscal1997, the bulk of these funds were employed to pay off $292,000 of bank and other 
notes and as a $198,000 cash payment on the repurchase of 20,000 A common shares from Robert 
Berg. The residual $150,000 was used toward general working capital applications such as a 
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$178,000 year-to-year accounts payable reduction. Little or none of the funds was applied to 
storage tank removal, environmental remediation, etc. 

The decision on the application of the court award rested with the control sharebolders/officer(s) 
John Locke and, conceptually, Robert Berg. A minority Anchem shareholder- the ESOP
did not receive any direct fmancial benefit except that the Company's overall economic position 
was enhanced and fmancial risk lowered. This fact was implicitly recognized in the April 30, 

1996 ESOP valuation conclusion. 

The National F.ronomv 

The following discussion and analysis of the national economy for the third quarter of 1997 is 
based upon a review by Mercer Capital of current economic statistics, articles in the financial 
press, reviews found in current business periodicals and information posted on numerons Internet 
sites. The purpose of the review is to provide a representative • consensus" review of the 
condition of the national economy and its general outlook at the end of the third quarter of 1997. 

General Econarnic Overview. Real Gross Domestic Product ("real GDP"), the output of goods 
and services produced by labor and property located in the United States, increased at an 
annualized rate of3.5%, or $62.2 billion, in the third quarter of 1997, according to preliminary 
estimates released by the Department of Commerce's Bureau of Economic Analysis ("BEA "). 
In the second quarter of 1997, revised growth in real GDP was 3.3%, or $58.0 billion, and lower 
than the preliminary estimated ammali.zed growth rate of 3.6%. According to the BEA, the 
increase in third-quarter real GDP primarily reflected increases in personal coiiSumption 
expenditures, in producers' durable equipment, and in exports of gnods and services. 

The Composite Index of Leading Economic Indicators, the government's primary forecasting 
gauge, ended the third quarter at 104.5, slightly higher than an August level of 104.3. The 
September index reflected a 0.2% increase after rising 0.3% in July and 0.2% in August. The 
index attempts tu gange economic activity six to nine months in advance. Multiple consecutive 
moves in the same direction are said to be indicative of the general direction of the economy. 
With the exception of the April 1997 decrease, the index bas either remained stable or increased 
each month since January of 1996. Six of the ten leading economic indicators rose in September. 
The index increased 0 .. 9% for the six month period through September. After cooling somewhat 
during the second quarter, the index experienced modestly higher increases in the third quarter, 
though the increases were not quite as favorable as those in the fll'St quartet (the Sti'OlJI!esl 

quarterly increase in recent years). Overall indications suggest that the economy is not likely 
to experience any. significant softening for the foreseeable future. 

Stock markets opened the quarter with a continuation of the record breaking performances of 
the second quarter but surrendered July's dramatic gains during heavy selling in August. The 
mid quarter sell-off was prompted by a variety of conflicting economic data which aroused 
suspicions about a tightening of interest rates by the Federal Reserve Board (the "Fed"). 
Instability in Southeast Asian currency and ftiiSDcial markets was also a significant factor in the 
quarter's volatile market swings. The Fed remained idle during its August 19tb and September 
30tb meetings, the earlier of which influenced some recovery in the stocks, but the markets 
appeared stalled by the quaner's end. Bond yields were consistently lower than those of the 
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second quarter with the end of the quarter ushering in rising bond prices on favorable employment 

and inflation data. 

The outlook for the economy through the end of 1997 is for continued growth with increasing 

but favorably low inflation. Growth in GDP for the fourth quarter of 1997 is expected to be 

modestly higher than that of the third quarter with many analysts estimating 4.0%. Inflation is 

expected to edge upward from current levels and unemployment levels are projected to remain 

near 5.0%. 

Consumer Spending qn4 Inflation. The seasonally adjusted annualized rate of inflation for the 

three~month period ended in September 1997 was 2.5%, compared to 1.8% and 1.0%, 

respectively, for the first and second quarters of 1997. The general outlook among most 

economists is for inflation to remain relatively constant or slightly higher for the fourth quarter 

of 1997, approximating 2.5%-3.0% or so for the year. The advallee estimate for September retail 

sales reflects an increase of 0. 3 % from August. Retail sales for the third quarter represent a S .4% 

increase above those of3rd quarter 1996 and are 5.2% higher than levels reponed for September 

1996. 

Interest Rates. The Federal Reserve continued to leave short term interest rates alone during 

the third quarter. However, Federal Reserve Chairman Alan Greenspan hinted at possible Fed 

intervention in the future to diffuse growing inflationary pressures. 

The Financial Markets. The Dow Jones Industrial Average ("DnA") closed the third quarter 

at 7945.24, an increase of 3.6% for the quarter and 23% from year-end 1996. The Standard 

and Poor's 500 Composite Index gained 7% during the third quarter to close at 947.28. The 

NASDAQ Composite Index gained 17% during the third qualter to close at 1685.69. The hond 

market turned in generally strong results during the period with yields consistently lower than 

those of the second quarter. 

Co!!Simction. Housing and Beal Estate. According to the U.S. Conunerce Department's Bureau 

of the Census, new privately owned housing starts increased to a seasonally annualized rate of 

1.5 million units in September, or about 8% higher than a revised August level of 1.39 million 

units. Overall activity for 1997 reflects a modest decrease of about 2% from levels during the 

first nine months of 1996. 

Unemployment. According to the Utbor Department's Bureau of Labor Statistics, unemployment 

levels during the third quarter were at 4.9%, where rates have remained relatively constant since 

April. The September unemployment rate was 4.9%, following 4.9% and 4.8%, in August and 

July, respectively. Near 5.0% unemployment levels are expected for the balance of 1997. 

Summary qnd Outlook. Economic growth, as measured by growth in GDP, accelerated to 3.5% 

in the third quarter of 1997, after registering a revised 3. 3% anuualiz.ed rate in the secoud quarter. 

Consensus estimates of growth in GDP for 1997 are 3.5%-4.0%. Equity markets ended the 

quarter tame in comparison to the record highs of July and the steep declines in August. Inflation 

results for the third quarter reflected a seasonally adjusted annualized rate of 2.5%, representing 

an increase from the second quarter level of 1.0%. While inflation appears contained for now, 

indicators are mixed. There is growing speculation on the extent to which productivity 
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improvements can offset low unemployment rates, higher overall earnings, and high capacity 
utilization. Inflation risks appear to be mounting with the likelihood of Fed intervention rising. 

The Callfomla Economy 

In 1997, California's economy continued its expansion and recovery from the early 1990s 
recession which was exacerbated by a sharp and permanent decline in the defense and aerospace 
sectors. Generally, California's positive economic performance mirrors that of the U.S. economy, 
described above, stimulated by growth in the entertainment and electronic industries. Since the 
1980s, however, there has been a change in tbe mix of California industrial activity which has 
been unfavorable for chemical processors like Anchem. Over the long term, the appraiser believes 
that Anchem' s ability to address successfully the environmental issues is more critical than cyclical 
macroeconomic fluctuations. 

Finandal Analysis and Review 

Anchem has provided Bramstedt & Associates with financial statements for the fiseal years 1993-
1997. These fmancial statements have been thoroughly examined and discussed with management. 
A copy of tbe Company's fmancial statement for the fiscal year ended April 30, 1997, as 
amended, prepared as a compilation (without footnotes) by Singer, Traynor & Co., CPAs, is 
attached as Appendix I. 

The results of our review and analysis of Anchem' s fmancials are contained in tbe exhibits 
outlined below: 

Exhibit A 
Exhibit B 
Exhibit C 

Comparative Income Statement, F¥1993-1997 
Comparative Balance Sheets, F¥1993-1997 
Selected Financial Ratios, F¥199:5-1997 

These exhibits are presented at the end of this section of the report. The following comments 
and observations are based upon Brarnstedt & Associates' review and analysis of tbe Company's 
fmancial statements. SantSOn Chemicals operations were combined with Anchem' s on October 1, 
1996 (or for the last half of fiscal 1997). For the frrst half, Samson's operating results are 
incorporated on a one-line entry, • income split - Samson. • 
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Exhibit A contains Anchem's comparative operating statement in tetll18 of dollars and dollars 
as a percent of sales for the period fiscal 1993-1997. 

Angeles Chemical Co. 
Oro•• Profit & Sales 

F!997-!993 

Sales of $9.76 million in fiscall997 were up 42% from fiscall996 on the inclusion of Samson's 
sales for six months and improvement in Anchem sales. Those separate entities' com billed sales 
were $9.8 million in fiscal 1996. Samson's sales in fiscal 1996 were $2.9 million, so by 
interpOlation Anchem' s continuing fiscall997 sales gain was about $1. 5 million. Anchem' s fiscal 
1997 sales were the highest since the late 1980s. 

COGS rose a lesser 36.3% to $6.75 million (69.0%) in fiscall997. Gross profit was up 56.4% 

to $3.0 million (30.8%). Gross margin in fiscal 1996 was 27.9%. 

Reflecting the inclusion of Samson's operations for six months and higher internal sales, operating 
costs gained 28.3% iu fiscal 1997 to $2.76 million (29.3%) from $2.15 million (31.3%). 

Expenses rose iu all categories - the largest expense components, all higher, are compensation, 
outside labor, commissions and freight. ESOP expenses were $25,500 iu fiscal 1997 versus 
$6,500 in fiscal 1996. Significantly, Anchem recorded its first operating profit in the 1990s in 
fiscal 1997- i.e., $245,000 (2.5%) compared to a $231,000 operating loss in fiscal 1996. 

Net other expenses were $99,000 in fiscall997 compared to a gain of $640,000 (9.3%) in fiscal 
1996. The major swing faetors were; contamination expense of $92,200 iu fiscal 1997 venus 
litigation proceedsof$542,200 in fiscal1996; Samsonsplitof$25,500venus $90,400; and claims 
expense of $52,600 venus $5, 100. Interest expense at $49,000 {0 .5%) was unchanged from fiscal 
1996. 

Pretax profit was $96,000 (1.0%) in fiscal 1997 versus $360,000 (5.2%). Net income (on 
nominal income taxes in both years) was $97,000 (0.8%) in fiscal1997 compared to $347,000 
(5.1 %) in fiscal 1996. 
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Exhibit B contains Anchem' s comparative balance sheet in terms of dollars and dollars as a 

percent of assets for the period fiscal 1993-1997. 

As discussed in the Bramstedt & Associates, Inc. ESOP valuation report for April 30, 1996, 

Anchem became comparatively more capital intensive and leveraged in fiscal 1994 when the 

Company acquired its underlying real property for debt from its then three shareholders. As of 

April 30, 1997, total assets invested were $3.89 million, down from $4.36 million a year earlier. 

The main differential was the absence in fiscal 1997 of $650,000 due from litigation. The 

disposition of these funds is discussed on page 10. 

At Apri130, 1997, current assets were $3.06 million (78.7% of total assets), down 12.9% from 

$3.5 million (80. 7%) at April 30, 1996 as follows: 

• Due from litigation- zero versus $640,000 (14.7%) at April30, 1996 

• Cash and equivalents- $318,000 (8.2%), up 13.6% from $280,000 (6.4%) 

• Accounts receivable- up 40.4% to $1.48 million (38.0%) 
• Inventories- $1.12 million (28.8%), down 8.6% from $1.23 million (28.2%) 

• Other- $145,000 (3.7%), down from $317,000 (7.2%) 
(see Schedule 2, Appendix I for list of defem:d charges) 

At April30, 1997, net frxed plant was essentially unchanged at $821,000 (21.1 %). Other assets 

(deposits) dropped to $6,000 (0.2%). 

Current liabilities at April30, 1997 were $1.62 million (41.6% of total liabilities and equity), 

down 17.7% from $1.97 million (45.1 %) a year earlier as follows: 

• Accounts payable- $1.36 million (34.9%), down 11.6%. 
• Drum deposits- $7,000, unchanged 
• Bank and other notes payable- $72,000 (1.8%) versus $330,000 (7.6%) at 

April 30, 1996 on the payoff of short-term bank debt - see Schedule 2, Appendix I 

• Accrued expenses- $182,000 (4.7%), up from $60,000 (1.4%) 

• Current portion- debt- zero versus $35,000 (0.8%) at April 30, 1996 

The long-term note of $580,000 (13.3 %) at April 30, 1997 was uncbang!!d. It is a 7.5% 
promissory note (term debt) due 2008 with a principal amount of $580,000 at April 30, 1997. 

Annual principal and interest paymenrs are $72,000, although no principal payment is accrued 
as of Apfll 30, 1997. The note, which is beld by one current and two former shareholders, is 
discounted fof valuation purposes. As discussed on page 9, there are two off-balance sheet 

fmancial obligations: a $105,000 5-year, no iutefest promissory note and a $468,000 10-year 

consulting agreement both payable to former officer and shareholder Robert Berg. 

Shareholders' equity fell 6.6% to $1.69 million (43.5%) at April 30, 1997 on the Berg stock 

redemption. 
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Exhibit C presents selected fmancial and operating ratios for fiscal years 1997 ·1995. For fiscal 
1996, many of these ratios are distorted by the large litigation settlement (income J. Exhibit C 
shows some stabilization in current and quick ratios to 1.89X and 1.11X respectively at April 30, 
1997. 

Working capital fell 6.8% to $1.45 million in fiscal1997 from ftscal1996. The sales to working 
capital ratio rose to 6. 7 times from 4.4 times at April 30, 1996 on higher fiscal 1997 sales. 
Inventory turns jumped to~ times in fiscal 1997 from 4.0 times in ftscal 1996 on lower 
inventory and higher COGS. • ~ 

Appendix I contains a statement of cash flows for fiscal1997 which is summarized and compared 
to ftscal 1996 and 1995 as follows: 

PI997 

Net cub ftom (U$ed): 
Opmling activities $$40 
Investing activities (10) 
Financing activi!WI ~ 

Net change in cash $..J2 

~ 
(corrected) 
-·(000)-·· 

($138) 
67 

272 
~ 

($271) 
S4 

!i!!.l 
($~ 

Cash from operating activities of $540,000 represents net income of $79,000 and depreciation 
of $42,000 plus net changes in working capital accounts. Cash used in fmancing activities of 
$490,000 represents bank debt pay-off and the Berg stock repurchase. 

Management is projecting improved sales and an operating profit for fisca11998. 
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Cl.W.l <Jm) 

'" "·' '" 7.0 

" 0.8 " ••• 
ow 1DD,O 'm1 100.(1 

.... ... 0 11112: 35.0 .. 2.0 .. 1.9 .. '·' ., '·' 44 1.3 109 >.4 
~ 0.7 
1 ... 31.5 ;;;;; illl.o 

., 17.7 

''" :iC.I!I 1 ... 57.1 

'1W 100.0 'll.!l: 100,0 
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ANGElES CHEMICAL CO. 

~xlllblt c 

Sl!lected Ratio tptysjs 
FY1297·1995 

FY 4{30; 

Ljgujdity Rutjos 

Currant 
(Current Assets dtvfded by current Lt•bilities) 

Quick 
(Cash & Accounts Receivable divided by Current Llobllitiesl 

Working Capitol (S000) 

Sales/Reteivebles 
(Sal .. divl~ by Aeeoont• ~eoelvablel 

s•les/Working Capit•l 
(Soles divided by Vorkino Capital) 

Cost of Goods Sold/Inventories 
CCO$t of Goods Sold divided by -~~ori~) 

cmr•g• Ratiali 

E81T/Intli!!r@a:t 
<E•rnings before Interest & Tax divided by 1nterest Eil'tpense) 

cash ~Low/Maturity LTU 
(Net Inc~ + Dapreci•tian Expensas 
divided by Note Payable and current Debt) 

Leverage Rutiqs 

Debt/\lOrth 
(lotal Liabilities divided by Met ~rth) 

Long-Ten. Liabilities/WOrth 
(Lfabflltte~ over one year divided by Net ~rth) 

Qperutjnp Ratio1 

lol"•l ~!J.et furnover 
(S•leli divided by A¥8r•g• fgtal AaA~ta) 

Return on EqUity 
(Net lncCXM divided by Averag* 5tockh0lderc• Equity) 

Rl!turn on 4$set• 
(Net Income divided by Average Assets) 

Neg. ~ Neglfgtble 

SOUR~~= Company stete.ents end Bramstedt & Associates. 

mz ~ 

1.89 1. Til 2.05 

1., 1.00 0.76 

1447 1553 1196 

6.6 6.5 8.5 

6.7 4.4 5.5 

6.0 4.0 4.6 

3.0 8.3 Neg. 

1.68 1.06 .... 

1.30 1.37 1.17 

0.34 0.32 0.40 

2.4 1.8 2.0 

4.5X 21. IX (17.9%> 

1.9% 9.3X (8. 7X) 
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IV. VALUATION 

In arriving at a minority interest fair market value determination for Anehem, Bramstedt & 
Associates has considered the relevant factors set forth in Revenue Ruling 59-60 with regard to 
the valuation of closely held companies and in the Department of Labor's (DOL) proposed 
regulations on "Adequate Consideration" as they relate to the valuation of securities for Employee 
Stock Ownership Plan purposes. The following comments represent our findings with regard 
to those specific factors outlined in Revenue Ruling 59-60 and the DOL's proposed regulations 
on "Adequate Consideration" as they pertain to the valuation of Anchem. The following 
references to Revenue Ruling 59-60 implicitly include the DOL's proposed regulations. 

Book Value 

Revenue Ruling 59-60 states that the appraiser should consider book value when valuing a closely 
held company. Ancllem's stated book value was $1,695,055 or $56.19 a share as of April 30, 
1997 on 30, 166 A and B shares outstanding. 

Nonnally, book value or adjusted book value is not afforded much weight or consideration in 
the valuation of an operating company such as Ancllem. Such (ype companies are normally valued 
on earnings and/or eash flow capacity. Because of depressed opetating results, the appraiser chose 
to use book value as fair market value for ESOP purposes as of April 30, 1997 and has used it 
as a valuation reference since then. 

Dividend Historv. Cal!.!!citt and Probabilitt 

Revenue Ruling 59-60 suggests that t1te appraiser consider dividends and dividend paying capacity 
in valuing closely held securities. Anchem has recorded a small profit in only two of the past 
five years. 

The Company has not paid any dividends on its common stock and has no intention of changing 
tltis policy at tltis time. This policy is quite appropriate for a small, private company which is 
owned by shareholders who neither rely upon nor expect dividend income and which company 
has not been profitable. 

Normally, earnings reinvested in tlte growth of a company can be expected to earn at a greater 
return than dividend income invested in other investment opportunities with similar risks 
and prospects. Consequently, shareholders will ultimately benefit from the current policy to 
reinvest earnings in the Company's growth rather than to pay eash dividends. 

Guideline Companies - PnbHcly Traded 

Revenue Ruling 59-60 suggests that the appraiser consider tlte market price of stocks of 
corporations engaged in the same or a similar line of business having their stock actively traded 
in a free and open market or over the counter. Btamstedt & Associates has made an exhaustive 
search for public companies which can be deemed to be similar to Auchem. No single company 
proved to be a worthy publicly traded guideline company. Public companies are generally much 
larger and more diverse both geographically and in business operations. 

-17~ 
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Cash Flow and Earnings Capacity 

Pre-1987 ESOP valuations by Charles Stark, PC, appear to rely on conclusions derived from 
capitalizing five-year average of net income, aftertax cash flow and pretax available cash flow, 
among other methods. Aftertax cash flow is net income plus depreciation. Available cash flow 
is pretax income plus ESOP contribution plus depreciation. Depreciation in fiscal years 1993 
to 1997 was$44,000, $49,000,$50,000, $41,000and$42,000. ESOPcontributionswere$16,200 
in fiSCal 1993, $8,000 in fiscal1994, none in fiscal1995, $6,500 in fiscal1996 and $25,500 in 
fiscal1997. Anchem's earnings and cash flow as just defmed for fiscal1997 to 1993 are shown 
below: 

cash Flow 
f!t1iS Net tncame <LoaG) A¥~ilabLe After Tgx 

F1997 
F1996 
F1995 
f1994 
F1993 

s 7'),000 
347,000 

<289,000) 
(54,000) 
49,000 

Note: FIIIIJrH have been rounded. 

$164,000 
407,000 

(l\la,OOOl 
3,000 

113,000 

S121,000 
388,000 

(l\39,000) 
(5,000) 
93,000 

Because of the erosion of the Company's earning and cash generating power, the income 
methodology is not now being used. The fisca11996 profit is entirely from the litigation award. 

Valuatl911 lm!es General 

Due to insufficient demoustrable sustainable earning power and thin cash flow prospects, 
Bramstedt & Associates and the appraiser on~:e again must look to the balance sheet (asset 
approach) for valuation purposes as in fiscal 1993-1996, when we employed an adjusted or 
mod.ifted book value approach. 

Generally, capitalization of income and cash flow streams is the appropriate methodology for 
determining the equity fair market value of an operating company such as Anchem. The decision 
to utilize adjusted book value (and working capital) in the past several years is based on the factors 
discussed in this and prior reportS and the appraiser's experience and knowledge in deriving equity 
values of closely held companies. 

-18-
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Valuation Conclusion 

At April30, 1997, Ancbem's stated book value was $1,695,055, to which adjustments are made 

for the estimated fair market value of the Company real estate, term debt, Berg ESOP note and 

consulting agreement and a discount for restricted marketability. 

• Real Estate Adiusnnent for Company !.aDd 

Stated or carrying value at April 30. 1997 

Estimated marb:t value (elean) per MAl appraisal 
Estimated elean-up costs (ex oew tanks) 

Adjusted "market value" 

Consequeot adjustment to book cost 

o Mark to Markel Adjustment to !+Year 7-J/2% Term Debt 

Financial statement race amount outstanding at April 30, I 997 
Risk and marketability mark-down (SO%) 

Estimated fair market value 

Consequeut odjustment to book value 

o !>rgey\ yaJue at April 30, 1997 with an Aoolied 15% Discount Rate of: 

- Berg $105,8S2 ESOP 5-year stock repUrchase pmmissory note 

- Berg $468,000 Hl-year consulting agreement 

$648.000 

$575,000 
<400 QQQ) 
$17~,000 

($4 73 '000) 

$580.000 
(290.000) 
$290,000 

($290,000) 

$354.597 

Based on his knowledge and analysis of Anchem, the Company's 1990s unprofitable operating 
record, pending large environmental clean up costs, poor note interest and asset coverage, and 
the term debt's restricted marketability, the appraiser believes a knowledgeable third party investor 
would require an effective 15% high risk bond yield (or two and one-half times the 10-year 
government note rate at Apri130, 1997), thus effectively reducing the bond's fair market value 
by 50%. Similarly, a 15% discount rate is applied to the Berg 5-year $105,852 ESOP promissory 
note and 10-year $468,000 consulting agreelllent. 

The estimated present values to April30, 1997 of these off-balance sheet obligations are valuation 
debits. There are no future income tax savings imputed into the present value calculation of the 
tax-deductible payments on these obligations. The Company bas not paid income taxes in the 
1990s except for a small amount in fiscal1997. According to Ancbem's CPAs, there is no tax 
loss carryforward available at April 30, 1997. If and when Ancbem begins paying income taxes 
on a consistent basis, the economic value of tbe then future tax deductions may be imputed into 
the present value process. 

-19-
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Stated Book Value 

I) Marl< to market: 

Angeles Qemical. Inc. 
Determination of ESOP Fair Market Value 

April 30. !997 

a) Comp:wy land - deduct 
b) Difference betweeo faee value and 

estimaled market value of term debt - add 

2) Estimated present value of off-balance sheet obligations 
a) Berg !0-year conaultlng agreement- deduct 
b) Berg 5-year ESOP stock repurchase promissory note- deduct 

Adjusted Book Value 

Less !0')1; Discount for Restrtcted Marketability 

ESOPFMV 

On 30,166 A & B Common Shares 

R =rounded 

$1,695,064 

(473,000) 

290,000 

(355,000) 
04.QOO) 

1,083,064 

108.306 

$ 974.758 

$32.30/share (R) 

This valuation approach produces an indicated fair market value for ESOP purposes of the 
equity ownership of Angeles Chemical as of April 30, 1997 of $974,758 or $32.30 per share 
on 30,166 A and B common shares outstanding. 

As of the ESOP plan year which began May 1, 1987, the ESOP Administration Coiiiiilittee set 
a policy of paying plan participantS terminated for reasons other than retirement at age 65 in five 
annual cash pay-outs commencing on the first anniversary of termination. Terminated plan 
participants sell 20% of their stock to the ESOP in each of five years at the fair market value 
applicable for each year. Accordiugly, the above derived value reflects a discount of 10% or 
the same as applied at Apri130, 1996. This marketability discount conceptually reflects the time 
value of money under the deferred pay-out program now in effect. 

Recent Stock Sale and Valuation 

Revenue Ruling 59-60 suggests that ann's-length sales to knowledgeable unrelated third panics 
in the recent past would be a basis for valuation. The Berg A and B stock redemption on 
January 31, 1997 does not meet these criteria, although the cash and discounted value of the Berg 
consulting agreement equal an estimated $28.00 a share on the 20,000 A share Company 
repurchase. 

There have been no such recent qualifying transactions. 

-20-
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V. CONCLUSIONS 

Based on our experience and general knowledge in determining the value of closely held 
companies and upon the consideration of all factors previously discussed, Bramstedt & Associates 
is of the opinion that the fair market value of the outstanding common stock of Angeles Chemical 
Co. for ESOT purposes is $974,758 or $32.30 per share as of April30, 1997 on 30,166 Class 
A and B shares outstanding. This valuation is based on an adjusted or modified book value 
approach. 

Specific positive factors concerning Anchem were: a significant fiScal 1997 sales increase, the 
first sales upturn in the 1990s; the frrst recorded operating profit in the 1990s in fiscal 1997; 
forecast for sales increase and operating profit in fiscal1998; a strong California economy; and 
a major shrinkage in the number of outstanding shares. 

Unfavorable factors were: the hostile operating environment for small chemical processors in 
heavily populated urban areas sucb as Los Angeles witb the attendant ongoing compliance costs; 
the six consecutive years of operating losses prior to fiscal 1997; tbe substantial future costs for 
undergrouod storage tank replacement and related clean-up expenses and the negative economic 
impact on value of the ESOP/Berg stock repurchase financial obligations. 

This valuation is as of April 30, 1997; and, sinc.e it is based upon recent fmancial statements, 
it should be valid for the near future. However, it is imperative to recognize that the dynamics 
of the industries served and general economic conditioll$ can change and invalidate tbis evaluation. 
Federal regulations require that the Company's conunon stock be reevaluated at least annually 
for ESOT purposes. 
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V. CONCLUSIONS 

Based on our experience and general knowledge in detennining the value of closely held 
companies and upon the consideration of all factors previously discussed, Bramstedt & Associates 
is of the opinion that the fair market value of the outstanding common stock of Angeles Chemical 
Co. for ESOT purposes is $974,758 or $32.30 per share as of April 30, 1997 on 30,166 Class 
A and B shares outstanding. This valuation is based on an adjusted or modified book value 
approach. 

Specific positive factors concerning Anchem were: a significant fiscal 1997 sales increase, the 
first sales uptlim in the 1990s; the frrst recotded operating profit in the 1990s in fiscal 1997; 
forecast for sales increase and operatingprofit in fiscal1998; a strong California economy; and 

a major shrinkage in the number of outstanding shares. 

Unfavorable factors were: the hostile operating environment for small chemical processors in 
heavily populated urban areas such as Los Angeles with the attendant ougoing compliance costs; 
the six consecutive years of operating losses prior to fiscal 1997; the substantial future costs for 
underground storage tank replacement and related clean-up expenses and the negative economic 
impact on value of the ESOP/Berg stock repurchase fmancial obligations. 

This valuation is as of April 30, 1997; and, since it is based upon recent financial statements, 
it should be valid for the near future. However, it is imperative to recognize that the dynautics 
of the industries served and general economic conditions can change and invalidate this evaluation. 
Federal regulstions require that the Company's common stock be reevaluated at least annually 
for ESOT purposes. 
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SENT BY:SINGER TRAYNOR & CO ; 1-19-98 ; 2:2tiPM ; ~ T & CO ... 
' 

Angeles Chemical Co., Inc. 
8915 Sorensen Ave. 

SINGER, TRAYNOR & CQMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 

6055 &st WashingtonBI,, sUite 500 
Los Angeles, CA 90040 

October I 4, 1997 

' .. . , .. 

Santa Fe Springs, CA 90670 

The accompanying balance sheet of Angeles Chemical Co., Inc. as of April30, 1997 and 

Aprll30, 1996 m1d the related statement of income and retained earnings and cash flows for the 

years then ended have bml compiled by us in e.ccordancc with Statomenl8 on Standards for 

I Accounting and Review Services issued by the AmericanlnstituteofCertifiedPublk Accountants. 

A compilation is limited to presenting in the form of financial statements information that is 
the representation of management We have not audited or reviewed the accompanying financial 

statements and, accordingly, do not express an opinion or any other form of assurance on them. 

Management bas elected to omit substantially all of the disclosures and the statement of 

cash flows required by generally accepted accounting principles. If the omitted disclosures and 

statement of cash flows were included with the financial statements, they might influencothe usets 
--~-1 ... : .... ~"""+ tl,,. f1nmnonv'~ fin~~iAl Mqifinn. 'I'MIIIt~ of ooerations. and cash flows. 
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. Accordingly, these financial statements IU'e not designed for tllQsc w110 11e not !Dlonne<~ aoom sucn 

matters . 

' ' 
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SENT 6Y'5INGER TRAYNOR & CQ ; 1-1~-~u ; ~=~1~M ; . ~ I 6 i;U."' 41~ 10~ Q4~li5 ~ 

~-~~ ... ~--· . .' .. ....:.:·~;-. ., 
Angelel Qmigl c., faL 

MlANCJ SJlEITS 

A2d! J9.1227 !!lii4R!'!! &If! 

t ASSET!i 
.1m -~ 

IIRBENTMSETS 
ash 

318,101.92 280,0$7.52 

.cc:tiU!IIS Rc:l:c:Mble (Net of Bad Debts Allowances of 

5,000.00 and $5.000.00 RespcctiveM 1,480,618.61 1,055,l01.7l 

1ftlliOI'ics (Lower or Cos~ FIFO 01' Mutet) 1.121,854.75 1,228;538.89 

IUO front Stallloll Tank Une&. loo. : 19,71$.28 30,22U8 

!Ue l'lom Slmsor! Cltelnical Co. 113,'199.8$ 

lui: l'nlm Lillcation • 640,000.00 

luc from Olbet • 450.00 

llllployce Adwnccs 13,981.49 21,9$8.36 

leCeired Cllarp • Sdlcdule 2 11~870.39 89,942.19 

IPIALCUWNTA!SEJ'S 3,1165,148.44 3,520,176JI 

!lPR A§SETS (at Cost) 
ADd 648,000.00 648.000.00 

.Tnllm . 101,711.00 9!1,561.00 

I'IUI:ks & Autos . 223,4'18.00 212.632.00 

ru&.PIInt~ 
144)64.00 l30,643.00 

Familmr: l Fix1ures 2$1,023.00 241,765.00 

Pilat 36$,599.00 365.599.00 

TOTAL 2,434,17$.00 2.,398,207.00 

Lillis: Accumulated Dcpn!Cialion 1,612,710.00 . 1,fRI.H7.00 

;~ 
821,465.00 827.2!.00 

OTIJEllpiS 
Deposits 6,080.00 6,080.00 

l1waanont i1l s-Chemielll Co. • 6,'786.51 

Jll!:AL OIIJIB AfJETS 6.010.00 12.866JI 

'DlJ'AL A§SEIS 3,192,693.44 4,360,283.42 

LIABILI'l'IQANII SHAREJIQLDERS' WQITY 

gJRRENT UABJ!ITIES 
Accoaals Payable 

.. 1.m.oo.n 1,535.3G8.59 
1'1'! IIIII 'UI 4'7.1111.'76 
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lrWU!iii" &.t.auUU4W • "'"'111r,.,., .. "" 

ICOliiC Tues Pay;ble US6.00 ltOil.OO 
:ote Payable· Bank o(Whitticr • 268,636.13 

lote Payable. Other 72.$41.60 61,153.41 

1n101 Deposits 7,000.00 7,000.00 

'cnll Debt • Cumnt. Sthcdule 2 37,41J7J6 34!942.!6 

MALgJJ.UN'f WBILliJES 1.655,4$6.18 1,966, '123.45 

ZBM PUT .Bs!!!!!lult 2 
S42J91.14 S79,881.70 

ft!!PQLIJIRI' EOUI]X 
:lDinrac:m Slack, SO.IOI'arVIIuc; 1.000.000 Shll'MAulhoriJI:ol; 

MMS A. 5<1.06$ ~l-ed A Ouulondlna ~otly MOUO 5,4~ 

Caplltl tM,n:uo \05,723.80 
lilmlna I Jilt '1!5.C 1.'11l2.1*.!1'7 

TOtAL L1A111Lt[Jg t SBAREJ!QLDER!r EOUf[X 
·~~l:l '"'~rfll~ 
3M2,69U4 4JW.W.G 

SEE ACCOUNTANTS COMPILATION RBPORT 
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SENT BY:SlNGER TRAYNOR & CO ; 1-19-S6 ; l;l'I~M · 
'to .I . .... . . ' 

::!.'\1r · _.: -~·-··-··~·•-· .. _ · . . ~·-··· . ·, 
r 
i 
' ' 

Anglu Cl!emkal Co..!np. 

ti I ~ W."' 

· STATEMENTS OF INCOME AN\l BJil'AOO;D EAMINpS 

AID 
.EISI COST OE SALES 

MPBOm 

lPiltA1lN§ WENSI 
llllllcs & Waps 
~lnmnc:e 
lullde lAbor 
illlur&Jiee 
l'nMi Bxpetqes 
Preiabt 
t:ommlssiOilll 
Relit 
ltepalrl & Mlintenlncc 
Pllat.&pne 
Prlalina Blpell!c 
1'lak Tatlng& Lib lixpeiiSC 
AllloUrevol 
BldllebU 
BiakCJwge 
Telephoac & Udlille$ 

.a;:: 
Professloaal Se!vices 
Taxes & Lklolsa 
BuJIIICII PromoliiJII 
OllkeSupplies 
Colllputer 8Xponsc 
AdvertiliD& 
Profit Slwiug Expense 
EmployeeWclfiR 
Dues & SUbscriptlom 

• ~ .... t 

For !tJe YUrt Ended April JO, ltt'f and Apri130,1996 

9,7!9.018.46 100.00 
6.7gwa 69.20 

. : 3,006.090.08 30.80 -
686,068.7$ 7 .o3 

44,761.23 0.46 
333,313.73 3.42 
181,263JI 1.92 . 
119,281.23 1.22 
285.549.12 193 
304,497.12 3.12 
83,841J4 . 0.86 

104.$20.$3 l.o7 
101,112.66 1.114 

• 0.00 
1,693.60 11.02 

32.102.42 0.34 
(90J'T) (0.00) 

(521.96) (0.01) 
49,9SU7 o.~t 

41,743.00 o.43 

63.221.10 0.65 
81,981JO 0.84 
411,562.96 0.42 
24).11!11 0.25 
27,233.06 0.28 
38.187.21 OJ9 
16,074.77 0.16 
Z',SOO.OO 0.26 
9,801.10 0.10 
9,741.95 0.10 

. 39,969.11 0.41 

% -
6,817,227.82 100.00 
4.9SS,527.93 ~ 

1,921,699.89 iL! 

~63.181.24 8.19 
28,366.02 0.41 

20S,819.96 2.99 
165,7S4.06 1.80 
109,652.09 2.20 
161,506.08 135 
143,884.57 2.09 

77,'J.79.73 1.12 
. 117J43.68 1.71 

105.236.91 1.62 
9,198.5 0.13 

• 0.00 
20,946.16 OJO 
26.429.82 0.38 

(180.00) (0.00) 
47.150.3$ G.60 
40,168.00 0.$9 

55,118.70 0.80 
$4,267 J2 0.79 
49.302.20 0.72 
31,513.26 0.46 
29,9S6.77 0.44 
31,099.80 OJ' 
5,249.71 o.oa 
6,500.00 G.09 
9,8'76.70 0.14 
9,W.08 0.14 

32.379.86 0.41 
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., .. , ......... , ..... . 
lelniftltS l ~~AS 
'nltic5 
)mlloas 

TOTAL Ol'WTING mJNSE 

OP'fMTING JNCOMI ILQMI 

>IRQ IQPENS£5) INCOME· Schedule I 

P'Ul91'RI'VOQ INCOME. IAXJ.I 

,...........lbr._,.... 

lliTA,IHIJ) EABNINGI! • ENDING 

7,49814 u.u~ 

399.03 0.00 
1,121.00 0.01 -2,761,330.2$ ·y 

244,7$9.13 1~1 

(t.a,458.98) LLm 

96,300.1$ 0.!19 

17,126.00 4..11 

'19,174.85 w 
1,'1112,540.!17 

(I ?6JJ(!O.OO' 
1,515,715.12 

1,\IJO,W U.IU 

o.oo 
480.00 w 

2.153.269.92 an 
(231,570,03) (U7) 

$91,049.11 I& 

360,4'19.08 S-24 

12,111.00 !W 

)47,661.01 

1.3$4#12.89 
J.ll 

1,70'b!.!.97 
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.SENT BY:S!NGER TRAYNOR & CO i 1-18-98 ; z;zBPM ; 

l . . .. · ·. ·. S I & W."' 

·-· Mn Qtmlstl co.. !~ 

' STATEMENTS OF CASH FLOW 

For the Ytan IJJ!Itd April 30, 1297 and Aerll3!!1 IIH 

'ERA'IJNG ACfiVITJES 
tlacomc 
tjuslments to Reconcile Net to Net Cash 

Mded by Operating Activities: 

111ity in lllcoalt of Affiliale 
-.uon 

CASH PBQYIPED BY QPERAT!ONS 

UH PROl'JJ)ID BY OPERATING ASSEIS AND LIABILlll§§: 

I!CiaSe) in AcciRmls Reeeivable 
ecmsc (lncrcuc) in Iuvena 
IICrCISC) Dcau in Deferred ChlrgQ 

~(ln=uc} in OlhcrCWmltAJsets 

~ (liK:reuc} in Othct Assets 

..-) llmaein A«GWWII Payable 

.. in Accnlcd Uabilities 

.KIM Ill Cluloraer Dcpo5ils 
Oecrcac) lnclaR In ltKimle Ta. Pl)'llllc 

NET CMII PROVJDJ6P lYSED\ BY OPEBAJlNG ASSETS AND LIABILlTJES . 

· mgm PROVmEl)IIJSIDl ay OJIERATING ACJ'MIJES 

Atftllatc 
?tachasc of Property, Plllltl Equipmeat 

NET CASH !USEDlPROYJDED BY JNYISDNG ACT!VITJES 

FINANCING Acny!TIES 
Rmmcnt of Common Sltdc 

{Decrase) lacreue in Notes Payable 

NET (;ASH !US£Pl PRQYipp BY DNANCJNG ACTMTIES 

11111'111' &11111111 r UH AND CASH EOUJV ALENt'S 

'19,174.85 

(2$,565.82) 
41,743.00 

9SJ52.03 

(425,416.19) 
106,614.14 
(20J28.10) 

w.m.n 
~716.51 

(178,322.87) 
13D,t96J4 

• 
(8.455.00) 

443,278.05 
S31,630.01 

Wf$.82 
~5,968.14) 
(10,41».02) 

(1H,OOO.OO) 
(l92,113JO) 

(4?0,113!!1} 

31,043.56 

41~ ~Ot 04~ti5 J 

347,668.08 

(90.370M) 
40,868.00 

298,165.44 

(27$,141.51) 
(216.228.73) 

W7B.23 
(540,414.09) 

(3,500.00) 
537,109.86 

3JQJ4 .. 
9100 

12.011.00 
(436;22.7.90) 
(131.06146) 

112.698.00 
(45,418.00) 

67,210.00 

• 

m12U6 

272.12166 

1.01,343.20 
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CASH AND CASH EOUIVALENTS ·BEGINNING OF YEAR 210,om2 71,1102 

CASH AND CASH EQUIVALENTS· END OF )'EAR 318.101.08 210,0S7JZ 

•.. 

lf'LEMINTA.L Rl§cLOSUR£ OF CASH FLOW INFO!M&I!O~ .. 
'* Pild Duriq ihc Y em Ended April 3D, 1997 md April30, 1996 for: -T- ;5,611.00 100.00 

- 4,664.)6 49.456.71 

• 
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'SEN'f ,tlY_:l;;!NijCK li'\1'>-IINr\ Cl' VV 1 1 lv Y'tl 1 ""••• •'• , 

:11&, .· :· .· 
~· ·•·"'"!'-'-~~· 

., ..... 

Agct!a Qemlql (h Jpr • 

• omu INCOME IEXJIENSISl 

f!r tn Yun Ettdtt! April J&.l227aad Apnl 112ft 

come Split. Samsoll Oemkll Co. 

Dllaatiog CIJar&a 
·ICICS!hlcomc 
lllms &pcll3C 
GlljiCIIation lulnnce Dividend 

~Proceed! (Expense) 

:aaltyi.OI$ 

tclflrinc Discount 
WbOUS JnGOIDC 

.tiKdllneoua Expense 
Dllrat &pease 

!JT O!BQ llXP£NSp INCOME 

l22Z J 

2$~65.82 0.26 
2!.347J7· 0.26 

9,461.91 0.10 
(52,616.48) (0-54) 

• 

(9%,22Ul) (0.95) 

(1J61,00) (0.02) 

(1~982.97) (0.14) 

226JS 0.00 
• 0.00 

(41,664.16) !PJ2l 
(148,458.98) g.m 

90,370.64 IJ I 
22.645.90 OJ3 

3,26G.P3 0.0$ 
(5,00.62) (0.07) 

• 0.00 
542,195.68 7.88 

(7,133.44) (0.10) 

(8.595.58) (0.12) 
4,526.3 I 0.07 
(101.00) (0.01) 

ft'·.,6.'1) m 
$02,049.11 w 
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SEE ACCOUNTANTS COMPILATION REPORT 
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, .~tNI ~T·~I11~tK IKIII"V~ <> ."' 

I -· 
! 1 ·- l ._ V\,1 I 11.' .,.,., ,., . 

I . 

• 8ALANCEsmrs sgJEDtiLE§ 

Aeril30. 122? gd ADrii3Q. 1926 

1. 

E!EBREIJ CHARGE§ 

:IJIICitYTUCS 
1,260.00 1,974.34 

liiUIIICC 
",o30.00 72,402.10 

- 153.04 SII.OO 

:ldse1ix·Fucl 
• 

'~xestti=t5 
3,92100 l.o42J6 

illlpklyee Benefll5 
661.5$ 1'12.78 

Jlher 
t,l40.10 10.11U2 

::oaapensation lnsunncc 
• 3,710,19 

ISlf!!t 
110,170.39 19J42.l9 

ACCRI/E ld!!JI!ldDU 
Commissions 

1119,326.16 16.849JJ 

Clqti1SIIioP lnsurlntc 
I,GIOJI • 

SllesTms 
2,'1»0.00 1,493.21 

liSOP CoalribulioD 
21,1100.80 • 

~f~ 
11,210.16 12.62436 

G,OOO.OO 

' It 
ltJilrl IM4f.l!! 

m:tA& 
mu fljl!J§ 

liZ 
Curmt 

TIIMpEBT 

ID 1!1!! 

J.Locke 
lo,491S3 174,3$136 184,843.89 

A lososlthal 
lo,492J3 J74JSIJ6 184,843.U 

N. Spieler, Trustee 
10,491$3 174,lSJJ~ 184,843.&9 

}quarCredh Corp. 
6.01&27 J9J37.06 25Jfi.03 

_,., AR,. C£ UHQU4 miUJII 
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. '' ~ 

Cl!f!U! Ifill I$1 

l'IRMDDI 
f. Locke 

~,136.63 184,843.89 194.510J2 

t ROICIIdlll 
!1,736.63 114.143.89 194,$10.52 

~. Spicier, TMtee 
9,736.63 184,K1.19 1~80.52 

hlpar CJed1t Corp. 
5,'T.J2.67 25,357.03 31~89.10 

ISWJ,. 
34.94U6 51$1,Ra.70 614,13\.26 

•• 
SEE ACCOUNTANT'S COMPILATION IW'ORT 
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BRAMSTEDT 
and A..<>:;.oc;iatc.s lnc.or'pofated 

finam:ial Consulting 

Busin~ss VaiU(jlions 

flmmcial AMiysls 

Qualifications of 
Bramstedt & Associates, Inc. 

Eric M. Bramstcdt, CFA, has over 35 years experience in the field of financial analysis, equity 
evaluations, securities analysis and investment banking. From 1967 to 1977 Mr. Bramstedt was 
a senior security analyst and officer of tbree San Francisco based institutional researcb finns 
including Sutro & Co. He has prepared over 600 business valuations of closely held companies 
for merger and acquisition, gjft and estate taxes, Employee Stock Ownership Plans (ESOPs), 
buy/sell agreements, marital dissolutions, litigation support, and others. These valuations have 
covered a broad scope of closely held and public companies including several Fortune 1000 
listings. Mr. Bramstedt possesses in-depth knowledge of ESOP functions, structuring and 
valuation tbrougb seventeen years of extensive experience with four leading ESOP design and 
valuation fll'!llll--8ansome Street Appraisers, Inc. {Menke & Associates); Kelso & Co.; Houlihan, 
Lokey, Howard & Zukin; and Private Capital Corp. This experience includes work for an 
employee coalition's proposed ESOP buy-out of Eastern Airlines. 

Mr. Bralll!Jtedt has provided business valuation and fmancial consulting services to companies 
in manufacturing, foundry, retail trade, commercial banking, architecture and engineering, 
technology, distribution/manufacturer's represemative, oil and oil service, health care, forest 
products and building materials, construction and contracting services, newspaper publishing and 
commercial printing. Mr. Bramstedt is a specialist in transportation, particularly trucking and 
short-line railroads. Clients have included major domestic and international transportation 
companies for acquisition, investment banking, ESOP and other applications. He was editor of 
Cal-Tips, an operating and fmancial study of the California less-than-truckload business. 

Mr. Bramstedt is a Chartered Financial Analyst (CPA) and a member of the Institute of Chartered 
Financial Analysts, the Association for Investment Management and Research and the Transpor
tation Research Forum, and is a charter member and past president of the Valuation Roundtable 
of San Francisco. He holds a Bachelor's Degree in Economics from Stanford University. Mr. 
Bramstedt bas appeared as an expert witness before the California Public Utilities Comtnission 
and in civil court on matters of economic damages. 

2402 VIsta ~I Mill¥ l.ane 'I1buron. CA 949l()..l208 Tel4l~:S5-9438 r~Vt 41~~38 

114 Sansome St., Suite 808 San l"n\nd6CQ. CA 94104-:5818 Td 415-:s62-9900 f'.x. 415--362-6492 
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NOY.27.1996 10:~3AM ANGELES CHEMICAL CO .. 310 &~87571. 

II · Sll le•edlalltl «lt.1 lu. 

FUNDING PLAN AT A GLANCE 
FOR 

. ANGELES .CHEMICAL, INC. 

TANK PULL 

NEWT.ANKS 

REMEDIATION 
(Phases 1,-ll, ill, IV ) 

TOTAL 

Eucutive Cenht 
4170 Campus or •• !!!!!!J 
Ne!!J!oll Beidl, CA g!660 
Phone: (714! 25~·2158 
Fu: (714) 252·2110 

$ 154,000.00 

$ 230,640.00 

$ 240,850.00 

$ 625,490.00 

BR000766 



NOV.27.199G 10'34QM ANGELES CHEMIC~L CO. 310 6987571 

I I · S E lt•dll,lo• tt., be. 

Remediation Proposal 
for 

Angeles Chemical, Inc. 
August 11, 1996 

- . TANK PULL ... TANK t:NSTALLATION ._REMEDIATION 

[ FUNDING PLAN 

Tank: Pull 
Tank Installation 
Remediation 

TIME LINE 

30Days 
60 Days 
90Days 

1. All excavated soil will be remediated to State EPA 
Spees, i.e.: see LARWQCB 392 Regular Meeting Item : 10, 
April!, 1996; and-Sta.fl' Report of M.arth %0,.199.6 
re: Lawrence Livennore National Laboratory's 
Reeommeodatjons. 

2. The State of California will reimburse certain owners of Underground Storage Tanks; 
Chapter 6.75 Health & Safety Code 
CCR, Title 23, Division 3 CB 18: 
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NOV-27.)9~6 !0:34AM ~NG(L(S CHEMlC~L CO. 3!0 6987571 

"Underground storage tank" rneaus any one or 
combination of tanks, including pipes connected 
thereto, wbicb is used for tbe storage of 
petroleum and whicb is substantiaUy beneath 
or totally beneath the ground. 

"Petroleum" means crude oil or any fraction 
thereof, which is liquid at standard conditions 
of temperature and pressure." 

Subject to the solvency of the State Fund and 
conditionaJ upon tbe parties herein executing a 
contract, the parties warrant that they wiD 
pursue the State to reimburse the client au 
amount equal to 0% - SO% of the total estimate, 
at the discretion of the State. 

COST 

1. TankPull (32 Tanks) $ 154,000.00 

2. NewTanks ( 15 Tanks) $ 230,640.00 

3. Remediation: 
A. Engineering 

20 hours a week @ S 90.00 
( 90 Days ) S 21,600.00 
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NOV. 27. 1996 Hl' :;i4~M A~GELES CHEMICAL CO. 318 6987571 

B. Clerical . 
20 hours a week@ S 35.00 
(90Days) s 8,400.00 

c. Drilling $6,000.00 

D. Testing 
( cost plus 15% ) s 30,000.00 

E. Excavation 
3,000 tons @ $ 13.25 s 39,750.00 

F. Remediation 
2,000 tons @ $ 58.30 s 116,600.00 

G. BackFill 
4,000 tons @ S 9.25 $18,500.00 

H. Insurance s 5,000.00 

TOTAL . $ 240,000.00· 

TOTAL ESTIMATE s 625,490.00 

4. It is anticipated that contractor will remediate 
non~qualltying contaminants at: 

A. On site @ S 14.00 per ton 
B. Dig & Haul at cost plus lSOfc, 
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NOV.27.1996 !0:35AM ANGELES CHEMlCAL CO. 310 590f571 

s. Contract assumes Phase I, II, III & IV wiD be bid 
and awarded to the contractor at tbe low bid. 

6. Tank pull will be assessed $ 0.96 per gaD on over 
10 K or 32 tanks. 

7. CHANGE ORDERS: 
A. Related to tank pull will be payable 

30-days net. 
B. Related to remediation: 

cost plus 28% 
C. Stone, clean soil, gravel, asphalt & concrete: 

cost plus 28% 

WATER, REMEDIATION 

Contractor I Consultant agrees to inject it's proprietary 
bacteria and bio-base into all open pits to induce 
passive blo-remediation. ( cost plus 28% } 

Contract assumes that Angeles Chemical, Inc. will 
pay net cost of vapor extraction and/or pump·and 
treat cost of hardware plus 28% plus engineering 
rates hereto. 

Robert B. Poitras, R.M.O. ( BMR} 
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NOV.27.1996 10•33AM ANGELES CHEMICAL CO. 310 6987571 

, 'iingo\o&Che:mi<&!Co.,Inc. P.O.Bol<2l63, Sllllll!i'eSprlftfs,CA 90610 

FAX 

To: 

<M!I-9-U-3911 
Pax phQnc: 310-6!18-?571 

CC: 

0 Urgeut 0 For your revitw 0 Reply ASAP 0 Plewcommeut 
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NGELES CHEMICAL CO. 310 6987571 INOV. l3 .1991> Pi 4.' ~6PM;t4 Btf:., ·• 11"10~0 ><;urn TO 
N0.219 P,3/3 

ll!BS9975?1 P.l 
' ' 

()M LltsiiOHO 
Ct>w De (:azo. q 9367<; 

Mr. Lock: 

THOMAS M. PIKE, JR., MAl Real E:;tate Appraise,. • Crm.,ultant 
.~alt! l,ic:rllltf! tlG(J()·UU 

Nav11111ber 13, 1 !1!16 

PhOIIt (7 /.1) ill/11.91411 
FAX (714) IJIIIJ.!JJ.I!; 

As per your requ-, [ am aendlll& you this propoaal tllr the llJlPI'IiNl service~~. It io my understandiag that the property in queation is a YaQIIt indull.fial pan:d wbich Is in the northem portion aftbe Cil)' of Santl Fe SpriiiJS. Tboullh dli~ property hal underground tanka and may have 110""' sail CQntlrnination, you would lin to have it valued with consideration to any coatamination. Further. tbe putPOse for the appraisal ia fat a pAI'tnetship buy out and th10t the intercst to bu appraisM is the f~;e EJ!ate. 

CoNidW(I the purpo$e for the appraisal. I submit twc1 options far your oo!Uidcr.tion. The first optioD is a Lillllted Appraisal whereby the property is insJ!"led 111111 a limito.t investigation of the 1\llrkel ;, made. An ;pqlysis of the: data found would be made an<l l1iliiiOited to ya\1 in a .Remicted llepot1, The report willmmmuizc my investiption. data obtai'*', analyai& and npon a range of value fur tbc 111bji!CI property. Tho fee for !he Umitad A.ppraiul is $850. The second optiDII ia tor a Complete APJnisal whidl involvea inspecting the property. makins a comprobenslve investigation in the IIW1tet. into!f\'iewing City officials, analyziag the property and writing a fi.llly self-contained narrative appraisal report. The lee fon11e Complete Appraisal i5 SI,SOO. 
I haw ent1o1e<1 ~summary of my profll65ion;d qulllificatio111 for your micw. Should you have any questions ruz!lrding the scope of the aui(lnrnllllt or my qualifitat.ion&. feel fi'ec t1> call me, 

Respectlillly, 

~:P 
Thonw M Pike, Ir., MAI 
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N0.219 
mmmn 

QUALIFICATIONS OF THOMAS M. PIKE, JR. 

EXPERIENCE: 

STATE UCENSE: 

PROFESSIONAL 
MEMBERSHIP: 

EDUCATION: 

TEACHING: 
EXPERIENCE: 

EXPERT 
WJTNESS: 

AREAS 
APPRAISED: 

SPECIAL 
ASSIGNMENTS: 

TYPES OF 
PROPERTIES: 

Certified Genwal Real Elltate Apprainr 

Tndopcndwnt RA•tl F.etl\to AoP,-,Ii"IIT ~incc 1981 Bwt,b. f!mshic, llolzllll\l"r & Pike • 1081 t.u J !lllu Tbom;JH M. J>iko A AsNuc:i>Jt"" • 1085 to p...,,...nt 

Ccn-l.ifitld C>t.n,.nll'IW.allM;,r." App!"'llisor StJtr.A T,ir.llll$0 NIUIIbor AGIKI4424 

Mombur uhhfo App111i~al ln~tlt.utt. MAl DP.~<ipRt.ktn • No1mber 79l&ll M .. mllf!r nfthl' KQI[ional !Wvioow Rnd l):nlnsollnt!" r.ommittoo o( Appraiofall!ll'tit:uto 

Umvttntir.y "f C11lifornia. Irvioo 
Bachelor oi Art~ Petree · 191:10 

l'roli!elliulllll r.lllU'~"~' 
BerrlNIIIllr and Advanc:ad. Real BstaLe ADPn.i.&al Raal F"-11tato Apptaiaal Prinr.iple•, Baeie ValuatJon Ptu08fl\U'MII, "IU.ol!idential VIIIUHtirm, Capitali:i:ation Tlleory & TIIChniques A & n, Stancill I'd$ oC !'roibnialll'll Pr111:t.11., A & B. Cue Stndio11 in Real J::statc J\ppraif<al. Valuat.inn Analy1is and Hopon Writinl!'. Cornprohomive E1111minat.ion 

Sllddloback Collego • Nlsodat.f! Far.ulty 19!16-S'J S...ginning and A.dll1lnCI:<I Neal &stat!! AI'prui!llll Ulliv. of Cali!., Irvi.DP. • l':uiTf!nt Faculty Hcrcinnilll and AdviUI.CIIo.l ~~~~ E5,nte Appl'll.leal 
&.taincd by Lho Cali!on\ill D~PIJrtmant nfTran!ilpOI'LatiOn for niUII~rous r.ondem1111t111n <!llllllll; haa t~.ttificd. in !o'P.Clal'i•l Bankruptcy C"-~~Qrt: ha~ to&tifwd in $evorlll11fbitMltlons lind hm; Hcted as an arbitrator hearing t.l!llt.imnny regard l't:>al propcny val1111tian 

LoK AnplttN, OrAnge, fl.iYcrsidE!. san BHI'llardiM. and all\1 Sail Oie110 Count.ios, Califoraia Maricopa Counl.)l. A:iWDa 

TA.lldllmprovi!J~Wnf. Apportionment for Tax PuJ11Dile$ Data Resll8rch & Documsnt<ttion for Litip.l.ioD VaJuatlun nfPa:rt Tak010 •nd Sev11.-u111"' f.lamlltl'8 Vu.IW~llrm nfT ollllWIIOld aad. LMsllRd FS\1 F..stat011 Ma"" Acquf,itlons Vllluatiu1111 for Redevelopment 
Vaoant l.and, l\eei4eru:es, Ap11rtmonts. B<I1Ail St.orcu. Office Building~. Shopping Conten, Mfld.iMI lluildinp, lll4u•r.rial Bu.ildinll'S, MD Bwlclizoga. Subdivision., St•bool Sitos, Aut.o and 1'MJck DcaJerabipN. H011pital$ aod RiJhts-nf·WRy 

I 
'\ 
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BKAJIISTEDT 

fina:ntl~! Con51.1IUPy 

fh.•.Sin~s Vl!!'lualton~ 

f[ .. i$11(.al An&l}·:si:s 

January 27, 1997 

PERSONAL AND CONFIDENTIAL 

Mr. John Loeke 
Angele& Chemical Co. 
P.O. Boll 2163 
Sanla Fe Springs, California 90670 

DearJobn: 

Encloocd are three copies of the Anchem ESOP valuation study for April 30, 1996 and our 
invoice for $4,650, which includes a fee of $8'SO for consulting in regan! to the po&'lible Berg 
stock purcbase by the ESOP. 

If tile ESOP buys Berg's "B" stock, you will need an opinion letter updating the ESOP fair 
market value from that of April 30, 1996 to the llumaction date. The $850 consulting fee 
will be credited against the fee for that opinion Jetter. 

Sincerely yours, 

c 
Eric M. Bramstcdt 

EMB:ew 
encl0611R$ 

340<1 \llsla.Do:l,.... ...,.,. llbllfOil. CA 1141120-1 zoe Tel41~4~·9438 """ .. ,~3!1-9438 

114 s.nsome l5t •• SLJJte ooe S..n l"nu''dM:o. CA "'0......,81-8 Te• 41$-36l..YI'KJO ru 41S..~z..&t.gz 
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~KAIIISTEDT 

ri11-.ndal <:;onsqltlng 

8Ll!ilillt$$ VabJ.aUons 

rin;anclal Anal)'.sll 

Mr. Jobn l..cK:e 
Aqeles Chemical Co. 
P.O. Bolt 2163 
Santa Fe Sprinp, California 90670 

Dear John: 

Jauuary 30, 1998 

As you know by now, I completed. the fiscal 1997 Anchem ESOP valuation report without 
gdting an updated eompaDY profile. I will definitely need once this year. 

EMB:ew 
eadollllU 

SiDeerely, 

Erie M: BrliJIIIItcdt 

:.402, Vloto. Del Hor Lane 11llu""', Co\ MD20·1208 .,_141$-4- l'u 41!!1-4-

ll.t Sauomem .• =tunc 100 San r...cla'01 CA MlC)o\..le18 Td 41~ r.x•1~ 
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J8IIWII)' 22, 1998 

PERSONAL AND CONFIDENTIAL 

Mr. Jolin Loc:b 
Auple~ Cbemiral Co. 
P.O. Bolt 2163 
Santa Fe Spriap, California 90670 

Dear 1obn: 

•. 'I ' 

Bllcloled are 1bree copies of die A11d!em ESOP vallwion study for Apri130, 1997. Our 
invoice for $4,400 Ill also em:losc:d; this is $400 leu than last ynr. As we )lave discussed, 
your update 1ilcs for the put several ycm reflect timt: spent n:IICIU'dling IU1d IIDIIyzillg tile 
special evmts at A:ncbaD such as tile 011g01Dg l!llViroJJmeD.tal issues, tbe Company/ 
aharebolder n:al eatate ll'all8l.ctl.om, die S&J litigatioa lllld the Berg stock buyback UJd related 
c:aosul..U. agrccment. 

SiDI::ercly youts, 

Erie M. Bta:lllS!Cdt 
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BRAMSTI!.bT 
.lind .M5oci•t~; hl((trfl()ratifd 

Mnanci~u CoMultlng 

H-1,.1si.rw:u. V~i,u.Uons 

t4nal'lcia• An•l)'$1s 

Employee Stock Ow!=llldp Plan 
Administrativo CommiU. 

A.nplc& Cbemil:al Co .• be. 
P.O. Box 2163 
S11111a Fe Spring,, Cllllfumia 00670 

A!Cil: Mr. John Lccb 

Oea:mber 16, 1997 

Y au have reqw:eu.d lbal we exprell$ 1111 opinllm u to 1M fair marbl wlvc of die eommon stock of Aapl• 
Cbemicat Co., Im:. ("AndleJ:J:l" or lbc ·~·) u of April30. l!m for Jlmployee Stock Ownenhip 
PLfiD. (BSOP <It "PWI•) puqmea. The purpose of litis lett« iii 10 adviae you of oar opiDion of VIIM. 
Tile formalevalua'don llp)rl will be forw1rded Ulldttr eqm:atc cover wbim mmplded. 

In an:tvillg It 1111 .wppr.ti.eal of fair 11181'11111 value, IIOJlll'; priltiiiiY dellrennilumtll of 'dlue are mum oa 
inve1111111111t, arowlh pollmlilll and lbc inwlllm'~ pe~ of ri.st. Wt bavo examillllld tbne flctox. as 
well .u Uquldlly and ocher fimmcial el.emimta ill analyzlug llle upmtill& and fin•nelal pert'or:marlce of 
A.ot:lmn. 

Out ""'lew IIOCI aaalyei8 ~ a fair l1'll:lkct value 011 tho 001'!111100 equl!;Y OWDilll'lhlp of Ancbem as of 
April :W, 1997 of $974,758 or $32.!0 per sha:nl baed on 30,166 A and B 0'""'"1" llll.m:$ OU!liiUding. 
It l$ del:iYed Cramm adjwned book value approach iud is di.!lCOIInu:d for a:attk:led marblabillty. 

It il impOI1IDt 10 note that ebb per-llhlrc liLir lJIIIJ:ket value iJ for trmsac:d01111 illvolvillg minority inte:!lltll(s) 
ill the Coqllmy'& COIIJI'Mil &took. It dcJea 1101 reflect the Ylllue of Anr.:bcm Ill! u. entity or the value of 
a blockohtoclt which would give a IIID&Ie buyer c:.o!UTOI oftheCIWIIJIIIDY. 1bc valuuetllblillhcd ii baaed 
on fiDaucla1 iD1brmaliou tbroup April 1991. Al:>curdillgly, dDt! value llbould be valid 110t ooly for that 
dale, bot al10 for a re1110111blc period beyond II. 

'11111 vllhWiOl'l ooocl'll4loll and die appraiaal report are beiD.& pn:pmd by Bnmsll:dt It Anoci.W$ • a 
lll.lboonlndor to SWon.: Stn:ct Appraiscrtl, Inc:. 

Sim:o!rely, 

BRAMSTBDT & ASSOCIATES, INC. 

&:.-:- "ff. ~ 
Eric M. Bntmallxk, CFA 

EMB:ew 
co::: T~ Singl!r 

<H02 va Dd Hor Lone T1Doron. CA ri49ZO.I::IOB Tel41~3:191"" """415-4~8 

1J4SII~~81..,Sotle608 &nn..\d.::o~CAfM.lOol-MlB 'tct41.S.~UDOO :r.t.l~ 

- ·-u- -~,--~• 
' ' 

~·· 
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I) 

2) 

3) 

4) 

5) 

EVALUATION REPORT 

CLffiNTNAME: ____ ~~~#~~~~-~~~.4~-~·~e~~~--------------
STOCK PRICE: r;;a,. 3 D 

EPFECl'JVEDATE: f,he/17 . 
TOTAL SHARBS OUTSTANDING: --""3c..,D.;:-/..::<J'..:::( __________ _ 

~'?~"7:$8' TOTALF~V.OPC~:----~~~~~~----------------

APPRAffiB~------;t-~---------------------------------
DATESUBMnnEO; __ ~/--~~~,_~,u~~------------~-------------
RECEIVED BY ADMIN.: __;Af.....=~j.=....:J:..:_,:::..::._...::II:.:;"'"'f":....-_el_.=.,.,.__;_,f:....=J;.;..,......:.;.' P _______ _ 

THIS F'ORM MUST BE COMPLETED AND GIVEN TO (1) DONNA AND (2) PUT 
INTO THE DATABASE MAILBOX EVERY TIME YOU COMPLETE AN APPRAISAL. 
THANKS. -Kyle 

; ., 

' 
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SENT BY:SINGER TRAYNOR & CO ; 1-1S-96 2:25PM S I i co ... 415 asz 64&2:1 2 
---~----- ._, p 

\.' 
··- .. ' : ;, . 

,. 

··. :· 

,._ '··. 
'<•'. 

,_,-

. ·_:_;. 

ANGELES CHEMICAL CO~~ INC··: •· 
', ~ 

~-'· ' 

APRIL 30. I 997 AND APRIL 30a 1296 

'· 

..... ·· 

... 
BR000780 



SENT BY:SINGER TRAYNOR & CO ; 1-19-96 ; 2:26PM ; $T&co.~. 
.. 

•OZO..W .~. ·--~-

I 

!I 

I 
~i·· 
J, ·. 

' 
.. 

' 

' !' 
i 

' 

i,.' 

1. 

2. 

3. 

4. 

s. 

6. 

·· ... 

. '~- "( :: ·. 

.... 

\, . . .. ·• · .. ': . ' 

. ... · ... ·. ·. 

.. ': ... 
. : .. _ . 

··- -·!;.· i.". 
~ : : 

ANGELES CHN:AL CO.. JNC. 

INDEX 

Aecowttant's Compilation Report 

Balance Sheets . . .-

Statements oflncome and Retained Bamings · · · ·· · 

Statements of Cash F.low 

Other Income (Expenses)· Schedule 1 
,. 

Balance Sheet Schedules -Schedule 2 

,.·. 

BR000781 
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SENT BY:SINGER TRAYNOR.& CO ; 1-18-96 i 2:26PM ; s t & ca ... 

' . 

' 

.) 

' . •.• · .. ·.: :: 
·:;,.,. . <. -~·/, ::. •, .. · >: ., 

. ··., . ;· .. 
'· ... _. .. 

·, .... 
. . ··· .\ 

. ·,·:. . . ' .. ··. :-

SINGER, TRAYNOR& CQMPANY . · ...... · ·. ··•. · .. . 
··. ·.: > ,· .. 

., ·' 

CERTiflEDPUBUCACCOUNTANTS . · ·... ..·. . ' ' ~. . 

' 
6055 East WaahingtonBI., sUi~SOO • ·· ·.· · · 

1m Angeles, CA 90040 
' .. . , 
'• 

.·· ; . 

. . . ' ' . . . . . . . . . 

Angeles Chemical Co., Inc. 
8915 SonmsenAvc. 
Santa Fe Springs, CA 90670 

October 14, 1997 

' ' ':: 

The accompanying balance sheet of Angeles Chcmical.Co., 1ne~ a5 of April3~ 1997 ~ · . 

Apnl30, 1996 and the related statement of income aDd retaiJied eatnmgs and. cash flows· for the ·• • · 
years then ended have l:m! compiled by us in ac~ with· Statcmen!J on Standard$ filr •.. · · 
AccoWttingand Review Services issued by 1he American Institute ofCertmedPublic Aceountants. · · · 

. . . . . 

A compilation is limited to prcsentins in the funn of financial statements information that is· 
the representation of management. We have not audited or reviewed the accompanying financial 
statements and, accordingly, do not expRSS an opiDion or any other form of assuraiwe on the11l. 

Mwgcment bas elected to omit substantially all of the diBClosures ai1d the statement of·· 

cash flows required by generally accepted accounting principles. If the omitted disclosures and . · · 

statement of cash tlows were included with the financial statements, they might illfluence the users 
conclusions about the Comoany's financial JIOSition. results of operations,.· and cash flows. 

BR000782 



.. ·-~-~-~·~ - . . 

Accordingly, these financial statements are not designed for those wbo arc not illfonnel11boUl such · . 
IDAttCrs. . . .. . ·.. · · . . . . 

,.: J." ··,' .... : 

·:.' ··,· .. : 
. ·.·,_. 

·' · ...... .. 
~ · ... . 

"'.~· ~ . : 
-:··: '· .' ·.·.· ; .. 

'~ ' 

.' 

. , .. 

. , 
·~.: ' . 

. .. ,• 
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SENT 6Y:SJNGER TRAYNOR & CO 

' CVWNIM1ETS 
~ 
o\cc:oums Remvable (Net of Blld Debts Allowances of 

U,OOO.OO and $5,000.00 Respecivoly) 
lnYniOries (Lower ofCOSI. FIFO or Mutet) 
Due from S1allion Tlllk Lines. Inc. 
Due from S8IIIIOII Chcm~ Co. 
Due from Liliption 
Due from Olher 
Employee AdYJJICCII 
Detemd Cbqa. Schedule 2 

IQTAL CI!RRENT ASSETS 

DXIiD Assm (Ill Cost) 

Lind 
Ofti= Tillie!$ 
Trw:b & Alllos 
TIIW & Pilat Equipmcm 
Fumitun: l F'IXIIIRS 
Pllllt 

:mL\L 
IMr. Accumulated Depreciation 

:~~ 
OTBIRAJSm 
Dcpusils 
lnVCSIIIICIII ill S..SOU Cbcmieal Co. 

W# O'I'DIBASSIJJ 
JlZIALASUTS 

CYRRENI LIABILJTIES 
Accoums Pllyable 

~-Chm!st!Co..f& 

MLAtQMIS 
April 30.1297 •• Apr!!l,1996 

. ums 

j·, 

S T • CO ... 

:. : ·'.' .. 

lllll'r ' . 
~-: 

. ,_ .. 

415 362 6482:# 5 

·.. . ... ,, 

. .Mi. . 
. .l.lolll . 

. , ..... · ' .. ' 

.'.; 

,. ... __ ;_ ·::· 

3ll.t01.~ ', .. ·.·. . 210,0f1.52 .· 

1,480~1&61 .· 
. 1,12l,15U5 

19,715.21 

. . 
• 

13.917,., 
IIU'70.39 

3Mtl4# 

648,m00 
101,711.00 

. 2.23.4'/lOO 
844,364.00 . ' 
2$l,o23.00 . 

'365$9.00.' 
. W4.17$.00 ' .· 

1,612,110.00 

811.465.00 

6,010,00 
. 

6.1*1.00 
3,192,693 .... 

IJ57.045.7% 
177.101JO 

.· 1,(155,201.72 

. i,22ij3U9 
30.22ua·· 

1'73;?9US 
640.1KMl.oo 
···4$0;00 

'. 2JJ$8Jfi 
19,942$ 

' t$!17691' 

·.•.. i.i•ooo.oo ' ' 
.~oo 
·212.63UI· 
130.643.110 
2'1,765.00 

· . 3Wtt.OO ·. 
.~.oo· 
' 1$10,!6'7.00 

. ' 127)40.00 

6,080.00 . . 
6,'186JI 

. Jl.866Jl 

~.42 

1,535.368.59 
47,611.76 

BR000784 



1\~llll I.IIVIIIUIOI • """"""'" • 

lacomc TIXcs Paylble 
Noll PayabJC. Bank of Whittier 
Note Pl)'lbll· 01her 
Drum Deposils 
Term Debt· Cumal· Scbcdul• 2 

TOTAL gJR.RINT WIJJLITJ1S 

SEE ACCOUNTANTS COMPILATION REPORT 

•' .. · 
' ... ·· 

··;'''· ' 

'• ,·, 

'. '; 
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, SENT BY:SINGER TRAYNOR & CO ; 1-19-96 ; 2:27PM ; 

;i~ctt·.il'; . · 11111 .. --IMII •• o-. , ..... _... ............. ft.... . -·-··· . 
ST & co ... 415 S5.2 U92ill 5. 

Mgt• Cl!!!pls!! eo.. '• 
. •· .: . 

· STATIMINTS OF INCOME ANP BIIAINIR MM!J!GI · · · · ·· 
·!, 

ClOSS PROFIT 

QPAADNG IXJ'ENUS 
Sl1arlcs & Waps 
CompeiiSIIian lnsuranee 
Outtidt Labor 
llllllrlncc 

Truck Expenses 
Flei&hl 
CaaunlssiotlJ 
Real 
llpairs & MlinleiiiiiCe 
·Pimttxp. 
Prlmina ExpeDII 
Tank Tat1na & Lab Expense 
Auto&Travd 

BadDehla 
BimtCblrp 
Tclcpbollc & Ulilllics ;c 
Proresslonal Sorvlces 
TIXII & Llcellsu 
lluiiDCSS Promatlan 
Oftlce Supplies 
Computer F.xpease 
Advertising 
Protlt Slwiug Expense 
Employee Wdfarc 
Dues & Subswiplions 
11..nimnl'lll R-1 

For!l!tJgnEa!hdApr!I]O, lmaMAmUtl!fj . · .. ·. 

·.tm··· ·. !i · a · ·· 2• 
. •/. ' .. · . 

Ms9.oJt# •too.oo· · "*".211i2 :ioo.llb. ·: .· • 
6,mwa •'!! · 4.955.»7.93 lUf , · · .··.· : 

. : 3.oo6.ll'JO;OI 31.10 · .. ···J,921,69Uf ZI!· .·.· ... ...... . ··.·.-·: 

686,068.15 ... 7:03 $63,111.24 1.19 
44,761.23 0.46 28.366.o2 DAI 

.. _,· ... 

m,m;73 3.42 2M.I8U6 '199 
111.WJI 1.92 '16!,'154.06 t.&O ' 

119,281.23 1.22 ' ' 109,652.09 ' 2.20 
215,549.12 • 2.93 161,506.08 ' 2.35 

..... 

!0'~97.12 3.12 ' ,.3,114.57 2.09 
i3,84t.S. 0,86 : 77)79.73 ' l.ll 

104J10.53· l.o7 ' . nr,84ta " 1:71' 
101,11166 1.04 105.236.91 1.62 

. ..,; '• .. o.oo ' 9,198.59 ' 0.13 · . 
1.693.60 ' O.o2 0.00 

Jl.702.4l •' DJ4 20,946.16 ' OJO 
'•, _(90.$7) (0.00) 26,429.1% ' 0.38 ' 

(521.96) '(0.01) ' ' (1110.00) (0.00) 

49,955.47 0.51 ' 47,150J5 1160 

41.743.00 o.43 40,16l0D o.J9 
63.221.10 ' 0.65 55,118.70 0.80 
81,981.50 0.84 '54,267Jl 0.79 '' 

$96 U2 49.31D.20 · 0.72 
24,217.!n w 31,513.26 0.46 
27,233.06' o.:za 29,~17 ·. 0:44·· 

38,111.21 0.39 31,099.80. 0.55 .. 

16,074.77 0.16 ',249.71 o.oa 
~,00.00 0.%6 . 6,500]0 . O.Q9 . 

9,801.10 0.10 9,876.10 0.14 . 

9,141.95 0.10 9.61'.08 0.14 . 

; 39,969.11 0.41 . 32.379.86 0.47 ... 
BR000786 



Seminars l Meetings 
Penlldes · 
Dlmatkms 

JWALOpYADNG EXPIN§E 

grptATJHG !NCOMI @SSl 

OTHIB ttmNSESliNCQME ·Schedule I 

JNSQMIBmN JNs;QMJWII 

Lll!!i SJWlll RliTJJI!!iD 
UWNIJ! QRNJNGS. ENliiNij 

or.r. • rW\1 11.1'1' ~ MTIII MUJIII .A TlON Q ~PORT 

------- -- -~·~~~--

7,498J4 0.08 · 7,1»0.UO .U.IU 

. . . . m .. 03 o .• oo.· . . • o.oo 
. 1,121.00 ' !21. ' 4t0.!10 . w . '· . 

?,761J30.25 · tiJA ti$3J6U2 an·•· ... ·. ••.·.> 

24f.759.13 2JJ· (231,570.03) ().37) . 
. · .. · ...... :· . .- : ... : . 

(t4.45a.9a, : aJal . m.049J i ' ia ·.·-:.. 

•.\ ' ' .. 

. '~·. ·. . .., . H0,4'19.0. t:14 ' 

i'7,t:a6.oo . . AJj · la,!n:oo ··. ··.9.12.•· .. · 
. ~ .. ·. ·' 

* .• 

',' 

.·: 

.. , . 
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J .SENT BY:SINGER TRAYNOR&. CO ; 1-19-96 ; 2:26PM; 

! 

s. T & CO." . 415 362 G48Zi# 7 

---. ' ... ' ... , . 

. ' 

.Ill! .· 

!fiRATINC AC'TMTJIS 

. ·. l8i ' 
=--~-·· ... · 

. ,', · .. 

'· . ~· : ::,\ . ' 

.'. _·, 

. . . . . ' 

. ~ . ' . 
'· ... 

lciiDwmc ' 
'19.1705 · · · .. : · U7;661.01 · •. 

ldjUSilllents to Recmcilc Net to Net Cash 

'1\Wided by OperatinJ AaMiies: 
~uity ill lDcocde of Affiliatc 
~n 

CASH PROVIpED BY QPWifONS 

:ASH PJOVIDEP JY OPERATING ASSJTSANJ) wm.m; 

lllcreae) in Accounls ReceMblt 
lcereuo.(lneraso) in lllvcntoricJ 

Inemsc> 0cacue in Defcned lllqa 
>emuc (IncrU) ill Oilier Cumnt AISC!S 

)mae (lilcrasc) in OIMr Ami$ 

])anise) Jnmase ill Accounts Payable 

:ncr- in A=ued Liabitities 
lllcreac ill Cu!tomcr Deposits 

(2$.565.12). •. 
. 41,743.00 

9$.352.03 

(4%5,416.89) 
106,614.14 
(10,921.10) 

132,733.72 
6,116.51 

(171,322.17) 
130.lfdJ4 

• 

~).._lnlllclllnoTa~e 
(,W$.00) . 

NET CASB PROVIDED li!SID) BY OPJ:RATJNC Apm M'J) WIILI'Ill& · ·. U3,211.0S. 

. NET QSB PROVlpiD 11/SE])} BY OPERATING ACIMTJIS . 5"-630.01 

t'm!GACDYims 
~o:;ributiom ftom Alftllale 
Pdrchuc o!Property, Plant A Equipllcat 

NET WHMEill PBQVI])IJ) IYINVUTJNO AC!JYlTBS 

FJNANC!NGACTM1JIS 
llelircmcDt of Common Stock 
{Decreue) Incru in Notes hyable 

NET CASH rup PR0\1!WI BXDNMfCJNGAcnymp 

INCIEASEIN CASH AND CASH EQUIVALENTS 

25,56$.82 
@5.9a84}' 

{10,403.02) 

(198,000.00) 

(2!113JO). '. 
(4?!1,18UO) 

31,043.$6 

• (90.3'70.64) . 
.. 40,1&00 

l91;165.44 

(21S.I41.$1) 

· o1.m:m 
.u.m.a 

. (540,4lt09) 

.··.'(3,Q. 
S37.109.16 . 
3~· 

95.00 
. 12.0li.OO . 

. . . (436JZ7;90) . 

• (131,062M) . 

112.698.00 .. 
(4$,411.11l) 

67,2!.00 

• 

1'72.12S.66 . 
2'12.12!.66 

201,343.20 

·-· .... ·. 

BR000788 



CASH AND CA!H EOUIYALENIS· B1GJNNJNG OF YEAB 

CASJIANP CASif EOIIMI.IN'll! • ENP or YEAR 

'• •• 

... 

280,057.52 . 

• . 311,101.01 .' 

::isen.oo ... • 

*'6 

. ' : .. 

!J,714JZ . ·. 

..• Jl·.· 

. ... ' . _; -~· :. . ' . 

. . ·.·· .. ·. ·.: _·: ... 

. , 

'. ' : 
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· SENT·BY:SINGeR TRAYNOR & CO 
' . 

; 1-19-98 ; 2=29PM ; 
... ------

s r.• bo . .:. · 

. . ' . . ' , .. .-.,· 
·.····:· ",. 

'·-,: 1;,_:_ '. · .•. · .• 

. . . . ~ ·. . . 

.. _-:· .. ,":.::.·.,· 
. ·.·.:;.·-:-_; ... 

. · .. ~ . . . ·: .·: 

;, . ; .... , .. 
·'. :.·-: . . ··' 

. . .... ~ ': . . , .. ··, -':..·'.--_:· 

Pot I! Ym lilded April 39,12f7 11d Apr!!l9,1!t > . .. . · . .. · ...,,._ .. 

illcolllt Split· Slmloll Olemical Co. 

flllllinatina Owza 
(liiCIC$! hlcomc 
Clllms Expwe 
ConipetiSIIIiau laswlawc Dividend 

Contamination ProccerJs {EXpelllt) 

t'IMityLoa 

. PicloriJIJ Dlrcouat 
M'llcaiiiiM'O'll ~~~cam~ 

Mitccllnotl Bqcnsc 
latnt Bxpcnsc 

NETQTHDIIXPijNSEJ !NCOMJ 

'. 

·· .. _ 

' .-·. ,•, ' . . . ·:.. . ., . 

25,5M.if OJ6 . :90,310'.64' IJI · > 

25.3'7.37· · o.2r - · i2;6cs.f0 o.lf : · • ·._·. -_ : 

--~~~~··(:)- • •. (;:,·.~ri· ___ \\i;i· -. 
. . . • - . • ~00. . . . 
(92,228.12) (0.95) . 54~195.61 tat :· ' ·. ' ·: 

CI .. Oo) (o.o2) · . (7,133.~ .· (O.lO) > .. 

(13,!la.97) (0.14)' . . (1$5.51) . (O.b) .. 

226.35 0.011 ·. · •.s201 om _ 
• . 0.00 · _· .-· (101.00) (O.Oj) 

(41,664.16) • (49,4$6.'71) &m 
(1.,4$1.98) Q.8l 'sl2;049.u . ·Ia . ·- ·.· · ...... -. 

·.:r ·:_. 

:;·· ., 

. ' . ·, 
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... : 

..... 

··.-· 

••• 

SEE ACCOUNTANT'S COMI'ILATION REPORT 

·•' 

': ..... 
·; .·· 

~ .. 

·.·::.· 
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.SENT BY:SINGER TRAYNOR & CO 

I ' 
.I •• -:· ' 

- . " .,, ' ;' . '. 

. ' 

' 

J1roPcn7 Tnes 
IDnrance 
La 
f.WeTu·Fud 
Taxes a. LilliiiRI 
EmpkJyce Bclllflls 
Other 
Compl:mldoollllllliiiCC 

:mi6L 

ACcgD LJ411LlTJD 
Cumatl.ulons 
C~lllmn~:c 
SalaTa 
ESOP Colllrilnllion 

Fa~ Feu 
·. I 

:m:rAL 

Tf.RMom 
l.IMkc 
A. RoMathal 
N. Spiclrr, 1'111stcc 
lapvCmtit Corp. 

i 

. , 

i 1-19-SB ; 2:29PM i 

. AnniPQgjg!Cg,llr. 

AprltH.II!ud Aid! 39, IN 

Cmpt 

lOAn» 
JOM.L~ 

10,4W3 

~1!.2I ,,,756 

S T & CO ... 
' . 

. .... -

. · .. ', . . -· ' ' 
;-, 

•,. 
.• I • '• ._ .... '·• ,· 

. ,, .. ·< 
.. ' .. ·,,· .. , 

- .. -

.. · , . . . . . •·tft!Jti 
.. '.:.::: ·': :· 

" .. 

JJIZ 
.. ,• . 

1.260.1'1 .. 
9S,OSO.oo 

·. 89.84.: · .. · 

•• 
. ·. 3,92100 . 

. MIJS 
9,1U .··· 

• 
uo.ru ... 

lf!P,326.16 
' 1,1110.91· 

~-·· ' 11,000.00 

11,2'10.16 
6.IJOO;OO 

JIZ 
IIi 

114,3SI.36 
174J$1.36 
174.J51J6 
!!Jl?.08. 

JQ,Jil.l' 

. 

• •• . ' ' ', (' ' 

... _:_-.:·. 

·. 1,97U'4 .... · ... 
12.f~Do_.· .. 

~IUO .· · 

'' :'' 

·'·. ' • 
J:0.2.J6 .. 

.···. ln:n 
10.121.62. 

.. · L1to.t•· ·. 
. . uz.J •· 

_:•;' 

16,149JI 
• .. 

.. 

t,4PJit·. 
.. . . 

'' ,, ::: 

:· .. 
. 12.62436 .. 

16.&44.11 
fiAJLI · .. ·, 

-
BR000792 

.. 

. . 
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....... 

lJRMDDl' 
!.Loeb 
A.-~ 

N.Spiilao,Tnllte 
! ,~~par Cctdlt Corp. 

m:uL 

•• f' 

. .. 

SEE ACCOUNT ANt'S COMI'ILA1lON RliJ'ORT 

-
9.136.63 
t,1.1W . 
9,736.63 
$;732.61 

34.942-'6 

' .'.'. i. 

114,1b.lf > 
IUJGM . . 
l~.it- ... 

. ·!eS'IM ··. 

"'"''Ill . -.. -

71111 .-.. .. ···\ 

-~"*s,-· .. 
~~-- .·-· 

i~' 

. .. ··:' 

. ,• . ' .. _.,' 

. 31,P.79 .. 
~-&IQ!t:' ·. _.· .. _ 

· .. , ... 
•, '· 

.. :. ·.. : : :-

~ . : ' : ·. ' . . 

. <-''•, .. 

. ' ..... '· ·.-··. :_, · .. 
.: ' ,· ,. 

' '•' ·.·•· 
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·~t ~ENT ~y:SINGER TRAYNOR & CO i 1-lS-SS .; z:mM ; 

.. m.. ....... - " "" .,, .. ' ......... , 

Dl1'11 0\-\9-9~' ' 

.. , '·.... ' ·. 
• • I • "I• 

• ' ' '< • • ' •• : .' -: : •• ':' .. :~. ' '· • '· ' 

' .. ,'' .. ·. •'' .. ' ' 
' ,·,. 

. . . .. ' 

, . .'; ,,· 

,' . ·. . 
. >-. .... ::::·:.-:-

: ' .: ,.: .; .... ,1 ','' .. .. ' ~ " ' ' ' 
,•. '' .... ; ... ' .. 

' .·' ··' . . , ·. :·I . ,. ·: . . ' . •1'' . 

.',; .. :·· :··· . ' 

. '- ·.,.: · ... 

",: '·'.' ', .':. 

'f&tJO:U4\'S)~~~$L .·· .· 
:· .·-

--
7 ' ' .. . .. '' . 

I, 
·.• ... i :· 

·i 
' , .. , . 

• '. ''. ,'>, 
... . · .. ·:·:: .. · .. '., .. 

' . ,'',:' "'·. ·• ..•.. · .. · ' . .... . · . .:· ' ', 
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December 16, 1997 

11/1 9'"""""""' ~ S/'t.ul'b 808 
9'an-§~ '?i~:Mf(J.J-.1818 

(itf) .fll.t-.!I.!IIJIJ 
§..., (its) .liU-&.6.92 

PERSONAL AND CONFIDENTIAL 

Mr. James Locke 
Angeles Chemical Co. 
P.O. Box 2163 
Santa Fe Springs, California 90670 

Dear Jim: 

Enclosed is a draft copy of the "Company" section of the Anchem ESOP valuation study for 
April 30, 1997. 

Will you please review it for correctness and accuracy (as of April 30, 1997) and provide the 
information in the blank spaces? 

Tbank you. 

Sincerely yours, 

Q' &:..- tB...; ~ 
Eric M. Bnimstedt 

. EMB:ew 
enclosures 
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SENT ey:xerox Jelecopier. 7020 :10-21-97 :12:asPM ; 21S72624 , .. 415 in e4112:11 2 

ANGEl RS CHEMICAL CO .. INC, 

APRIL 3o.tm AND APRIL 30.199§ 

I ·oRAFT 
FOR INTERNAl USE ONLY • 

-"! \···-.-.-oil~-------

I 
' ! 

. 
-·~--. -----·-----···--~·~· ··~. 
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SENT BY:Xerox Teleeopier 7029 ;10-21-97 ;12:36PM ; 2137262411-< 

ANOBI .ES CHEMICAL co INC 

INDEX 

1. .Accountant's Compllatiou Report 

2. Balanee Sheets 

4. StBt=c:nts of Cash Flow 

5. Othm' Income~)- Schedule. I 

6. a.hwec Sheet SchcdW.,S ·Schedule 2 

,----. ..____ - . 

; DRJ~FT 1· 
• , FOR IIVTF.RNAL USE. ONLY r "'·--------=:__: 

' 
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ArlacriC"J Chemical Co., lnc. 
8915 SOI'CNCII A vc. 

m7262411 .. 

SINGER, liUINOR 4 COMP.A.NY 
CER77nED PUBUCACCOVNI'ANTS 

500 Cltadtll Driwl, Suile !100 
Los A.ng~~l111, C4 90040 

October 14, 1997 

Santa Fe Sprillgs, CA 90670 

The accompanyins btiiiiDQO sheeta of Anples Cbeml.clll eo .• 1111:. u of April 30, 1997 aild. 
April30, 1996 and the nlatecl Sfatellltli.IS of incomi and retaiDe4 eam.blp and euh Sow for 1111 yeara 
thlm ended, have becm compiled by us in acconlance with Stllleml!ntl 011 St.lllldarda for Almllu1iq 
8lld R.eview ServiQIIS iuur:d by the American Imtitute of Certified Public~. · 

A c:o1'11pilation is limited to ~ in the fOl'lll of iiniDclali!ICidiriD«lts informatioD tb.t is 
the tcJDea:ntation of ~C!Illcnt. We have not audited or ~ the ~ flntnclll. 
st•tementslll1d, II':Cordlngly, do not ~ 1111 opinion or lillY other fonn: of usllrliiiC:e 011 them. 

Manaaement bas eleeted to omit 111b&tamially all of !be disololures requlnid by ...,.ny 
aceepted 8CCOUilling principles. 1f the omitted disclosures wm included in the flnenci'll stldemellb, 
they mipt lnflum;e the usar's c:oru:lusicma about the Company's financial posilion u4 l'IISUits of 
operations. Acconlingly, these financial statements are not designed for those who are not i.nfotmed 
about such mlllters. 

DRAFT 
FOR INTERNAL USE ONLY ______ ._,,__ _____ _ 
sillier, Traynor & Co. 
CI!I1:Lfied Public .AccoiiiiWits 

........ - ., ' .,. "' 
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